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General 


UN Envoy Calls for New World Information Order 


O0W030405 1692 Beijing XINHUA in English 
0311 GMT 3 Apr 92 


[Text] United Nations, April 2 (XINHUA}—China has 
called on the United Nations to attach full importance to 
the establishment of a new world information order 
which is crucial for narrowing the gap between the 
developed and the developing countries. 


Speaking at the U.N. Committee of Information 
Thursday, Luo Xu, a Chinese diplomat to the United 
Nations, said that world affairs had changed from a 
bipolar situation toward a multipolar model in recent 
years. 


The gap between rich and poor countries was widening 
and the disparities between North and South were 
becoming more evident. So peace and development 
remained the two major issues confronting the people of 
all countries, she said. 


China, Luo said, “advocates the establishment of state- 
to-state relations on the basis of the five principles of 
peaceful coexistence,” under which every country has 
the right to handle its own internal affairs while partic- 
ipating in the international community, regardless of its 
size, strength or financial status. 


“In order to achieve the above objectives, there is a 
special need for states to increase their exchanges and 
contacts so as to deepen their mutual understanding and 
reach consensus,” she said. “The international informa- 
tion system ought to play an important role in this field.” 


“The old information order is deeply stamped with the 
brand of history, which seriously hinders the active 
participation in world affairs by members of the inter- 
national community, especially the developing countries 
in an equal footing,” she continued. 


She pointed out that small, weak and poor countries 
have for years urged that a new information order should 
be established and have put forward many proposals 
worth in-depth studying. 


In order to genuinely realize freedom of press and a 
two-way and balanced flow, and to bridge the gap in the 
field of information, “it is imperative to strengthen 
assistance and cooperation. And no condiiions should be 
attached, nor self-serving interests sought,” she said. 


She urged the developed countries, which enjoy superi- 
ority in the field of information, to take the lead in 
providing essential financial resources and technologies 
to developing countries, giving free or low-interest aid to 
help them raise their information capabilities. 

Such assistance must coritribute to the stability of the 
recipient countries, she emphasized. 
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She noted that China remained willing to strengthen 
South-South cooperation in the filed of information and 
to enhance North-South cooperation on the basis of 
mutual respect, equality and mutual benefit. 


UN World Food Program Gives Grant to Yunnan 


OW0304091992 Beijing XINHUA in English 
0838 GMT 3 Apr 92 


[Text] Beijing, April 3 (XINHUA)—The United Nations 
World Food Program (WFP) will provide a grant of 14 
million U.S. dollars to the southwest China province of 
Yunnan, according to an agreement signed here today. 


The agreement, which was signed by the WFP and the 
Chinese Government, focuses on food production and 
poverty alleviation, targeting ethnic-minority areas in 
Yunnan. 


The project will rehabilitate and construct irrigation sys- 
tems and introduce land improvement measures so as to 
increase food production and protect the environment. 


Over 200,000 farmers are expected to benefit from the 
“food-for-work” program, under which farmers receive 
food in exchange for work. 


Activities to be implemented include land levelling, 
terracing, conversion of dry land into paddy land, deep 
ploughing and interplanting, reconstruction of major 
canals, apple-tree planting, pasture development, road 
construction and village sanitation. 


The WFP is currently assisting 11 development projects 
in China, valued at 163 million U.S. dollars in total. The 
projects concentrate on food production in poor and 
remote areas. 


Security Council Condemns Libyan Embassy Attacks 


OW0304052092 Beijing XINHUA in English 
0416 GMT 3 Apr 92 


[Text] United Nations, April 2 (XINHUA)—The U.N. 
Security Council [UNSC] today denounced the attacks 
by Libyan demonstrators on the Venezuelan Embassy 
“as intolerable and extremely grave events” against its 
Resolution 748, which has decided to impose air, arms 
and diplomatic sanctions on Libya. 


“The Security Council strongly condemns the violent 
attacks and destruction of the premises of the Venezu- 
elan Embassy in Tripoli that took place today,” the 
council said in a statement read out here today by 
Simbarashe Mumbengegwi, council president of the 
month and Zimbabwean ambassador to the United 
Nations. 


The statement added, “The fact that these intolerable 
and extremely grave events have been directed not only 
against the Government of Venezuela but also against 
and in reaction to the Security Council Resolution 748 
(1992) underlines the seriousness of the situation.” 
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The statement, approved unanimously by the 15 council 
members, asked the Libyan Government to take “all neces- 
sary measures” to honor its international legal obligations to 
ensure the safety of the personne! and protect the property 
of the Venezuelan Embassy and all other diplomatic and 
consular premises or personnel present in the country from 
acts of violence and terrorism. 


The statement came following urgent consultations 
among the 15 council members Thursday morning after 
Libyan demonstrators ransacked and set fire on the 
Venezuelan Embassy in Tripoli and staged demonstra- 
tions before the embassies of some other council 
member countries including France and the Russian 
Federation. 


Venezuelan Permanent Representative to the United 
Nations Diego Arria described the attacks as “an orga- 
nized, criminal and coward act of terrorism” against his 
country. 


He said a cut of diplomatic relations between his country 
and Libya was possible. 


Expressing his satisfaction with the presidential state- 
ment, he described the Security Council’s position as “‘an 
exceptional one,” which sent “a clear message” to Libya. 


Venezuela chaired the Security Council meeting which 
decided on the sanctions against Libya earlier ihis week 
as the council president for the month of March. 

The Security Council statement demanded that Libya 
pay the Venezuelan Government “immediate and full 
compensation” for the damage. 


In an obvious reference to remarks made by Libyan 
Ambassador ’Ali Ahmad al-Hudayri to the United 
Nations that the attacks were not directed against the 
Venezuelan Government but against Resolution 748, the 
statement said any such suggestion “is extremely serious 
and totally unacceptable.” 


The council president summoned the Libyan ambas- 
sador after the meeting to convey to him the statement. 


Column Views U.S., European Policy Differences 


HK0304021492 Beijing RENMIN RIBAO in Chinese 
31 Mar 92 p 6 


[“International Outlook” column by Li Wenzheng (2621 
2429 2398): “A Challenging Europe”) 


[Text] President Bush delivered a speech on 11 March 
which said: “In this post-cold-war world, the challenges 
we face are terrific. They are, however, as practical as 
before and really can hardly be coped with successfully.” 
Bush did not clearly and definitely say where these 
“challenges” are coming from, but Europe, a focus of 
world attention, is a region which greatly concerns the 
United States. 
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The political contrast across the vast land of Europe is so 
strong. One side is moving toward “merging into an 
organic whole,” and the other side is moving toward 
disintegration. These utterly contrary courses have pre- 
sented difficult, challenging problems to U.S. diplomacy 
in different forms. 


After the cold war ended, the United States considered 
itself the honorable “superpower” and was, as it were, 
proud of its success. Nevertheless, a series of new con- 
flicts have become imminent in the twinkiing of an eye: 
the threat of nuclear proliferation and the possibility of a 
proliferation of talented nuclear scientists with nuclear 
knowledge; conflicts without any sign of subsiding 
brought about by national disputes; an economy on the 
brink of collapse; new waves of immigrants; and a new 
composition of forces in the Middle East Region, and so 
on, all of which could lead to the danger of a turbulent 
international situation. Although Secretary of State 
Baker and other high-ranking US. officials frequently 
carried official orders and shuttled back and forth 
between Washington, Moscow, and the capitals of the 
other countries of the CIS, many problems have not been 
solved. After more than four years of military, the 
situation in Nagorno-Karabakh is still tense. 


Some Western commentators have said that it seems the 
United States is only concerned with armaments 2nd 
nuclear weapons problems that are closely related to its 
security but has taken an indifferent attitude toward 
other urgent problems in Russia. Discord has begun to 
appear between both sides on the issue of security. 
Nuclear submarines from the United States and Russia 
collided in Russian coastal waters not long ago, and the 
CIS military put forth rather a great deal of veiled 
criticism. Meanwhile, the U.S. criticized Russia for not 
reducing the iatter’s espionage activities. The prospects 
for really establishing trustworthy relations are not opti- 
mistic. Some opinion even maintains that with the 
passage of time and the various problems of the coun- 
tries of the CIS becoming more complicated, feelings of 
dissatisfaction with the United States will gradually rise. 


With the development of European integration into an 
organic whole, conflicts between Europe and the United 
States have become clear. The motive force dominating 
the EC includes three basic factors: 1) The experience of 
two world wars has produced a strong desire to avoid war 
in Europe and the European Coal and Steel Community 
was, therefore, first established with the aim of concen- 
trating control of fundamental war materials and was 
used to achieve the aim of preventing war; 2) the EC as 
a strategic tool to check the cold war between the two 
superpowers; 3) Europe developing together 10 compete 
economically with the United States and Japan. The 
Soviet Union has now disintegrated and the second 
factor no longer applies. With regards to the first factor, 
the role of the United States is in doubt and Europe has, 
therefore, proposed that Europe belongs to Europeans. It 
implies that the weal and woe of Europe should be 
dominated by Europeans themselves. It is on the basis of 
this idea that Europe proposes that it must build its own 
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defensive force. Europe has frequently stated that this 
move is in conjunction with NATO. Where is the need to 
“build another force” since they are consistent? In fact, 
NATO is excluded to weaken the influence of the United 
States. The third factor naturally displays utter antago- 
nism toward the United States. People can see a clue in 
the Uruguay Round of talks. 


With Western Europe merging into an organic whole, the 
United States is being excluded; and with the new 
geopolitical setup in Europe, the United States is also 
excluded. 


On the issue of Yugoslavia, Germany was the first to 
recognize the independence of the two repubdlics of 
Slovenia and Croatia, and some Western public opinion 
holds that Germany intends to restore its former “sphere 
of influence.” The United States was opposed to recog- 
nizing them at first, but had no alternative, and recently, 
at last, released information saying that it is prepared to 
recognize them. The development of relations between 
Germany and Russia has also attracted attention on the 
other side of the ocean. Backed by strong economic 
assistance, Germany has continued to make inroads, and 
Russia has already given preferential treatment to Ger- 
many by allowing it to build two German autonomous 
regions in Russia. [sentence as published] An economic 
cooperation region of 10 countries around the Baltic Sea, 
with Germany as the engine and Russia as a partner, has 
been recently established. In view of this, some commen- 
tators hold that the U.S. role of “guiding” Europe is in 
decline. 


World history tells people that, when the center of a new 
force emerges, the center of the original force will cer- 
tainly be pounded and shaken and that this makes 
conflicts between Europe and the United States “hard to 
cope with successfully.” To find a way out, the United 
States is conducting a great debate at home centered on 
its foreign policy. The U.S. media have recently dis- 
closed the views of a strategic document from the Pen- 
tagon: To maintain its status as the only superpower in 
the world, the United States should not hesitate to regard 
its allies as “latent enemies.” As soon as this news came 
out, the world burst into an uproar. The shape of future 
U.S. policy toward Europe will be a very difficult deci- 
sion for the U.S. Government. 


‘Roundup’ Views Uruguay Round of Trade Talks 


OW0104140092 Beijing XINHUA Domestic Service 
in Chinese 0506 GMT 29 Mar 92 


(“Roundup” by reporters Shi Guangyao (2457 0342 5069) 
and Yuan Bingzhong (5913 3521 1813): “The Uruguay 
Round of Multilateral Trade Talks Bogs Down Again”} 


[Text] Geneva, 28 March (XINHUA)}—People have 
been hearing one piece of disappointing news after 
another from the GATT Uruguay multilateral trade talks 
over the past few days: There has been no breakthrough 
in U.S.-EC trade talks on agricultural products; no 
progress has been made in the talks on market accession; 
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and talks on the service trade have also hit a snag... It 
looks like it will be difficult for the Uruguay Round of 
multilateral trade talks to meet its schedule for con- 
cluding, planned for around Easter this year, and the 
talks will have to be postponed again for the third time 
due to setbacks. 


The Uruguay Round of multilateral trade talks, which 
started in September 1986, is the eighth round of global 
multilateral trade talks under GATT’s auspices. Because 
of serious differences between the United States and the 
EC over agricultural production and trade subsidies, and 
on account of their refusal to make concessions, the talks 
bogged down twice—at the end of 1990 and 1991. On 13 
January 1992, amid mounting calls by the international 
community for bringing the marathon talks to an end as 
soon as possible, Dunkel, GATT secretary general and 
chairman of the committee on talks, put forward a draft 
final document that proposes to enable the talks on 
service trades, market accession, revising the Dunkel 
document text, and legal issues related to the text of the 
Dunkel document to “proceed on four tracks at the same 
time” on the basis of the text of the Dunkel document so 
as to speed up the process of the talks and strive to bring 
the talks to a conclusion by the middle of April. 


Two and one-half months later, however, the major 
difference in the text of the Dunkel document—the 
dispute between the United States and the EC over 
agricultural trade—has not been able to extricate itself 
from the deadlock. Although the United States and EC 
representatives held several meetings in Brussels on the 
issue of agricultural products, and even though German 
Chancellor Kohl also made a trip to Washington to offer 
mediation, and even though the secretary of the U.S. 
Agriculture Department traveled to Paris to meet senior 
EC officials, no breakthrough has been achieved in the 
talks because the parties concerned would make no 
concessions. 


Recently GATT made a ruling that, among U.S.-EC 
disputes over the trade of oil-bearing crops, the existing 
policy the EC has adopted on offering subsidies for 
oil-bearing crops violates GATT principles; however, 
this EC policy is precisely the “cornerstone” of the 
common agriculiural policy that the EC plans to imple- 
ment to reduce all subsidies for agricultural products 
during the Uruguay Round of multilateral trade talks. 
Without a doubt, the ruling cast a shadow over the trade 
talks on agricultural products, which had already 
encountered numerous difficulties. 


Meanwhile, talks on service trades also proceeded with 
difficulty. GATT articles and clauses concerning most- 
favored-nation status stipulate that a signatory state has 
the obligation to treat all other signatory states equally 
and that exemptions are permitted only under special 
conditions. During the new round of talks on service 
trades which began on 16 March, 26 countries, including 
the United States, took advantage of the exemption 
article and successively presented their detailed lists of 
exemptions to which a most favored nation is entitled in 
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the service trade field. The detailed list presented by the 
United States requested more exemptions than others. 
To get the lion’s share in the entire process of the talks, 
the United States refused to let other nations have access 
to its ocean freight, air freight, banking, and basic 
telecommunications sectors and produced a detailed list 
requesting exemptions considered to “cover too wide a 
scope and include too many items,” thereby impeding 
the entire service trade talks. 


Neither did the talks on market accession make any 
progress. All parties concerned, especially the United 
States and the EC, bargained with and refused to make 
concessions to each other. Meanwhile, some issues which 
had already been obviously settled were raised again 
during talks on legal issues related to the text of the 
Dunkel document. 


Obstacles cropped up on every “track of talks” during 
the Uruguay Round of multilateral trade talks “proceed- 
ing on four tracks at the same time.” This reality shows 
it is a foregone conclusion that the Uruguay Round will 
have to be postponed again. This fact was even admitted 
by Dunkel himself recently, when he said that it looks 
like it will be very difficult for the talks to be smoothly 
concluded before Easter. 


Viewed as a whole, despite numerous difficulties, the 
true key to success or failure of the talks still lies in 
whether or not the U.S.-EC dispute over the trade of 
agricultural products can be settled. When, then, can the 
United States and the EC reach a compromise on the 
issue? When can the Uruguay Round come to a suc- 
cessful conclusion? So far, the committee on talks still 
has not proposed a new schedule; however, according to 
a media estimate, in view of the fact that the United 
States, France, and the United Kingdom are all busy 
with their upcoming elections and that both sides of the 
United States and the EC have no time to attend the 
talks and are not likely to lightly make big concessions on 
the issue of agricultural products, and that such a move 
would adversely affect governments’ positions during 
elections at home, a true breakthrough for the Uruguay 
Round of multilateral trade talks will have to wait until 
after November 1992 when the U.S. presidential elec- 
tions are over. 


NATO Head: U.S. Not To Be Only Superpower 


OW0204 184392 Beijing XINHUA in English 
1803 GMT Apr 92 


.[Text] Brussels, April 2 (XINHUA)}—NATO Secretary 
General Manfred Woerner today warned the United 
States that it could not dominate the world as the only 
superpower now that the cold war is over. 


Woerner, speaking at the college of Europe in Belgium, 
said that the United States must maintain a role with 
others including the European Community, the Confer- 
ence on Security and Cooperation in Europe and the 
United Nations, in maintaining international order and 
secuirty. 
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According to reports, a leaked secret document from the 
Pentagon has said the United States should seek to 
remain the world’s dominant power. 


He criticized the idea of what he called “‘a unipolar world 
more and more under the benign domination of the only 
remaining superpower.” 


“This is neither desirable nor a realistic solution... this is 
no recipe for a new world order,” he said. 


Woerner also appealed to the United States not to retreat 
to isolationism and protectionism. 


He said isolationism had failed in the years before World 
War Two and that, if world trade talks failed, those days 
could return. 


“Today islolaitonism and protectionism would be 
equally dangerous. It is an illusion to believe nations can 
solve their economic or social problems in isolation,” he 
said. 

Woerner is due to visit the United States next week. 


United States & Canada 


Shenzhen To Invite Students in U.S. To Visit 


OW0204150992 Beijing XINHUA in English 
1339 GMT 2 Apr 92 


[Text] Shenzhen, April 2 (XINHUA)}—South China’s 
Shenzhen city has decided to send municipal officials to 
the United States this May to invite Chinese students 
there to work in Shenzhen. 


This is one of the new measures to be taken to encourage 
ws introduction of experts and personnel in various 
elds. 


Headed by Wan Youwei, chairman of the Standing 
Committee of the Shenzhen Municipal People’s Con- 
gress, the group will spend 15 days in Washington, New 
York, Los Angeles and some other cities in the United 
States and have talks with Chinese students there. 


The group will introduce the latest developments of 
Shenzhen city and its preferentia! policies for the 
returned Chinese students. 


The students can choose their future posts and make 
agreements with Shenzhen city. The city will conduct 
examinations and enrolling procedures after their return. 


Shenzhen city plans to attract 40 students in the U.S. 
who majored in more than a dozen of fields including 
finance, stock exchange, electronics, computer software, 
hotel management and some other fields. 


The Shenzhen municipal government stipulates that 
visiting scholars, those engaged in advanced studies, will 
also be included as Chinese students abroad. If Chinese 
students abroad come to Shenzhen to work for a long 
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period, they could run privately-run enterprises in Shen- 
zhen, and Chinese students abroad are also permitted to 
invest in various kinds of enterprises in the city in the 
name of overseas registered companies or with their 
patents and technology. 


The returned students can also apply for funds from 
their units or banks to develop high technology products. 


Bush To Submit ‘Comprehensive’ CIS Aid Package 


OW0204013192 Beijing XINHUA in English 
2307 GMT 2 Apr 92 


[Text] Washington, April | (XINHUA)—U.S. President 
George Bush announced today a comprehensive multi- 
billion dollar aid package to help former Soviet republics. 


Speaking at a televised nationwide press conference, 
Bush said that the United States will join with its 
Western allies in providing 24 billion dollars in financial 
assistance to the former Soviet republics, including six 
billion dollars to help stablize the ruble. 


Bush said that he was submitting to the Congress a bill 
which calls for the passage of the 12 billion dollar 
increase in U.S. commitment to the International Mon- 
evary Fund so that the financial institution will be 
replenished to support economic reforms in the former 
Soviet republics. 


The bill would also repeal restrictive cold war legislation 
against the Soviet Union, lift curbs on governmental 
credits in trade with the former soviets, continue human- 
itarian and technical aid, and expand people-to-people 
contact with the former republics. 


Bush also announced that the United States would 
provide 1.1 billion dollars in new agricultural credits 
guarantees—of which 600 million dollars will go to 
Russia—to help the former Soviet republics purchase 
American grains. This is in addition to the 3.75 billion 
dollars in such credits already promised by the United 
States. 


Asked about the total cost to the American taxpayers, 
Bush said that most of the money will come from 
international financial institutions, “about a fifth of the 
total is assigned to, 20 percent of it, is our share.” 


U.S. Secretary of State James Baker said that most of the 
financial support for the former Soviet republics would 
come existing and new bilateral commitments made by 
the Western nations, the world financial institutions and 
debt deferral. 


Baker said the actual amount of the U.S. share will be 3.5 
billion dollars and much of it will come from appropri- 


ation bills already approved by the Congress. 


Bush’s plan was generally hailed by the 

leaders, many of whom have criticized him for being too 
slow in piecing together such a package. But House 
majority leader Richard Gephardt predicted that it still 
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takes a big selling job in the Congress to win support for 
the plan, because of the country’s anti-foreign aid mood 
at the time of economic recession. 


Clinton Calls For Conditional Aid to Russia 


OW0204024692 Beijing XINHUA in English 
0117 GMT 2 Apr 92 


{Text} Washington, April | (XINHUA) —Democratic 
presidential front-runner Bill Clinton today called for 
conditional aid to Russia and other former Soviet repub- 
lics in the interest of the United States. 


“I will offer my full support in convincing the American 
people and Congress that this is the necessary course for 
our country,” Clinton said in his first major speech on 
U.S. defense and security policy in the presidential 
campaign in New York. 


Although he expressed his support for a program of 
assistance to Russia announced by President George 
Bush Wednesday, the Arkansas governor and Bush’s 

possible challenger in the November general elections 
criticized the President for being “overly cautious” on 
the issue of aid to Russia. 


The delay invites a “new birth of isolationism on the left 
and on the right,” he said. 


Clinton made it clear that he would shift his focus on the 
general elections from the primaries. He took a big lead 
over his rival, the former California Governor Edmund 
Brown in the race to win the Democratic presidential 
nomination despite his two losses in the latest Connect- 
icut and Vermont contests. 


Clinton called on the Americans to respond “forcefully 
to one of the greate.i challenges of our time to help the 
people of the former Soviet Union demilitarize their 
societies and build free political and economic institu- 
tions.” 


Describing U.S. aid to Russia as a “short-term invest- 
ment in our long-term security,” Clinton said it was 
“deeply irresponsible” to forgo the assistance. 


He said, “being penny-wise and pound-foolish today will 
cost us much more in the long run in higher defense 
budgets and lose economic opportunities.” 


Clinton said that the U.S. help “should be strictly 
conditioned on an unswerving commitment by the 
republics to comprehensive economic reform, continued 
reductions in the former Soviet nuclear arsenal and 
maintenance of freedom.” 


The governor suggested that the United States share 
“roughly 10 percent” of the West's 12 billion dollar 
financial assistance in 1992 to Russia's economic 
reform, endorsed by the International Monetary Fund 


(IMF). 
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The rest should come from other Western countries 
including Japan and “perhaps also from others like 
Saudi Arabia, Kuwait and South Korea,” he said. 


Clinton’s aid proposals include the establishment of a 6 
billion dollar fund to help stabilize the Russian ruble and 
the offering of some breathing space for servicing its 
external debts. 


On defense policy, Clinton called for restructuring the 
U.S. forces and reducing defense spendings. But he said 
the United States must also retain a nuclear force to 
deter any conceivable threat. 


He said if he were elected president he would not shrink 
from using the U.S. forces responsibly if necessary. 


Clinton said he had no doubt about Bush’s long experi- 
ence in diplomatic affairs and his handling of the inter- 
national coalition against Iraq. But he criticized Bush for 
being too harsh on Israel. 


“By repeated public attacks only on Israel, this admin- 
istration has damaged its ability to act as an honest 
broker, has encouraged the Arabs to harden their posi- 
tions,” he said. 


Clinton will give more speeches on the issues of jobs, 
health care, education and the national economy in the 
coming weeks. 


Buchanan Critical of Congressional Faults 


OW3103032592 Beijing XINHUA in English 
0212 GMT 31 Mar 92 


{Text] Washington, March 30 (XINHUA)—Republican 
presidential candidate Patrick Buchanan today focused 
‘his attack on Democratic-dominated Congress instead of 
his opponent, President George Bush, saying it is time to 
throw “all the rascals” out of Congress. 


Buchanan v.d a press conference at the Capitol Hill club 
here that he began “the second half” of his campaign 
with the intention to direct a lot of his fire at Congress 
which, he said, was “desperately in need of being 
dumped over.” 


But Buchanan, the conservative commentator who ran 
against President Bush in the past three months, said he 
was still going to Minnesota and Wisconsin and then to 
California for the race. 


He promised to scale down his campaign and stop the 
negative advertisements against Bush under the 
increasing pressure to quit the race a dozen days ago. 


Buchanan opened his fire at Congress for its faults, 
which include the latest check bouncing scandal, its large 
support staff and the subsidies in meals, child care and 
life insurance. 


“Just take a brief look at the record of the last three 
years. We had a secret pay raise of 35,000 U.S. dollars 
voted in the middle of the night with a seedy bargain cut 
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between both parties not to use that pay raise as an issue 
against one another in the next election,” he said. 


Buchanan went on to say, “we had a speaker of the 
House and a majority whip resign in disgrace. We had a 
congressman getting a tap on the wrist and a pat on the 
head for fixing the parking tickets of his private prosti- 
tute, who was running a full service prostitution ring out 
of the congressman’s own basement.” 


Buchanan said the latest allegations of cocaine sales at 
the house post office which echoed reports of cocaine use 
in the cloakroom several years ago did, perhaps, help 
explain some of the things that may have gone on in 
Congress. 


He said, “Bush’s opportunity today is golden.” He 
should move and act now to use the line item veto to kill 
every piece of pork any congressman uses to purchase 
votes for his reelection campaign and urge the passage of 
the capital gain tax cuts the American economy needs for 
recovery. 


Buchanan said it is time for Congress to live by the laws, 
rules and ethical standards it imposes on everyone else. 


“That is one reason, another reason why we are today 
renewing our campaign for a middle American revolu- 
tion to oust the establishments of both political parties,” 
he added. 


Central Eurasia 


Diplomatic Relations Established With Azerbaijan 


OW0304061692 Beijing XINHUA Domestic Service 
in Chinese 0334 GMT 3 Apr 92 


(Text) Baku, 2 April (XINHUA)—Wang Jinging, represen- 
tative of the Government of the People’s Republic of China, 
and Guseynaga Musa Sadykhov, representative of the Gov- 
ernment of the Republic of Azerbaijan, signed in Baku on 2 
April 1992 a communique on establishment of diplomatic 
relations between China and Azerbaijan. 


The com:nunique is as follows: 


The Government of the People’s Republic of China and 
the Government of the Republic of Azerbaijan, decide to 
establish ambassadorial-level diplomatic relations on 2 
April 1992 in keeping with the interests and aspirations 
of the peoples of the two countries. 


The two governments agree to develop friendly relations 
and cooperation between the two countries on the basis 
of the principles of mutual respect for sovereignty and 
territorial integrity, mutual non-aggression, non- 
interference in each other’s internal affairs, equality and 
mutual benefit, and peaceful coexistence. 


The Government of the Republic of Azerbaijan recog- 
nizes the Government of the People’s Republic of China 
as the sole, legal government of China, and regards 
Taiwan as an inalienable part of China’s territory. The 
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Government of the Republic of Azerbaijan affirms that 
it will not establish governmental relations of any form 
with Taiwan. 


The Government of the People’s Republic of China 
supports the efforts made by the Government of the 
Republic of Azerbaijan to safeguard national indepen- 
dence and develop economy. 


The two governments agree to provide all necessary 
assistances for each other’s diplomatic representatives to 
perform their functions, on the basis of equality and 
mutual benefit and in accordance with international 
practice. 


New Russian Ambassador Comments on Relations 


OW0304062692 Beijing XINHUA in English 
0232 GMT 3 Apr 92 


[Text] Moscow, April 2 (XINHUA)}—Russia and China 
shared the common goal of establishing friendly, neigh- 
borly and cooperative relations, new Russian ambas- 
sador Igor Rogachev said here today before leaving for 
Beijing. 

Speaking to reporters with the ITAR-RUSSIA news 
agency, Rogachev said the non-official trade volume 
between far eastern regions of Russia and frontier areas 
of China had increased more rapidly than economic and 
trade cooperation between the two governments. 


This had set a good example for smooth cooperation 
between the two countries, he said. 


On the border issue, Rogachev said the next step was to 
settle the issue of western borders between the two 
countries. 


An accord on the 4,300 kilometer east border was signed 
between the former Soviet Union and China last May. 


Russia, Kazakhstan, Tajikistan and Kyrgyzstan had all 
consulted with China over their common borders, he 
said. 


Rogachev said the four republics should retain a joint 
delegation in continuing negotiations on border issues 
with China. 


Progress had been made in reducing troop numbers 
stationed along the Russo-Chinese border as well as 
negotiations on strengthening mutual confidence in mil- 
itary matters, he said. 


Rogachev expressed the belief development would con- 
tinue and thus set a good example to the entire Asia- 
Pacific region. 

He also said he would engage in preparations for Russian 
President Boris Yeltsin’s visit to China later this year 
immediately upon his arrival in Beijing. 
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Rogachev said he hoped documents to be signed by the 
two countries’ leaders would outline the prospects for 
developing relations between the two nations. 


Article Discusses ‘New Measures’ on CIS Trade 


HK0204052092 Hong Kong CHING CHI TAO PAO 
in Chinese No 11, 23 Mar 92 p 20 


{“China Economic News” article: “Ministry of Foreign 
Economic Relations and Trade Spells Out New Mea- 
sures on Trade With CIS”) 


[Text] Recently, the Ministry of Foreign Economic Rela- 
tions and Trade spelled out new measures on trade with 
the CIS. 


The primary measures are: To promote economic rela- 
tions and trade with the CIS in new fields; such as real 
estate, aircraft exchange, transforming the traditional 
form of barter trade, importing mechanical and electrical 
equipment, and establishing joint ventures and small 
cooperative economic zones on the other side; to estab- 
lish some large-scale Chinese product emporiums on the 
other side and grant the trading groups that have estab- 
lished large department stores in a CIS state the power to 
do business independently with that specific state as well 
as a discount in the interest on the loans they have 
obtained for running such stores. Furthermore, the for- 
eign trade companies, industrial and trading companies, 
and enterprises which export their own products will be 
given the power of barter trade by groups and by stages, 
and the hinterland provinces and cities that are con- 
ducting barter trade with the CIS will enjoy a preferential 
border trade policy and will be exempted from 50 
percent of the customs duties. 


Ukranian President Pledges To Destroy Missiles 


OW0304052892 Beijing XINHUA in English 
0244 GMT 3 Apr 92 


[Text] Moscow, April 2 (XINHUA)—Ukraine intends to 
build a special center within its borders to destroy all its 
nuclear missiles, Ukrainian President Leonid Kravchuk 
said today. 


Kravchuk made the pledge during a meeting with state 
representatives. 


Ukrainian Prime Minister Vitold Fokin had already 
discussed the idea of establishing a scientific research 
center and weapons destruction plant with an American 
delegation visiting Kiev, he said. 


But Kravchuk dic not reveal the outcome of these talks, 
UKRINFORM.-TASS reported. 
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Northeast Asia 
Tian Jiyun Meets With Japanese Economic Group 


Expresses Hope for Reform Help 
OW0204152592 Tokyo KYODO in English 
1501 GMT 2 Apr 92 


[Text] Beijing, April 2 KYODO—Chines« Vice Premier 
Tian Jiyun on Thursday expressed hop: that Japanese 
businesses, in particular those in western Japan, will help 
China push its economic reforms, Japanese business 
leaders said. 


Tian made the remarks at a meeting with a delegation of 
the Kansai Economic Federation (Kankeiren), led by its 
chairman Osamu Uno, at the Great Hall of the People, 
they said. He reportedly told the mission the Chinese 
economy as a whole is not in a good shape although high 
growth in per capita gross national product is seen in 
some areas. 


Uno replied he wants to know in detail the current state 
of Beijing's economic reforms and open-door policies to 
consider how best to cooperate with China, they said. 
Tian showed interest in Japanese agricultural coopera- 
tives’ information services regarding ways to improve 
productivity. 

Uno said he will convey a Chinese request for collabo- 
ration in the agricultural field to the Ministry of Agricul- 
ture, Forestry, and Fisheries after he returns to Japan. 
The Japanese economic delegation is to meet Chinese 
Premier Li Peng on Friday. 


XINHUA Report 


OW0204 150092 Beijing XINHUA in English 
1244 GMT 2 Apr 92 


[Text] Beijing, April 2 (XINHUA)—Chinese Vice Pre- 
mier Tian Jiyun met with a Japanese delegation from the 
finance circles of Kansai at the Great Hall of the People 
here today. 

The celegation is headed by Osamu Uno, chairman of 
the Kansai Economic Federation. 

During the meeting, Tian had a .:iendly conversation 
with the guests on Sino-Japanese economic and trade 
cooperation. 

Zheng Hongye, chairman of the China Council for the 
Promotion of International Trade (CCPIT), attended the 
meeting. 

The Japanese visitors arrived here today as guesis of 
CCPIT. 
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‘Roundup’ Views Japan’s Economic Situation 
OW0304080892 Beijing XINHUA Domestic Service 
in Chinese 1127 GMT | Apr 92 


{Roundup by reporter Xia Zhaolong (1115 0340 7893): 
“Will An Economic Recession Happen in Japan?”’} 


[Text] Tokyo, 1 April (XINHUA)—Since the beginning 
of spring this year, Japan's economic recession has begun 
to accelerate, causing social uneasiness; however, some 
people in financial circles have held that Japan's eco- 
nomic growth this year will still stay at about 3 percent. 


According to survey results recently announced by the 
Bank of Japan, backbone enterprises across the country 
were pessimistic about the country’s economic pros- 
pects—the combined index of confidence dropped to 
minus 5, a rare phenomenon not seen in many years. The 
Ministry of International Trade and Industry said 60 
percent of the country's enterprises felt that this year’s 
economic situation is not as good as last year’s, with the 
most prominent problems being increasingly over- 
stocked factories, decreased profits, and reduced invest- 
ments in production equipment. According to statistics, 
Japan regi negative economic growth in the fourth 
quarter of 1991, while the country’s average stock level 
increased 13 percent over the same period the previous 
year—and stocks of precision instruments increased 53 
percent. The market was sluggish; products were over- 
stocked; enterprises’ profits dropped; large companies, 
such as Hitachi, Toshiba, Mitsubishi, and Fujitsu, low- 
ered their profit targets. 


At the same time, Japan's financial market was slow and 
share prices dropped sharply. On 16 March, the Nikkei 
index dropped to 20,000 yen, 60 percent lower than its 
peak. 


Some people who are pessimistic about the current 
economic situation say the current economic recession is 
unlikely to recover for three or four years. 


But some people in Japan's business circles and eco- 
nomic institutes do not agree with this view. Professor 
Kimihiro Masaumura of Tokyo Senshu University said 
Japanese companies had expected too high an economic 
growth and that currently the country’s economy is 
simply developing at a slower pace, something that 
people should not to worry about. 


People holding this viewpoint maintain that, currently, 
Japan's economy is in a period of new adjustment—the 
country is turning from abnormally high economic 
growth in the 1980's to steady and slow economic 
growth. They said the current economic growth does not 
foretell an economic recession and that Japan has a very 
sound economic foundation, which offers some favor- 
able factors for economic growth: 


First, Japan has enormous investments in production 
equipment. Japan's enterprises invested a total amount 
of 370 trillion yen ($2 8 trillion) between 1987 and 1991, 

surpassing U.S. enterprises’ investment during the same 


FBIS-CHI-92-065 
3 April 1992 


period. This investment will play a profound role in 
the country’s production. Japan's overall eco- 
nomic situation will not be affected even if this year’s 
investment is somewhat less. 


some excess ste ck, the value of this stock is less than | 
percent of the country’s GNP. Besides, measures are 
being taken to iimulate the economy; therefore, product 
overstocking will decrease in the foreseeable future. 

Third, Japan's employment rate is high and its personal 
savings are enormous, therefore, ae wants tas 


Girector of the’ Nikkel Securities Institute, taid: The 


enjoy 
sumption increased 2.6 percent in 1991, and it is 
expected that this year’s consumption will increase by 
about the same amount. 
Japanese people’s consumption accounts for more than 
60 percent of the country’s GNP. If this trend is main- 
tained, there will be a good foundation for sustained 


gency measures. These measures will add new lubricant 
to the country’s economic activities. 


ee ee ee een ee Oe 

nomic Organizations [Keidanren]}, the largest economic 
organization of Japan's industrial and commercial cir- 
cles, said: Japan's economy will not register negative 
growth. The situation will begin to improve this summer. 


Southeast Asia & Pacific 


Li Peng Sends Message to Sino-Australian Seminar 
OW0204 183992 XINHUA in English 
1351 GMT 2 Apr 9. 


esp he Guangzhou, April 2 (XINHUA)—Some 80 Chi- 

and Australian entrepreneurs attended today’s 
epeninn ceremony for the Ninth Sino-Australian 
Advanced Managerial Personnel Seminar. 


Chinese Premier Li Peng and Australian Prime Minister 
Paul Keating sent messages offering their congratula- 
tions for the opening of the three-day seminar. 

Zhang Yannin, deputy director of the Production Office 
under the State Council, said China will continue to 


Speaking at today’s ceremony, John Button, the Austra- 
lian minister of industry, technology and commerce, said 


INTERNATIONAL AFFAIRS 9 


that China has become his country’s ninth largest trade 
partner. He noted that the overall trade volume between 
the two countries exceeded 2.8 billion U.S. dollars for 
1990 and 1991. Michael Lightowler, the Australian 
ambassador to China, and Lai Yu, vice mayor of Guang- 
zhou, also attended the seminar. 


The first Sino-Australian management seminar, which 
was sponsored by the China Association of Enterprises 
Management and the Australia~-China Business Cooper- 
ation Committee, was held in Beijing in 1984. 


Vietnam Hails Opening of Friendship Port 
OW0204 145092 Beijing XINHUA in English 
1307 GMT 2 Apr 92 


[Text] Hanoi, April 2 (XINHUA)}—Vietnam today 
hailed the opening of Huu Nghi (Friendship) Port along 
the border with China, saying it marked a further devel- 
opment of bilateral relations between the two countries. 


Ho Tho Lan, spokeswoman of the Vietnamese Foreign 
Ministry, said at a news briefing held here this afternoon 
that the formal opening of the port on Wednesday would 
create favorable conditions for the exchange of goods 
and trade between Vietnam and China. 


“This action matches the willingness and interests of the 
peoples of the two countries, especially the people in 
Lang Son, Vietnam and the people of Guangxi, China,” 
she stressed. 

Following the opening, she believed, Sino-Vietnamese 
relations, especially in the econonic field, would 
develop even more smoothly. 


The Governments of China and Vietnam have agreed to 
open 20 more border ports to promote trade and bilat- 
eral ties. 


‘Roundup’ on ‘Hot Issue’ in Philippines 
OW0304 100992 Beijing XINHUA in English 
0944 GMT 3 Apr 92 


[“Roundup” by Xiong Changyi: “Return of Marcos 
Body, Another Hot Issue in Philippines”] 


[Text] Manila, April 3 (XINHUA)}—Like a storm in a tea 
cup, the return of the late President Ferdinand Marcos 


that she will bring her late husband's body back to the 
country on April 10 or 11 from Hawaii and the 
remains in Laoag, [locos Norte, on April 21. 


bury 
The Marcoses fled to the United States at the height of 
the “people power revolution” in February 1986, which 
toppled the 20-year-old rule of the late President Marcos 
and pushed Mrs. Corazon Aquino onto the country’s 
presidency. 
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Marcos died of illness in September 1989 in Hawaii, 
where the deposed president's remains was kept in a 
frozen crypt. 


The Philippine Government banned the return of Mar- 
cos’ remains, saying it constitutes a threat to public order 
‘and safety. 


However, the Aquino lifted the ban on the 
return to the Philippines of the Marcos family on July 
31. Mrs. Marcos returned to Manila on November 4, 
1991 and entered the May 11 presidential race. 


At the request of Mrs. Marcos, President Aquino agreed 
on February 26 to allow the return of the remains before 
the elections, so long as the cadaver is flown directly to 
Laoag, Ilocos, some 480 kilometers north of Manila. 


But the Marcos family has never sent any formal request 
or burial plan to “> government since then. 


The former first lady said on Sunday the Marcos fumily 
had already acceded to the government demands that the 
former president be buried in Laoag and she would not 
submit the burial plans. 


The following day, Executive Secretary Franklin Drilon 
ordered the Philippine Consulate in Honolulu to keep a 
tight watch on the valley of the temple cemetery, where 
the remains of the deposed president was kept in a frozen 
Crypt. 


He also ordered all concerned government agencies, like 
the Civil Aeronautics Board and the Maritime Industry 
Authority, to revoke or suspend the licenses of any 
operator found transporting the remains. 

President Aquino also reiterated the government condi- 
tions for the Marcoses to first submit the burial 


ments for the government approval before the ban on the 
return of the remains is lifted. 


According to the president, the government wants to be 
assured that the return of the remains will not be used for 
political purposes. 

Wednesday a diplomatic note to the U.S. Government, 
requesting the United States “to disallow the remains of 
the former president to be loaded in any commercial or 
private aircraft or any commercial or private passengers 
Or cargo ocean-going vessel or water craft with the 
Philippines as the ultimate destination, unless the coffin, 


box or case belonging to the same has the proper con- 
sular seal affixed in accordance with existing rules and 
regulations of the Department of Foreign irs.” 


Meanwhile, Marcos Lawyer Dean Antonio Coronet crit- 
icized President Aquino for imposing the additional 
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However, presidential candidate and House Speaker 
Ramon Mitra Jr., said he believed that the Marcos 
remains will be used for political purposes to advance 
the presidential bid of former first lady Imelda Marcos. 
“It did not matter whether the remains would be buried 
in Manila or Laoag since these would be used for 
propaganda purposes no matter where the wake was 
held,” he added. 


West Europe 


Paper Interviews UK Prime Minister John Major 


HK0304083192 Hong Kong WEN WEI PO 
in Chinese 1 Apr 92 p 2 


[Dispatch from London by staff reporting group: “Writ- 
ten Interview With British Prime Minister John Major 


on Hong Kong’s Future] 


[Text] London, 31 March (WEN WEI PO)—In his 
written interview with this newspaper, British Prime 
between Britain and China were important factors in 
ensuring a successful future for Hong Kong. He is fully 
confident that Britain will maintain good relations with 
China before and after 1997. 

Major described his meeting with the Chinese Premier 
Li Peng in September 1991 as fruitful. He said: The 
communique published at that time enabled relations 
between China and Britain to realise a big step forward, 
reiterated the commitment of the two countries to the 
Sino-British Joint Declaration, and accelerated the work 
of the Sino-British Joint Liaison Group [JLG]. Major 
reiterated that he would make continuous efforts to 
further the cooperation. 

Major stressed: Both China and Britain have common 
interests in the Hong Kong issue and the Sino-British 
Joint Declaration guarantees Hong Kong's system will 
remain unchanged for 50 years. The Chinese leaders ai30 
reiterated their commitment to the Joint Declaration 
and the concept of “one country, two systems.” The 
British Government will, within the limits of its ability, 
do its utmost to make “one country, two systems” a 
success. 

Touching on the Chinese community in Britain, Major 
expressed the hope to see representatives of the Chinese 
community in Britain play an even more positive role in 
British local and central government. 

Major also extended his greetings to this newspaper in 
writing. 

Major was interviewed in a written form by this news- 
paper. The full text of his answers to the reporters’ 
questions is as follows 

[Question] As Britain's second largest minority na. »i- 
ality, the Chinese community has a very long histor, 1 
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Britain. May we ask whether there is any information 
regarding the general election that you wish this news- 
paper to carry to Chinese residing in Britain? 


[Major] The Conservative Party should be the natural 
choice of the Chinese community. We endorse their 
traditional value concepts, such as dedication and an 
enterprising spirit, high educational levels, diligence, 
and thrift, as well as the family concept, which is highly 
valued. The Conservative Government will continue to 
cut taxes and foster business and enterprise. But the 
Labour Party will increase taxes, raise interest rates, and 
ruin the hopes of economic recovery. The Conservative 
Party undertakes in its political program to further 
reduce estate duties so as to help pass on commercial 
riches to the next generation. 


[Question] How well do you know the Chinese commu- 
nity in Britain? 


[Major] I know the Chinese are very hard working. They 
respect the law and they pay taxes. Their culinary arts 
and Chinese-style cuisine have improved the lives of 
millions of the British people, and I myself am among 
those who are very fond of Chinese dishes. They have 
made a great contribution to our economy and the 
people’s livelihood. I hope to see representatives of the 
Chinese community play a still more positive role in the 
local and central governments. 


[Question] You said you were fully confident of winning 
this general election, can you explain this to our readers? 


[Major] Voters have a definite choice in the general 
election. They must decide which political party can 
provide the best future for Britain in the 1990’s and 
further on. 


During the 1990's, we will need an experienced govern- 
ment and we must be prepared to go on and develop on 
the foundations we laid down in the 1980’s. We need a 
government which will make a commitment in the 
principled issues of selection, possession, responsibility, 
and opportunity, devotes itself to low inflation, low 
taxes, better public services and values, and is wholly 
engaged in international affairs. The Labour Party 
cannot provide such leadership as its leaders lack expe- 
rience, principles, and foresight. 

The British people agree to this view. If they cast a vote 
for the Conservatives on 9 April, we shall join together to 
achieve this goal. 


[Question] If you win the election, how will you maintain 
good Sino-British relations? 


[Major] I am entirely confident that we shall maintain 
good relations with China before and after 1997. Our 
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cooperation and dialogue with China is the key element 
of ensuring Hong Kong’s future success. It is understand- 
able that after the event in Tiananmen Square, a period 
of calm was needed in Sino-British relations. 


Afterwards, I visited China in September 1991. I had 
successful talks with Premier Li Peng. We published a 
communique and reiterated our commitment to Hong 
Kong in accordance with the Sino-British Joint Declara- 
tion. We also undertook to expedite the work of the 
Sino-British JLG on discussing our common interests.... 


This communique was a major step in improving Sino- 
British relations. Besides, Foreign Secretary Douglas 
Hurd met the Chinese Foreign Minister Qian Qichen in 
London this month. I will continue to strive for the 
further cooperation between Britain and China, and our 
foreign secretary will meet China’s foreign minister twice 
a year. 


[Question] When Hong Kong’s sovereignty is returned to 
China in 1997, how will a future Conservative govern- 
ment look at the prospects of Hong Kong people, and do 
you think “one system, two countries” will succeed? 


‘Major] Britain and China have common interests in the 
issue Of Hong Kong’s continual success. The Joint Dec- 
laration has provided a good foundation for success and 
ensures that Hong Kong’s free market system, lifestyle, 
human rights, freedom, laws, judicial system, and so on 
remain unchanged for 50 years. The Chinese leaders 
have repeatedly affirmed their commitment to the Joint 
Declaration and “one country, two systems.” In drafting 
the Basic Law to decide Hong Kong’s future status as a 
Chinese Special Administration Region, we had exten- 
sive consultations with China. Anyhow, whether “one 
country, two systems” is successful depends on the 
Chinese Government after 1997. Certainly, we will do 
our utmost to make it a success within our ability. 


The year 1991 was an important one in which Hong 
Kong experienced a major political development, 
including direct elections to the Legislative Council—the 
first step toward overall direct elections as prescribed in 
the Basic Law. 


To build up confidence on its part, China has accepted a 
British proposal for a British parliamentary delegation to 
visit China to observe the human rights situation. I have 
put some questions concerning human rights to the 
Chinese Government, and I am glad there has been 
dialogue on this important subject. 


The agreement on building of Hong Kong’s new airport 
is an important achievement, but it is only one of a series 
of principal development programs enabling Hong Kong 
to stride into the 21st century. There is also an agreement 
on setting up a Court of Final Appeal in order to 
guarantee that external judicial opinions will be contin- 
uously available. 
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NPC Session 


Generals Interviewed on Visit to SEZ’s, Reform 


HK0204151692 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1408 GMT 1 Apr 92 


[By ZHONGGUO XINWEN SHE reporter Wei Lin 
(7279 2651): “Special Economic Zones Through Eyes of 
Generals”) 


[Text] Beijing, 1 Apr (ZHONGGUO XINWEN SHE)— 
The leaders of China’s seven large military regions, who 
have recently visited Shenzhen, Zhuhai, and other spe- 
cial economic zones [SEZ], are now atiending the Fifth 
Session of the Seventh National People’s Congress 
[NPC] in Beijing. On this occasion, this reporter had an 
interview with them. A common opinion of the generals 
is: The special economic zone is successful, and the 
central policy on SEZ’s is correct. 


Gray-haired Qu Jining, deputy political commissar of 
the Jinan Military Region, said he joined the first 
20-odd-person visiting group organized by the People’s 
Liberation Army [PLA] General Political Department at 
the end of February. At that time, he still did not know 
anything about Deng Xiaoping’s speeches made during 
his South China tour. But when he came to the SEZ, he 
learned from the enthusiastic briefings made by the local 
people and the eight articles of SHENZHEN TEQU 
BAO that the people there were enthusiastically sup- 
porting Deng Xiaoping’s instructions on deepening 
reform and boldly blazing new trails. 


He especially mentioned that in the past, as there was not 
a definite criterion for judging whether something was 
“surnamed socialism or capitalism,” he also had certain 
misgivings. Now he had a definite answer. Deng’s 
remarks have clarified all kinds of obscure and confused 
ideas in both theory and practice. So long as we follow 
the basic line without deviation, China will not be 
changed into a capitalist country. 
Wang Maorun, deputy political commissar of the Lan- 
zhou Military Region, who visited the SEZ’s for the first 
time, said that his first impression was the development 
of the SEZ’s was very fast. In a matter of 10 years, the 
little fishing villages have been transformed into modern 
cities of considerable size. Second, the SEZ’s are not only 
economically prosperous but also have done very well in 
spiritual civilization. He could hardly find any loafers on 
the streets. Everybody was working away, and there was 
generally a joyous atmosphere. Practice proves that the 
central SEZ policy is correct and a success. It is economic 
improvement that will provide the foundation for social 
stability and preventing peaceful evolution. 


Wu Jiamin, chief of staff of Shenyang Military Region, once 
visited Guangdong in 1950 in executing a military mission, 
and then had not been there for the next 40 years. From 7th 
to 13th March this year he was member of the second SEZ 
fact-finding tour organized by the PLA General Political 
Department. He said that during the study tour he saw in 
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Shenzhen and Zhuhai SEZ’s the embryonic form and pros- 
pects of socialism with Chinese characteristics. Socialism 
indeed is not poverty. To develop productive forces and 
national strength, we will have to uphold the basic line and 
boldly reform and open up. 


Combat veteran Tong Baocun, deputy commander of 
Shenyang Military Region, was deeply impressed by a 
street in Guangzhou City—Huanan Street West. He said 
that the street runs everything very well, from urban 
face-lifting to old-age amusement amenities. And much 
of this was possible mainly because of the economic 
foundation. Similarly, Shuiwei village in Shenzhen rural 
area spent money on education, and it has great school 
buildings and qualified teachers for kindergartens, pri- 
mary, and secondary school education. 


These military leaders had also one common under- 
standing: Only a wealthy nation can produce sharp 
troops. In the SEZ’s the Army and civilians support each 
other in reform and will make new efforts and contribu- 
tions in participating in and defending reform. 


Special Economic Zones Speed Up Opening 
OW0204115192 Beijing XINHUA in English 
0913 GMT 2 Apr 92 


[Text] Beijing, April 2 (XINHUA)—As China’s most open 
areas, the five Special Economic Zones (SEZ) of Hainan, 
Shenzhen, Zhuhai, Xiamen and Shantou will speed up 
Opening with the implementation of new measures. 


Hainan, the youngest but the biggest, of the five, has 
attracted Chinese and overseas businessmen since it was 
set up in 1988. In the past four years, the province has 
signed 1,563 contracts with investors from some 20 
countries or regions, actually using a total of 500 million 
U.S. dollars of foreign funds. Its 5,037 domestic cooper- 
ative enterprises have used five billion yuan of funds 
from other provinces. 


On Hainan’s future opening plan, secretary of the pro- 
vincial Communist Party Committee Deng Hongxun 
and Governor Liu Jianfeng, who are here attending the 
ongoing session of the National People’s Congress 
(NPC), said the province will use the development of 
Yangpu District to accelerate the construction of the 
existing industrial, agricultural, tourist, high-tech and 
other development zones, introduce domestic and over- 
seas funds on a larger scale to ensure a really “supernor- 
mal” development. 


With vast sparsely-populated land enclosed by the sea 
and numerous ports, it is “not only possible but also only 
too natural to develop several more Yangpus” in 
Hainan, Deng said. 


In Shenzhen, the oldest SEZ, the past 11 years have 
witnessed an average annual increase of gross domestic 
product of 45 percent, of domestic income, 44 percent 
and of industrial value up to 66 percent. 
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Li Hao, secretary of the Communist Party Committee of 
Shenzhen, said local economy has accomplished the 
“first stride forward.” As the next step, more flexible 
open policies will be implemented to build Shenzhen 
into an international financial, trade and industrial city 
like Hong Kong. 


To that end, Shenzhen plans to expand the area of the 
SEZ to include the Bao’an County and make the existing 
SEZ a bigger bonded area, which will gradually develop 
into a free trade zone, he said. Also, Shenzhen will 
continue to expand the avenues of overseas funds, 
including increased stocks issued to overseas share- 
holders. This year, another 100 million U.S. dollars of 
B-shares will be issued in addition to the 100 million 
U.S. dollars of such stocks already issued. 


Zhuhai, which was founded with an initial capital of 27 
million yuan in 1980, has already built up a comprehen- 
sive industrial system led by the electronics industry, 
with an annual industrial production value exceeding 10 
billion yuan. 


Liang Guangda, secretary of the Communist Party Com- 
mittee and mayor of Zhuhai, said Zhuhai will give 
priority to the development of the high-tech industry. 
Therefore, he said, the SEZ will provide good living and 
working conditions to woo domestic and foreign experts. 


Currently, the economic returns resulting from applica- 
tion of advanced science and technology account for 40 
percent of the gross domestic product, a figure leading 
other parts of the country. 


Liang, calling Zhuhai “small in size, with a weak foun- 
dation,” said only by relying on high-tech can it gain fast 
development. 


Xiamen saw a 20 percent increase of overseas invest- 
ment in the first two months this year, as compared with 
the same period of last year. 


In recent years, the SEZ signed agreements with overseas 
businessmen involving an average contracted invest- 
ment of 600 million U.S. dollars every year. 


Zou Erjun, the mayor of Xiamen, called the introduction 
of investment from Taiwan businessmen “a focus of 
work” for the future. 


He reported progress in the discussed chemical indus- 
trial project in Xiamen’s Haichang with potential invest- 
ment form the well-known Taiwan industrialist Wang 
Yung-ching. Xiamen has already invested one billion 
yuan to build up infrastructure for the project. 


Shantou SEZ’s area was extended by more than 200 
square kilometers last November, a move that sparked a 
wave of overseas investment. In the past four months, 64 
groups of overseas businessmen came for negotiations, 
reaching agreement on contracted investment of 140 
million U.S. dollars. 
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Such a trend has promoted the infrastructure construc- 
tion in Shantou. Currently, a deep-water port, a bridge at 
the Shantou Bay, a thermal power plant with a gener- 
ating capacity of 600,000 kilowatts and a new railway are 
under construction. 


Former Director Criticizes RENMIN RIBAO 


HK0304115292 Hong Kong MING PAO in Chinese 
3 Apr 92 p 6 


[“Special Interview During NPC, CPPCC Sessions” 
column by staff reporter Lin Tsui-fen (2651 5050 5358): 
“Qin Chuan Criticizes RENMIN RIBAO For Ineffective 
Support for Deng’s Remarks”’} 


[Text] Interviewed by this reporter yesterday, Qin 
Chuan, NPC Standing Committee member and 
RENMIN RIBAO former director, said: At present 
“left” things are prevailing over the whole ideological 
sphere. He criticized RENMIN RIBAO for not showing 
initiative in the last two months or so following Deng 
Xiaoping’s southern tour during which he delivered 
admonitory talks. He said: Deng Xiaoping’s current 
talks, which are of far-reaching significance, should be 
made known to all ordinary people to enable them to 
supervise the government in doing a good job of reform 
and opening up to the outside world. He maintained: 
RENMIN RIBAO should have been the first to reprint 
the event-reporting article carried by SHENZHEN 
TEQU BAO, but it reprinted the article only several days 
later. This is a matter of consciousness and also of 
understanding. It is also a violation of the principle of 
competition in journalism. “Everyone is willing to be the 
first to publish a good contribution. The early bird gets 
the worm.” 


Qin Chuan pointed out: In fact, in the last two months or 
so following Deng Xiaoping’s talks, RENMIN RIBAO 
had not published any good editorials. It published the 
decision of the CPC Political Bureau in a very limited 
space. Moreover, the issue of “opposing formalism” 
which RENMIN RIBAO excessively praised was not the 
most crucial one in Deng Xiaoping’s talks. 


Qin Chuan said: The most fundamental issue discussed 
in Deng Xiaoping’s talks was “guarding against leftism.” 
Moreover, attention should be paid primarily to 
guarding against leftism. After 10 years of reform and 
opening up to the outside world, there are still some 
people opposing reform and opening. Being crammed 
with many “left” things, they have never accepted the 
spirit of reform and opening initiated by Deng Xiaoping 
since the Third Plenary Session of the 1 1th CPC Central 
Committee. 


Qin Chuan pointed out: Those who claim upholding 
“Marxism” do not have any basic common knowledge of 
— gist of Marxism is liberating productive 
orces. 


He said: Currently, the major propaganda units in charge 
of ideological matters are on the whole still in the hands 
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of leftist dogmatists, of whom some are “second-class 
effective writers,” who supported the Great Cultural 
Revolution. Capitalizing on the policy of leniency during 
the Hu Yaobang years, they concealed themselves, but 
now they have slipped back into their old ways. Hence, 
Great Cultural Revolution language can be found almost 
everywhere in newspapers. These left trends of thought 
are enough to adversely affect investor confidence. In his 
talks, Deng Xiaoping stressed: The policy of “one center, 
two basic points” is stable and will remain unchanged for 
one hundred years. The people of Hong Kong and 
nationals residing abroad have thus felt relieved. 


Left things are now prevailing over the entire ideological 
sphere and nobody seems to care about them. Neverthe- 
less, Qin Chuan was convinced that with popular oppo- 
sition, personnel changes in the leftist camp were inevi- 
table. He expressed the belief that the more quickly the 
changes take place, the better. At the same time, he 
appealed to the authorities to choose appropriate candi- 
dates carefully. 


Under the present influence of leftism, intellectuals, still 
feeling constrained, often recall the lively atmosphere 
during the Hu Yaobang years. Qin Chuan pointed out: 
One of Hu Yaobang’s virtues was that he took good care 
of erring intellectuals instead of “bludgeoning” them. 


Qin Chuan, over 70 years old, spent more than half a 
lifetime working in the CPC departments. 
He had held the post of RENMIN RIBAO director for 
eight years, and left office in January 1986. Last year, he 
was deprived of the first vice-chairmanship of the All- 
China Journalists’ Association, but he is still a member 
of the CPC. Now he devotes himself to legislation and 
supervision work of the Internal and Judicial Affairs 
Committee under the NPC Standing Committee. 


Qin Chuan stressed: Journalism must uphold the truth 
and resist erroneous ideas. He hoped to write a book in 
the days to come to record his personal past events, with 
the subject: Tragic past events should not be repeated! 


Li Peng Tries ‘To Salvage’ Position at NPC 


HK0304013392 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Apr 92 p 12 


[By Willy Wo-lap Lam] 


[Text] Premier Mr Li Peng has tried to salvage his 
position by appearing to be sympathetic towards devel- 
opmental programmes requested by various regions. 


In spite of a decision to drastically revise his work report 
to the National People’s Congress [NPC], Mr Li con- 
tinues to be criticised by deputies and cadres for failing 
to endorse reform. 


And in an apparent effort to distance himself from the 
premier, the party General Secretary, Mr Jiang Zemin, 
has played up his credentials as the anointed successor to 
patriarch Mr Deng Xiaoping. 
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Chinese sources said that after being criticised for failing 
to toe the Deng line on leftism and economic growth, Mr 
Li had tried to win support from NPC deputies by 
appearing to support their economic blueprints. 


Talking to legislators from Henan yesterday, Mr Li said 
the State Council would “earnestly study” their request 
to make various provincial cities, especially Zhengzhou, 
“open inland cities”. 


He also promised to speed up construction of the Xia- 
olangdi water control facility in the province. 


And in a group discussion with Yunnan deputies, Mr Li 
said the State Council would “enthusiastically and seri- 
ously study” applications from Yunnan and other prov- 
inces to turn selective border towns into open cities. 


“I hope Yunnan will seize the opportunity and quicken 
its step of reform,” he said. 


Similar messages were repeated when Mr Li met legisla- 
tors from Inner Mongolia, Shanxi and Hunan during the 
week. 


Political analysts said these statements differed from 
earlier comments that regions must avoid “excessive” 
capital construction. 


Despite Mr Li’s inclusion of the clause “combatting 
leftism” in the revised version of the government work 
report, various deputies still faulted him for giving short 
shrift to the Deng line. 


A former Guangdong party boss, Mr Lin Ruo, said that 
since both Mr Deng and the politburo had recommended 
countering leftism, it was “natural” that the same clause 
should be included in Mr Li’s work report. 


“We must lay stress on countering leftism,” added 
former Guangdong governor Mr Ye Xuanping. “Aside 
from putting it into the work report, we must see how 
this will be implemented.” 


A source said that Mr Lin and Mr Ye were hinting that 
Mr Li could not be entrusted with the task of fighting 
Maoism. 


Meanwhile, in an interview with Japanese reporters on 
Wednesday, Mr Jiang underscored his status as Mr 
Deng’s successor. 


Analysts said Mr Jiang was hinting that Mr Li had not 
lived up to Mr Deng’s credo. 


Li Peng Asks Yunnan To Open Wider to Reform 


OW0204 145192 Beijing XINHUA in English 
1152 GMT 2 Apr 92 


[Text] Beijing, April 2 (XINHUA)—Chinese Premier Li 
Peng today urged China’s southwestern frontier Yunnan 
Province to speed up reform and opening in seeking 
faster economic development. 
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Major improvement and development in China’s rela- 
tions with the neighboring countries have ensured favor- 
able conditions for the country to open up border cities 
and towns, Li said. 


Therefore, he urged Yunnan to seize the opportunity to 
speed up reform and opening and bring the local 
economy up to a new level in the 1990’s. 


The premier made these remarks during a discussion 
with the Yunnan delegation to the current session of the 
National People’s Congress (NPC) here today. 


Only with considerable economic development and noti- 
cebale improvement of people’s livelihood, will the unity 
of different nationalities be further consolidated, Li said, 
calling Yunnan “‘a concentration of numerous minority 
ethnic groups.” 


The central and local authorities will do more to support 
the development of regions inhabited by minority 
nationalities, he said. However, these regions must pro- 
ceed from the local conditions, make full use of their 
special resources and choose a suitable mode of devel- 
opment. 


In response to some NPC deputies’ proposal for opening 
up several border cities in the province, Li promised to 
consider the matter, adding that such cities will help the 
development of the whole province. The opening of four 
border cities in the north has achieved good results, he 
said. 


In opening to the outside world, Yunnan must place 
equal emphasis on cracking down on crimes as well as on 
economic development, Li said. The frontier province 
must take drug prevention as an important task, which 
concerns the honor and health of the whole nation, he 
said. 


He urged the province to deal sternly with drug abuse 
and drug-trafficking according to law. 


Further on Remarks 


OW0304073192 Beijing XINHUA Domestic Service 
in Chinese 1442 GMT 2 Apr 92 


[By reporters Jie Guoji (6043 0948 6069) and Jiang Jun 
(1203 6511)] 


[Text] Beijing, 2 Apr (XINHUA)—Premier Li Peng 
attended two separate discussion sessions with the 
Henan and Yunnan delegations to the Fifth Session of 
the Seventh National People’s Congress [NPC] this 
morning to discuss with deputies matters concerning 
reform and opening up to the outside world in light of 
actual local conditions. 


The deputies from Henan spoke very enthusiastically. 
Chairman Kang Chongren of the provincial Water Con- 
servancy Commission proposed that construction of the 
Huang He Xiaolangdi water conservancy project be 
accelerated. In response, Li Peng pointed out: Since 
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liberation, the hydroelectric and water resources of the 
Huang He have been harnessed; thus the river has not 
caused much ruin. This is inseparable from the heavy 
investment the state has made in harnessing the Huang 
He. However, flooding of the river has yet to be funda- 
mentally resolved. Hence, we must increase awareness 
toward flood prevention; where there is precaution, 
there will be no danger. The Xiaolangdi project consti- 
tutes one of the major measures for reversing the passive 
position in preventing floods along the lower reaches of 
the Huang He; the state will take steps to ensure early 
completion of this key project. 


Peasant deputy Chen Futai said that when he left for the 
meeting, six old fellows asked him to tell Premier Li that 
the present standard of living of peasants has really been 
raised; they all said that “having lived as centenarians, 
we have not seen such a lot of whea’ for us to eat 
throughout the year.” Joyously, Li Peng said: Since 
implementing reform and opening up policies, people’s 
lives have markedly improved. The key lies in the fact 
that our economy has been given a big boost; this shows 
that the party’s basic line of “one center and two basic 
points” initiated by Comrade Deng Xiaoping enjoys the 
support of the people. 


Li Peng showed great concern about the problem of birth 
control. He said: Birth control in Henan has achieved 
great results; however, birth control is of special signifi- 
cance to Henan, a province with the second-largest 
population in the country. He pointed out: Birth control 
has a bearing on the rise or fall of the entire Chinese 
nation. If it is not well managed, it will not be possible 
for economic growth to catch up with the population 
growth, nor will it be possible to raise the quality of the 
people. He stressed: Economic development must rely 
on science and technology, and scientific and technolog- 
ical prog ‘ss must rely on qualified personnel. It is 
necessary to siadually change the mentality of the people 
through deepening ideological work so that birth control 
will really be accepted by the masses. 


Henan is a big farming province. When the deputies 
talked about such issues as grain production, water 
conservancy construction, and livestock raising, Li Peng 
meticulously inquired about the middle-section water 
conservancy project of diverting water from the south to 
the north, the situation of self-support through restoring 
production by the people in areas hit by drought and 
floods, and cattle raising in Zhoukou and Nanyang 
Prefectures. Li Peng said: Henan’s agriculture plays a 
very important role in China and has made tremendous 
contributions to the country. We must further promote 
grain production with the help of science and technology 
as well as bioengineering. It is necessary to combine high 
productivity with quality and high efficiency. Li Peng 
added: To achieve prosperity in rural areas, it is neces- 
sary to develop a diversified economy along with town- 
ship enterprises. In a developed nation, beef is regarded 
as the best meat in the food structure. Following the rise 
in our people’s living standards, demand for beef will be 
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increasingly greater, and once cattle farming is devel- 
oped, development of meat-packing and leather- 
processing industries will follow. 


Responding to the proposal put forward by Yang Xizong 
and Dingyi for making Zhengzhou an open inland city, 
Li Peng said: The wheat wholesale market in Zhengzhou 
has been a success. Geographically situated in the center 
of the country, Zhengzhou is a hub of railway commu- 
nications with the largest marshalling station in Asia. It 
has many advantages for further developing various 
types of wholesale and futures markets, and the state will 
give every possible support. To develop a planned com- 
modity economy, it is necessary to vigorously promote 
commercial circulation to ensure smooth circulation of 
commodities. The current distribution system of the 
means of production is unfavorable to the flow of 
production means and has tied up a large sum of capital. 
Developing the market for the means of production 
constitutes a major part of our efforts to deepen reform. 


After listening to the speeches of several deputies from 
Yunnan, Li Peng pointed out: As we pursue a peaceful 
foreign policy in support of independence and self- 
determination, we attach great importance to developing 
friendly and good neighborly relations with our neigh- 
boring countries. This has created favorable conditions 
for our border provinces to open wider to the outside 
world. He expressed the hope that the border provinces 
will seize this opportunity and quicken the pace of 
reform and opening to the outside world. Regarding the 
proposal for opening up border cities and towns put 
forward by Yunnan and other border provinces, Li Peng 
said the State Council will study it seriously and give 
overall consideration to it. To concentrate efforts to 
promote opening to the outside world, steps will be taken 
to select and promote some cities with relatively better 
conditions as open border cities, aimed at enhancing 
foreign contacts and promoting rapid economic devel- 
opment in the region. 


Li Peng emphasized: While opening to the outside world, 
Yunnan must pay attention to cracking down on drug 


trafficking and regard it as a major task that has a 
on our national prestige, social stability, and 


the problems of drug trafficking and using 
drugs, and you should make good use of the power. We 
musi follow the advice of Comrade Deng Xiaoping in 

equal emphasis on economic development as 
wal & 0s Guntia Goma 0 crimes and must not let 
narcotics poison our people under any circumstances. 


While touching on unity of various nationalities, Li Peng 
said: Yunnan is a major region in our country with a 
concentration of numerous minority nationalities, and 
unity among the various nationalities has been good. He 
pointed out: One of the very important factors for 
strengthening unity among various nationalities is to 
‘develop national economy; only when the economy is 
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developed can people’s living standards be improved 
and unity among nationalities be consolidated. 


During the “two sessions,” apart from particiapting in 
discussions with six delegations, Li Peng also held dis- 
cussions with responsible comrades from 16 provinces 
and municipalities and directly listened to their opin- 
ions, requests, and proposals and discussed various 
major plans for implementing reform and opening up 
policies with them. 


Paper Hails ‘Surging’ of Reform, Opening Up 
HK0304022892 Beijing JINGJI RIBAO in Chinese 
20 Mar 92 p 1 


{Editorial: “Let Us Hoist High the Sail of Reform and 
Opening Up—Hailing the Opening of Fifth Session of 
Seventh National People’s Congress and Fifth Session of 
Seventh Chinese People’s Political Consultative Confer- 
ence National Committee”’] 


[Text] With the first green buds appearing on the 
branches, life has returned to earth. As the reform and 
opening is surging forward like the spring floods, the 
sessions of the NPC [National People’s Congress] and 
the Chinese Peopie’s Political Consultative Conference 
(CPPCC) National Committee, which are held once a 
year, all the more attract nationwide attention. The Fifth 
Session of the Seventh NPC opened today and the Fifth 
Session of the Seventh CPPCC National Committee 
opened two days ago. We warmly hailed the triumphant 
opening of the two sessions and wish them every success. 


From now until the end of this century, China’s socialist 
modernization construction will enter a crucial period. 
Earlier, the CPC Central Committee Political Bureau 
called a plenary session and adopted resolutions on a 
number of major problems concerning China’s reform 
and development, stressing the need to unremittingly 
implement the party’s basic line which stresses the 
central task of economic activity and adherence to two 
basic points, to seize the current favorable opportunity 
to expedite reform, to make concentrated efforts to effect 
an upswing in economic construction, and to keep 
advancing along the socialist path with Chinese charac- 
teristics. Comrade Deng Xiaoping’s important exposi- 
tions on building socialism with Chinese characteristics 
and the CPC Central Committee’s resolutions on a 
number of major problems concerning reform and devel- 
opment have laid an ideological and theoretical founda- 
tion for the two sessions and will serve as extremely 
important guidance. 


To thoroughly grasp the essence of, and to comprehen- 
sively carry out, Comrade Deng Xiaoping’s important 
expositions and the party Central Committee’s major 
resolutions, we must keep an unyielding grasp on eco- 
nomic construction, the core; adhere to the four cardinal 
principles; and take faster steps forward in the course of 
reform and opening. These are the main subjects for the 
two sessions this year. The basic task of socialism is to 
liberate and develop productive forces. All other work 
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must be subject to and serve this central task, never 
deviating from it nor obstructing it. Over the last few 
years, the basic reasons for us being able to withstand the 
test imposed by the grim situation at home and abroad 
lie in the fact that we succeeded in expanding our 
economy and improving the people’s lives. From a 
long-term point of view, only when we can make a 
success of our economic construction as soon as possible 
can we consolidate the socialist system once and for all. 
Reform and opening are indispensable for liberating and 
developing social productive forces. To make revolution 
is to liberate productive forces and so is to carry out 
reform. The great change that has taken place in our 
country following the Third Plenary Session of the | 1th 
CPC Central Committee is owed to reform and opening. 
Deepening reform and opening wider to the outside 
world are fundamental to attaining the second-step stra- 
tegic goal and achieving socialist modernization. With 
respect to reform and opening, we should act bolder, take 
faster steps, further free ourselves from old ideas, and 
display boldness in exploring new ways and making 
experiments. We must dare, and be good at, assimilating 
and drawing on all cultural achievements of all the other 
countries in the world, as well as advanced technologies 
and all advanced managerial skills—which reflect the 
law governing modern socialized production found in 
other countries, including developed capitalist countries 
in the present world—to serve our socialist construction. 
To guarantee that our reform and opening and economic 
construction will proceed without a hitch, we must 
adhere to the four cardinal principles, maintain long- 
term social and political stability, and create a more 
favorable social and political environment for reform 
and opening and economic construction. We must hold 
fast to the party's basic line and not waver for 100 years. 
This constitutes the key to making our state prosper, our 
nation strong, and our people happy. 


At present, we are encountering a fairly favorable oppor- 
tunity to step up reform and cpening and to effect an 
early upswing in economic construction. Opportunity 
knocks but once, and time and tide wait for no man. We 
must gain a clear understanding of the situation and 
seize the opportunity. First, in a sharp contrast with a 
number of countries where turmoil prevails, we are now 
enjoying political and social stability, the people are in a 
calm, unruffled mood, the political situation of stability 
and unity has been further consolidated, the people of 
the whole country have a firmer faith in building 
socialism with Chinese characteristics, and the party's 
basic line has struck root in the hearts of the people and 
has become a foundation for the people of all national- 
ities forging ahead in unity in the course of the modern- 
ization construction. In the economic field, thanks to the 
economic improvement and rectification over the last 
three years, we have brought inflation under control, 
improved economic order, registered continued eco- 
nomic growth, gathered in bumper harvests for years 
running, supplied the market with all kinds of commod- 
ities, and enabled the people to live in peace and 
contentment. While basically accomplishing the major 
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tasks for economic improvement and rectification, we 
have made new progress in reform and opening. Reform 
and opening have guaranteed the smooth accomplish- 
ment of economic improvement and rectification while 
the latter has created favorable conditions for reform 
and opening to take a bigger stride forward. Since the 
beginning of this year, our economy has shown a good 
momentum of steady development. In the ever-changing 
international arena, we have pursued an independent 
foreign policy of peace to create a favorable peaceful 
international environment for our reform and opening 
and modernization construction and to contribute to 
maintenance of world peace and stability. Therefore, as 
a whole, we are now provided with favorable conditions 
at home and abroad. We have every reason and are in a 
position to seize the current opportune moment to 
increase the content of reform and opening, step up 
reform and opening, and gradually solve profound eco- 
nomic contradictions and problems, which have accu- 
mulated over years, through reform and opening. We 
should work hard to enable our economy to hit a new 
benchmark every few years. 


“Taking advantage of the fair wind up, I will be sent into 
the blue sky.” The wind of reform and opening is 
blowing hard, socialist China’s modernization construc- 
tion will stand a good chance of success. Our delegates to 
the two sessions and CPPCC members will, taking on the 
task history has bestowed on them and acting as masters 
of the country, suggest ways and means for promoting 
reform and opening, expediting economic development, 
and maintaining social and political stability to carry out 
our great cause in a planned way. We wish and believe 
the two sessions will, guided by the theory of building 
socialism with Chinese characteristics initiated by Com- 
rade Deng Xiaoping and by the party's basic line, con- 
centrate On economic construction, our central task; 
discuss ways to deepen reform and open wider to the 
outside world in the spirit of “expanding democra :y, 
seeking truth from facts, closing ranks, and arousing our 
enthusiasm;” and mobilize the people of the whole 
country to closely rally around the party’s Central Com- 
mittee with Comrade Jiang Zemin at the core and to 
work with one mind to constantly push forward the great 
cause of building socialism with Chinese characteristics. 


Commentaries View Reform, Development Issues 


On Transforming Government Functions 


OW0104040092 Beijing XINHUA Domestic Service 
in Chinese 0910 GMT 31 Mar 92 


{“Commentary on the "Two Sessions” by XINHUA 
reporter Sun Jie (1327 2638): “Transform Government 
Functions to Support Enterprise Reform”] 


[Text] Beijing, 31 Mar (XINHUA)—“Accelerate trans- 
formation of government functions to support enterprise 
reform,” said people’s deputies from various localities. 


18 NATIONAL AFFAIRS 


In keeping with the trend for orienting enterprises to 
market demand and allowing them to become indepen- 
dent commodity producers and dealers, governments at 
all levels must transform their functions. Gansu deputy 
Jiao Shanmin said: Under the previous system which 
required a high degree of mandatory economic planning, 
the government functioned like an authoritative 
“mother-in-law” for enterprises, controlling everything 
from their production, supply, marketing, and personnel 
to financial and material resources. Enterprises, as cells 
of the national economy, did not have the right to make 
managerial decisions and thus were devoid of vitality. 
Since the introduction of reform and opening up, 
although such a highly centralized system of commodity 
economy has been initially dismantled, direct interfer- 
ence by government in production and management 
have not been totally eliminated. Some deputies said: In 
transforming government functions, it is necessary to 
gradually shift the focus of attention from setting targets, 
approving projects, and apportioning financial and 
material resources to formulating effective policies, exer- 
cising coordination, providing services, and using eco- 
nomic levers to strengthen macroscopic regulation and 
supervision. Enterprises’ decision-making powers should 
be respected and protected, and unnecessary administra- 
tive interference in enterprise operations should be 
reduced. 


Experiences with enterprise reform in the 1980's repeat- 
ediy revealed that without transforming government 
functions, it is impossible to reform enterprises in depth. 
Plans for invigoration would be only armchair strategy. 


Zhejiang deputy Dong Fureng said: Since the implemen- 
tation of reform and opening up, the state has issued a 
series of policies to streamline administration and dele- 
gate powers to lower levels. However, due to the failure 
of some government administrative departments to 
adopt measures to support reform, many of the powers 
delegated to enterprises have not materialized. 
According to reports from some localities, less than 
one-half of the 13 basic rights granted to enterprises by 
the Enterprise Law promulgated four years ago have 
been realized. Therefore, if we only pay lip service to 
reform without adopting supportive measures in plan- 
ning, investment, finance and taxation, foreign trade, 
banking, and labor systems, a situation would ultimately 
arise wherein conditions would repeatedly seesaw 
betweer: relaxing and tightening control. 


In transforming government functions, it is necessary to 
sirvear'ine organizations. Despite structural reforms 
ccejucted twice in the 1980's, Chinese Government 
organizations continue to be plagued by overstaffing and 
low efficiency. Liaoning deputy You Zuowu and Fujian 
deputy Zheng Lin said: In 1990, the total number of 
personnel in China’s administrative units and institu- 
tions reached 31 million, more than twice the 13 million 
in 1982. As a result of overstaffing, administrative 
expenses have increased drastically and bureaucracy has 
spread unchecked. In 1990, administrative expenses 
throughout the country amounted to more than 33 
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billion yuan, an increase of 26 billion yuan from 1980. 
The problems of red tape, excessive issuing of docu- 
ments, and too many meetings have become more and 
more serious. 


Deputies have agreed that it is imperative to reform 
government organizations. In setting up organizaiions of 
various kinds at all levels, it is necessary to stress 
efficiency and separate government functions from 
enterprise operations, thoroughly eliminating direct gov- 
ernment involvement in enterprise management. News 
brought by deputies from Jiangsu reports: In Xuzhou, 
known for its bold exploration in reforming labor, per- 
sonnel, and internal distribution systems in enterprises, 
the government has minimized interference in enterprise 
operations while strengthening regulation and services 
for enterprises. The government has adopted macro- 
scopic measures to optimize the organizational structure 
of enterprises and lighten their financial burdens 
through “blood transfusions,” while taking efficiency 
into consideration. According to Shandong deputy Zhao 
Zhihao, while changing management mechanisms of 
selected large and medium-sized state-owned enter- 
prises, Shandong has placed special emphasis on trans- 
forming the functions of government organizations. He 
said: Instead of exercising administrative supervision 
over enterprises, the government now serves and super- 
vises enterprises and incorporates rendering services for 
enterprises as a major target for evaluating the perfor- 
mance of various government departments. 


While successful experiences have fueled people’s confi- 
dence, it has created a sense of urgency among more and 
more people. Many deputies suggested that transforming 
government functions and management mechanisms in 
enterprises are like the “two wheels of a cart” or “two 
wings of a bird.” Only when the “wheels” and “wings” 
perform in tandem can reform produce actual results. 


Transforming Enterprises Discussed 
OW3103220792 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 28 Mar 92 


[Commentary by station reporter Kang Weijia: “Trans- 
forming Enterprises’ Operating Mechanism and Recti- 
fying Staff Members’ and Workers’ Mentality”—from 
the “National Hookup” program] 


[Text] At the beginning of this year news from northeast 
China said that the Benxi Iron and Steel Company, 
which has more than 100,000 workers, had instituted an 
overall labor contract system. Before and after the insti- 
tution of this system, many enterprises have expressed 
their intention to deepen reform by transforming the 
operating mechanism, refraining from eating from the 
same big pot, smashing the iron rice bowl, and removing 
the iron work post. 


According to statistics released by the Labor Ministry at 
the end of February, nearly 40,000 enterprises in our 
country have been participating in an experiment on 
transforming operating mechanisms. This experiment 
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involves nearly 18 million staff members and workers. In 
addition, 940,000 people have gone down to the work 
posts to provide guidance. Naturally, a change of such 
magnitude has attracted the attention and concern of 
National People’s Congress [NPC] deputies and Chinese 
People’s Political Consultative Conference [CPPCC] 
members. 


During the sessions of these two organizations this year, 
NPC deputies and CPPCC members have provided a 
great deal of information about this matter. Some have 
called for speeding up the transformation of operating 
mechanisms and for setting up a genuine system of from 
each according to his ability, to each according to his 
work; others have expressed worries about the effects 
brought about by such a change. Nevertheless, NPC 
deputies and CPPCC members have reached a consensus 
on one point: No matter what difficulties are encoun- 
tered, the determination to push forward the reform will 
not waver. This point was clarified by Premier Li Peng in 
his government work report when he said that the 
transformation of enterprises is the priority task for the 
reform of the economic structure this year. All large and 
medium-sized state-run enterprises must make major 
efforts to transform and improve their operating mech- 
anism. 


The NPC deputies and CPPCC members said: To put it 
bluntly, transforming the operating mechanism of enter- 
prises means the readjustment of people’s interests and 
giving a violent shake to the old state of equilibrium. 
Although they are critical of the system that makes no 
work less, and although they are dissatisfied with the 
practice of leaders of an enterprise retaining their posts 
even after they ruined the enterprise, when reform really 
involved them, people could not help but be shaken. 


There were conflicting concepts everywhere. In places 
where such reforms had been carried out, many people 
resorted to curses and filed complaints, and many tried 


to suppress their frustrations by getting drunk. 


A deputy from Shanxi Province told a story: Upon 
hearing news of the plan to smash the three irons [iron 
rice bowl, ironclad wages, and iron armchair—lifelong 
tenure], an old worker who joined a factory in the early 
1960's said gloomily: I have spent more than half of my 
life working for the country. I am old and not very useful 
to the state now. Does the state really want to dump me? 


What does this information tell us? What it tells us can 
be summarized by the remarks made by the NPC depu- 
ties and CPPCC members—that is, transforming the 
operating mechanism of enterprises and smashing the 
big pot is a very difficult and complicated job which 
must not be treated like an ordinary simple job. During 
the process of reform, particular attention must be paid 


status as masters of the country. According to CPPCC 
member Kang Yonghe: It is necessary to allow the 
workers themselves to smash the three irons voluntarily. 
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In fact, historical experience has proven that simplifying 
a complicated problem is not conducive to the people’s 
cause. In everything we do, we must not rush headlong 
into action. If we ignore the necessary conditions and 
rush headlong into action, we will suffer setbacks when 
something goes wrong. In view of this, the NPC deputies 
and CPPCC members have repeatedly noted that when 
we transform some operating mechanisms unsuitable foi 
the development of productive forces, we must make a 
careful estimation of the difficulties involved and make 
a careful study of the mentality of workers before we 


adopt the corresponding measures. 


Based on his many years of work experience, CPPCC 
member Li Guozhong said: At this critical juncture of 
reform, we should show more respect, concern, and 
understanding for staff members and workers. This is 
how things go. There will be difficulties and problems, 
and there will also be solutions. Many places that moved 
ahead of others have explored and found some avenues 
of neutralizing resistance and reducing the shock, which 
has enabled reform and the transformation of the oper- 
ating mechanism of enterprises to proceed quite 
smoothly. For instance, the Shanghai Analytical Meter 
Factory first built its nest and later attracted the bird by 
making outplacement arrangements in advance for 
removed employees. By initating a strategy of [words 
indistinct] and taking care of the old, weak, sick, and 
disabled. Factory officials from the party, the govern- 
ment, worker congresses, the Communist Youth League, 

and women’s federations worked together to conduct 
ideological work to smooth feelings. The Beijing No. 5 
Rubber Factory strictly implemented regulations, metic- 
ulously carried out specitic work, intensified educational 
programs, and made proper arrangements. Liaoning 
Province focused on carrying out supplementary reform 
of the labor system so as to bring out the role of social 
insurance as a reservoir in times of need. 


These practices are inspiring. Since the program for 
transforming the operating mechanisms of enterprises is 
a huge project, people should be encouraged to make 
suggestions. During the NPC and CPPCC sessions, NPC 
deputies and CPPCC members racked their brains over 
this project. They said: The most important thing is to 
conduct ideological education well. Whatever we do, we 
should first conduct ideological work and respect the 
workers’ status as masters of their enterprises. Manage- 
ment and iabor should assess together the advantages 
and disadvantages, as well as the gains and losses; they 
should try to truly understand what is meant by the 
superiorities of socialism and what is meant by living off 


CPPCC member (Chen Peilie) said: Besides conducting 
ideological education, CPPCC leaders in enterprises— 
who exercise great power over personnel affairs—should 
radically and thoroughly remove barriers created by 
personal relationships and favors in the hiring of per- 
sonnel. They should not hire mediocre people who rely 
on family connections to get into enterprises. Judicial, 
procuratorial, and public security departments should 
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also step forward and protect enterprise reform through 
law enforcement. When people make trouble, reform 
should be protected by enforcing the law. 


Interior Seeks To Boost Economy 


OW0204061292 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 31 Mar 92 


{Commentary by station reporters Wu Zifang and Hong Bo: 
“Inland Provinces and Regions Seeking Economic Launch- 
pads”; from the “News and Press Review” program] 


[Text] In recent years, China’s inland provinces and 
regions have constantly been facing a grim reality: While 
coastal provinces and regions are advancing rapidly on 
the road of reform and opening up, and border regions 
are taking relatively big strides in reform and opening 
up, what can inland areas situated between coastal and 
frontier regions do to seize opportunities to boost the 
economy? This pressing question has aroused deep con- 
cern among deputies and members from inland prov- 
inces and regions at the Fifth Sessions of the National 
People’s Congress and the National Committee of the 
Chinese People’s Political Consultative Conference. 
They are searching for launchpads from which to engi- 
neer economic takeoff. 


Where should they start? A few deputies and members 
have urged the state to make big investments or the 
central authorities to assign key construction projects as 
soon as possible, while more deputies and members warn 
against rash measures instead of voicing concern about 
the inland’s inaccessibility. As the state is already bur- 
dened financially, requests from all provinces and 
regions for investment in construction projects are defi- 
nitely leading us nowhere. 


At present, inland provinces and regions are empha- 
sizing the need to emancipate the mind. Is the mind 
really emancipated? Incidents in some localities require 
deep thought. A large iron deposit was discovered in one 
locality, but local resources available for exploiting this 
find were inadequate. When a large corporation from 
outside approached the locality, local authorities firmly 
turned down its offer out of an unwillingness to share 
resources with outsiders. A Hong Kong businessman, in 
a bid to serve as a bridge for a certain inland province or 
region, introduced some 100 foreign-funded projects to a 
particular locality. Due to the local government's tedious 
application of formalities and due to poor efficiency, 
however, he ended up moving most of the projects to 
coastal regions. This is where differences between 
regions lie, commented some deputies and members 
with profound emotion. 


The human factor, especially the degree to which the 
mind of leading cadres has been emancipated, plays a 
decisive factor in economic development of inland prov- 
inces and regions. Anhui’s Chuxian Prefecture is histor- 
ically well known for famine, inaccessibility by water, 
and lack of industrial foundation. Through self-reliance 
the prefecture has worked vigorously in the last decade 
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to become a famous major national agricultural area and 
a new industrial base for Anhui. 


After comparing inland areas with coastal regions, dep- 
uties and members are of the opinion that each has its 
strong points and weaknesses in developing economi- 
cally. Coastal regions enjoy a geographical proximity 
that attracts foreign capital and benefit from many 
preferential policies adopted by the state. But inland 
provinces ana regions are superior to coastal regions in 
numbers of talented people, certain resources, and labor. 
[sentence indistinct] The crux of the problem lies in the 
continued unwillingness of some localities to approve 
projects for exploiting resources, even though they may 
be heard to praise such projects. As a matter of fact, 
inland provinces and regions have another advantage, 
that is, they can refer to rich experiences accumulated by 
coastal regions in reform and opening up. 


Deputies and members summarize the coastal regions’ 
successful experiences as follows: 1) emancipating the 
mind and taking bold steps for exploration; 2) seeking 
truth from facts and adopting measures in light of local 
conditions; and 3) making solid, diligent efforts and 
avoiding empty talk. If inland provinces and regions do 
things according to these three principles, they will 
certainly achieve fruitful results in economic develop- 
ment with local characteristics. 


Reform, Opening Major Topics in Press Briefings 
OW0304094192 Beijing XINHUA in English 
0930 GMT 3 Apr 92 


[Text] Beijing, April 3 (XINHUA)—Reform and 
opening to the outside world constitutes a subject on the 
top of the list of press interviews during the Fifth Session 
of the Seventh National People Congress (NPC) which 
closed today and of the Seventh Chinese People’s Con- 
sultative Conference (CPPCC) which closed a few days 
earlier. 

to Zhang Zhiping, vice director of the press 
center for the NPC annual session, of the 37 interviews 
arranged by the press center for overseas journalists, 21 
concerned China’s reform and opening up. 


Zhang said that originally, the press center only arranged 
press briefings for the delegations from Guangdong, 
Fujian and Anhui. But after the annual sessions started, 
more delegations asked to give press briefings and the 
press center had to increase the number of press briefings 
from the original eight to 12 to satisfy the demand of 
delegations from Hainan, Heilongjiang and Jiangsu. 


NPC deputies from coastal regions and some economists 
naturally became the targets hunted by the press. 


Although the delegations of Guangdong, Hainan and 
Fujian had given press conferences, reporters were not 
satisfied and more than 200 reporters followed the 
delegations to their residing hotels to press for more 
information. 
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Chen Guangyi, secretary of the Fujian Provincial Party 
Committee received more than 20 reporters. 


Li Hao, secretary of the Shenzhen Municipal Party 
Committee, was unable to beat the schedules of press 
interviews and had to give another two mini-press brief- 
ings in the hotel where he lived. 


According to Deputy Li Yining, a noted Chinese econo- 
mist, most of his spare time during the session was 
occupied by overseas and Chinese reporters. 


The inland provinces and border regions were also the 
focus of attention among overseas journalists. Many 
reporters called on deputies from Shaanxi, Yunnan and 
Guizhou Provinces and the Tibet, Inner Mongolia and 
Xinjiang Uygur Autonomous Regions at their hotels to 
get to know about what steps they will take for bolder 
reforms and opening to the outside world. 


Mental Emancipation ‘Keynote’ Topic for Deputies 
OW0304111292 Beijing XINHUA Domestic Service 
in Chinese 0056 GMT 3 Apr 92 


[By reporters Zheng Qingdong (6774 1987 2639) and Wu 
Ming (0702 2494)} 


[Text] Beijing, 3 Apr (XINHUA) —In early spring in 
Beijing, more than 2,900 deputies walked up to the 
rostrum at the Fifth Session of the Seventh National 
People’s Congress [NPC] to discuss matters of vital 
importance. Vehemently, they sounded the key note of 
the times. 


—Further emancipate our minds, persist in seeking truth 
from facts; 

—Further emnacipate our minds, adhere to the party’s 
basic line; 

—Further emanicpate our minds, seize the opportunities 
and meet the challenges; 

—Further emanciapte our minds, deepeen reform, and 
open wider to the outside world, and take a new step 
toward economic construction. 


These calls have surged and reverberated in every nook 
and cranny of the Republic, and have been responded to 
with historical echoes and calls of the future. 


History is an extraordinary teacher. 


Looking back on every historical stride made in modern 
Chinese society, one finds that it was always accompa- 
nied with emancipating people’s minds. 

The deputies have all deeply appreciated that this has 
been a great discussion embodying the call of the year 
1978 that “practice is the only criterion for testing the 
truth. It embodies the fervent call by Comrade Deng 
Xiaoping at the Third Plenary Session of the 11th CPC 
Central Committee: Without breaking down the ossifi- 
cation of our miinds, and without extensively eman- 
ciapting the minds of cadres and the masses, there would 
be no hope for the four modernizations.” “If a party, a 
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nation, or a nationality proceeds in all cases from the 
book, if it is ossified in thinking, or if it lets superstition 
prevail, then it will never progress, its life will be sapped, 
and it will spell the downfall of the party and the nation.” 
Thanks to the basic line of seeking truth from facts which 
was reiterated at the Third Plenary Session of the 11th 
CPC Central Committee, our national construction and 
efforts to reform and open to the outside world have 
made unprecedentedly enormous achievements which 
have attracted worldwide attention and brought about 
profound changes to the whole nation. 


Nevertheless, mental emancipation, being a constant 
process of understanding the truth, should always be 
accompanied with practice. Because there is no end to 
practice, the task of emancipating our minds will never 
end. Deputy Mo Xinyin pointed out vehemently: Cur- 
rently, there is an imbalance in reform and opening to 
the outside world in various parts of the country; and 
there are still differences in people’s understanding and 
interpretations of reform and opening to the outside 
world. Some concepts are obviously incompatible with 
accelerating reform and opening to the outside world. 
Hence, the basis for speeding up reform and opening to 
the outside world lies in further changing our thinking 
and emancipating our minds. 


After carefully examining the present conditions for 
social and economic life in China, many deputies listed 
a number of deep-rooted existing problems: Organiza- 
tional overlapping, overstaffing, barriers between 

ts and regions, tangled interests, no separa- 
tion of government administration and enterprise man- 
agement functions, enterprises’ failure to truly realize 
independent management, the slow growth of the market 
system, the price system not being straightened out, and 
the operating mechanism of enterprises not being truly 
enlivened. The deputies held that solutions to these 
problems must be sought in the course of deepening 
reform and that the precondition for deepening reforms 
is still the further emancipation of the mind. 


Basing themselves on the party’s basic line, the deputies 
analyzed the ideological causes that hampered efforts to 
speed up reforms and opening to the outside world and 
economic development: 


—It is necessary to clarify some confused ideas about the 
current principal contradiction of socialism, adhere to 
the central task of economic construction, and firmly 
foster the belief that only by advancing economic 
development can socialism remain invincible. 

—It is necessary to smash the one-sided idea that 
speeding up reform and opening to the outside world 
will affect stability and foster a dialectical concept of 
stability based on development. Deputy Han Peixin 
pointed out that reforms and opening to the outside 
world may bring about some new contradictions and 
problems, but they can be properly solved step by step 
so long as we adhere to the correct policies and 

principles and dare to make continuous explorations 
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in practice. Society will not enjoy true stability if we 


smash the trammels of old ideas and to boldly “take 
over.” 

—It is necessary to heighten vigilance against the right, 
but the main thing is to guard against the “leftist” 
trend. Deputy Sun Weiben from Heilongjiang pointed 
out that with respect to some matters, such as the 
separation of the two powers, the shareholding system, 

_ using foreign funds, and market development, 
although we have made plans to carry them out, we 
missed the favorable opportunity for development 
because we wanted to be safe and dared not undertake 
reform risks and because deep in our minds we failed 
to solve the problem—‘left” is better than right. 
Unless this problem is solved, it will be difficult to 
make a big move regarding reforn: and opening to the 
outside world. Moreover, reform and opening to the 
outside world may even be backward. 


—The main criterion to judge whether a move is “social- 
ist” or “capitalist” should depend on whether it is 
beneficial to developing the productive forces of a 
socialist society, enhancing the comprehensive 
national strength of a socialist state, and improving 
people’s living standards. The deputies held that 
adhering to productive forces as the criterion consti- 
tutes a complete, accurate, and scientific under- 
standing of the basic viewpoint of Marxism. 

The deputies pointed out that emancipating the mind is 
not an empty slogan or an empty principle or an attempt 
to be in the swim of things—much less is it a slogan 
raised at will. It is a slogan aimed at integrating the 
enthusiasm of daring to think and act with the scientific 
approach of seeking truth from facts. In other words, one 
should be bold in blazing new trails and making experi- 
ments and at the same time think carefully, make scien- 
tific policy decisions, draw up careful plans, and be good 
at summing up experiences. What is correct should be 
upheld, and what is wrong should be corrected. Prompt 
action should be taken to solve new contradictions and 
problems so as to avoid committing serious mistakes. 


Deputy He Zhukang stressed that in emancipating the 
mind, it is necessary to smash the ideological method of 
simply following what superiors and books say without 
acting according to reality, to conscientiously implement 
the policies and instructions of superiors in light of 
re ee ee ee 

local experiences and trying to explore new ways, to 
think and work creatively. 


Deputy Dai Yi held that development of natural sciences 
depends on laboratories. Social theories and economic 
reforms may be tried out first on a small scale. Trial 
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implementation is practice on a limited scale. True 
knowledge comes from practice, and practice is the sole 
criterion for judging truth. Only by experimenting can 
we find whether a new idea, concept, system, and policy 
is good or bad, and only in this way can we constantly 
improve and perfect them. 


Deputy Shen Zulun also pointed out that we should 
correctly approach the mistakes committed in the course 
of exploration and reform. We should forgive mistakes 
committed as a result of a lack of knowledge and 
experience. We should protect those cadres who dare to 
make bold experiments and who think and act boldly in 
order to protect their enthusiasm for reform. 


If China’s great cause of reform is compared to a giant 
ocean-going ship in a vast ocean, emancipating the mind 
would be the ship fuel and propeiler. Further emanci- 
pating the mind is an important question that has been 
put before us by history, reality, and the future, a 
question that must be answered and cannot be avoided. 
Now the giant ship is advancing amid /sig waves and 
billows. What we should do is make it ¢< at a faster and 
Steadier pace so that it can firmly reach the glorious 
opposite shore that the 1.1 billion Chinese people have 


long been longing for. 


Deputies Comment on Accelerating Reform, Opening 
OW0304063892 Beijing XINHUA Domestic Service 
in Chinese 1315 GMT 2 Apr 92 


[Text] Beijing, 2 April (XINHUA)—As the Fifth Session 
of the Seventh NPC [National People’s Congress] is 
drawing to a close, people have become keenly aware 
that during the current session, deputies always focused 
their attention on the question of how to act in accor- 
dance with Comrade Deng Xiaoping’s exposition on 
building socialism with Chinese characteristics and seize 
the good opportunity to accelerate reform, opening up to 
the outside world, and economic development. 


We Must Not Miss the Golden That 


Occurs Only Once in a Thousand Years 


Deputies held in-depth discussions on the why it is 
necessary to accelerate reform, opening up, and eco- 
nomic development and on how to achieve this. The 
discussion further emancipated their minds, broadened 
their visions, and enhanced their confidence. 


Ma Hong, an economist and member of the Shanxi 
provincial delegation, believes that there is a golden 
opportunity for China to revitalize its economy over the 
next 10 years and early into the next century. According 
to his analysis, the end of the polarized world structure 
has brought relative stability to the Asian-Pacific region. 
The center of world economic growth will steadily but 
discernibly shift to this region. The industrial 

and the increase of domestic demands in a number of 
countries and areas of the Asian-Pacific region will bring 
us a rare opportunity to import foreign capital and 
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technology, increase exports, and achieve all-out eco- 
nomic growth. At the same time, our country has 
enjoyed political and social stability. The tremendous 
achievement of reform and opening up to the outside 
world over the last decade-plus has also boosted the 
people’s confidence and enthusiasm to develop the 
socialist economy. In addition, the improvement of our 
country’s economic strength and its capacity for cooper- 
ation with the outside world has provided conditions for 
accelerating economic development. Ma Hong believes 
that the call issued by the CPC Central Committee and 
Staie Council to accelerate reform, opening up to the 
outside world, and economic development fully reflects 
China's realistic socialist demands and conditions and is 
the result of scientific analysis and a correct assessment 
of our situation. He said that if we miss this golden 
opportunity of a lifetime, we may, under the heavy 
population burden, end up remaining in the ranks of 
low-income countries for a long time to come. 
Deputy Shao Qihui from Heilongjiang Province stressed 
the need to seize “whatever opportunity is before us.” 
He said: It is true that the current situation is very 
favorable to us. However, international competition is 
also extremely tense. We must make the best use of the 
difference in time between the Far East and other parts 
of the world and our favorable location to gain a firm 
foothold. “If we start one day earlier, we will get twice 
the results with half the effort; if we start one day later, 
we will get half the results with twice the effort; and if we 
procrastinate any longer, we will regret it eternally.” 


We Must Act in Accordance With Economic Law 


How to seize the opportunity to accelerate development? 
Deputies sharply pointed out: To accelerate does not 
mean to act recklessly. We must work enthusiastically 
but in accordance with objective law. We must not forget 
even for a moment the lessons learned from both the 
success and failure in our economic work of the last 
several decades. We must follow the objective law of 
economic development. 

Ma Hong pointed out: The heart of the question of 
accelerating reform, opening up to the outside world, 
and economic development is to explore a path of 
building socialism with Chinese characteristics. Our 
revolutionary teachers did not provide ready-made 
answers to this question. Nor have we resolved it, even 
though we have had rich experiences in practice. This 
requires us to realistically, creatively resolve all major 
issues of reform, opening up, and development in light of 
China’s reality while upholding the fundamental tenet of 
Marxism. Ma Hong stressed: An important experience 
gained from this process is that wliile it is necessary to 
uphold socialist orientation in matters of general prin- 
ciple, it is not appropriate to treat economic issues 
ideologically. The correct approach is to make judg- 
ments oa the basis of the “three criteria”: whether it is 
conducive to developing productive forces in a socialist 
society, whether it is conducive to strengthening the 
overall national strength of a socialist country, or 
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whether it is conducive to improving the people's stan- 
dard of living. He pointed out: These three criteria are 
the very ones for verifying truth. We must grasp them 
well. 


Yan Chengzong, member of the Beijing delegation, 
pointed out: We call for sustained, stable, and coordi- 
nated development of the national economy. However, 
we must not think that the economy will develop at a 
same speed in the long modernization process. The 
speed may be accelerated if objective conditions permit. 
Of course, we must not do things beyond what is 
permitted given the objective conditions and our overall 
national strength. He believes that in accelerating eco- 
nomic construction, it is necessary to achieve overall 
balance in the economy. It is necessary to stress effi- 
ciency, take resolute steps to avoid unanimity in eco- 
nomic development between different regions, prevent a 
new round of duplicate construction, and avoid creating 
excessive production capacity and waste. It is necessary 
to raise economic and technological standards, build a 
number of new and high-tech enterprises compatible 
with our country’s status, and work to enable China to 
enter the advanced ranks of new and high technology as 
soon as possible. It is necessary to further rationalize our 
industrial structure. Only when the three major indus- 
tries become rationally structured can we more effec- 
tively accelerate the balanced development of our 
national economy. It is necessary to move toward the 
outside world and develop an outside-oriented economy. 


The Key To Seizing the Opportunity Is Leadership 


The deputies generally believe that the key to seizing the 
good opportunity to accelerate reform, the opening up to 
the outside world, and economic development is leader- 
ship. Zhao Pengfei, member of the Beijing delegation, 
pointed out: Leaders must emuncipate their minds, seek 
truth from facts, and boldly explore. They must uphold 
the mass line of “from the masses, to the masses,” 
improve the method of work, take responsibility and 
attend to work personally as Chairman Mao advocated, 
combine a general call with individual guidance, inte- 
grate themselves with the broad masses, and overcome 
formalism and bureaucratism. It is necessary to 
strengthen ideological-political work; fully rely on the 
vast numbers of workers, peasants, and intellectuals; and 
bring into play their initiative and creativity. Only then 
can we truly accomplish our tasks. 


Zhao Pengfei pointed out the need to profoundly under- 
stand the following issues: Reform, like revolution, aims 
at emancipating productive forces. We must firmly grasp 
the party's basic line and not waver in it even for 100 
years. We must firmly uphold and maintain the basic 
policy of urban and rural reform for a long period. We 
must understand the criteria for judging the success or 
failure of reform and opening up. We must know that 
both planning and markets are economic measures; they 
are not something that essentially distinguishes socialism 
from capitalism. The essence of socialism is to emanci- 
pate the productive forces, eliminate exploitation, 
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remove polarization, and achieve common prosperity. 
What is “left” and what is right? We must guard against 
rightism, but the main task is to prevent “leftism.” We 
must boldly absorb and borrow the (ruits of all civiliza- 
tions created by human society, including the adv .:.ced 
managerial methods and forms of developed Westim 
countries. He pointed out: If we achieve unity of 
thinking on these issues, we will be able to enhance our 
initiative and creativity for reform and opening up and 
accomplish our various tasks. 


Deputies: Grant Factory Directors Decision Power 


OW0204 144992 Beijing XINHUA in English 
1242 GMT 2 Apr 92 


[Text] Beijing, April 2 (XINHUA)—Last year, the 
esse ale Gitoaen tendiio eaill bad co sole 0 tate 
needed order for 820,000 pieces of towels and thus lost 


200,000 yuan in profit. 


The reason: The director was not authorized to pay the 
middleman the commission of one cent per piece. 


This was one of the example cited by deputies here 

attending the ongoing annual session of National Peo- 

ppd comedies when discussing the revitalization 
of state-owned enterprises. 


The incident shows that a long-standing major factor 
affecting the vitality of state-owned enterprises lies in the 
failure to separate government administration and enter- 
prise management, the deputies pointed out. 


While changing the way of operation is an important way 
to invigorate state-run enterprises, the deputies said, a 
condition of prime importance for the revitalization of 
state-run enterprises is that t departments at 
ott lovels should change thelr Senctions and give factory 
directors and managers the right for independent oper 
den, tan.an caneend Gocontillons ter the Ganesess vet 
to be improved, they said. 


Mei Shouchun, an NPC deputy and chief of Shanghai 
Textile Industry Bureau, and Zhang Huaguo, an NPC 
deputy from Tianjin, both held that reform within the 
enterprises cannot achieve good results without the 
improvement of external environment. 

A survey in Tianjin revealed that only three of the 13 
stipulations on independent operation of enterprises in 
“the Law on Industrial Enterprises Owned by the Whole 
People” have been well implementes in the city, since 
the law began to be implemented in 1988. 
Even the Capital Iron and Steel Corporation, which 
enjoys more preferential rights, calls for implementing in 
earnest the state council’s measures to invigorate large 
and medium-sized state-owned enterprises. 


Although its export reached 200 million U.S. dollars last 
year, the corporation still does not have the right to 
export. 
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Now, though more and more state-run enterprises have 
come to realize the importance of changing the way of 
operation, they often find it difficult since government 
departments concerned are still intervening in affairs 
that should be handled by the enterprises themselves. 


Many NPC deputies pointed out that the conversion of 
enterprise mechanism would become empty talk if the 
government departments’ functions are not changed. 


However, there are also examples to the contrary. 


The textile industry in Shanghai was more profitable 
than in other parts of the country last year. Mei Shou- 
chun said this is because that serious efforts were made 
to delegate powers of independent operation to the 
enterprises in the sector. 


Last year the building material industry in east China's 
Anhui Province increased its profits by 63 percent. Shao 
Tingen, chief of the building material bureau of the 
province, provided the reason: “We just let the enter- 
prises to make decisions on production, sales, finance 
and personne! changes.” 


Only when the government puts up a good “stage”, then 
will it be possible for factory directors to give a good 
performance, Mei Shouchun from Shanghai said. 


Scientific Research, Technology Reform Deliberated 
OW0204 144792 Beijing XINHUA in English 
1223 GMT 2 Apr 92 


[Text] Beijing, April 2 (XINHUA)}—A number of depu- 
ties attending the current Fifth Session of the Seventh 
National People’s Congress said that top priority in 
China’s reform of the structure for scientific research 
and technology development should be given to close 
integration of science and technology with economy and 
promoting the establishment and development of the 
market system. 


Ding Wei, director of the Institute of Shanghai Ship 
Equipment of the China Shipbuilding Corporation, said 
that under the state plan on reforming scientific and 
technical structure, funds for scientific research have all 
been allocated to his institute according to relevant 
regulations. 

In the course of rendering services to economic develop- 
ment, he said, the institute has sold its products to over 
20 provinces and municipalities, with customers ranging 
from shipbuilding industry to metallurgical, chemical 
and light industries. 

For instance, the technology of gasified diese’ cooking 
stoves creates an output value of over 10 million yuan 
every year and is widely applied in tourism and catering 
industry in some cities. 

Ding said that to seek development in reform, scientific 
research institutes should be, first of all, supported by the 
state policies and given more decision-making power. 
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Scientific research institutes must be further revitalized 
so that the productive force of science and technology 
can be liberated to the maximum. 


Wu Yongshi, president of the Tianjin University, said 
that science and technology are the no. one productive 
force, but only by applying them in production can they 
become the productive force. 


In recent years, Wu said, reform of scientific and tech- 
nological structure has narrowed the gap between scien- 
tific research and production, increased transactions at 
technical markets by 12 times in seven years and pro- 
moted and applied thousands of scientific and techno- 
logical achievements. 


However, he said, the discrepancy between science and 
technology and economy has not been eliminated, which 
hampers science and technology from turning into real 
productive force. 


He said that science and technology and economy can be 
integrated at markets and market competitiveness helps 
encourage enterprises to adopt new technology and orient 
research institutes to the needs of economic development. 


An invention of fluidic combustion technology devel- 
oped by the Tianjin University has won several prizes at 
home, but it could not be popularized due to lack of a 
market system, Wu said. 


However, the fate to another invention of the high 
effective filling tower made by the university is different, 
he said. The university has established a complete 
system for research, designing, development, produc- 
tion, marketing and maintenance for the product. As a 
result, the product sells well on the market. 


Wu said that scientific research should be more closely 
integrated with production. Large- and medium-sized 
enterprises where conditions permit should set up devel- 
opment bases and institutions of higher learning and 
research institutes engaged in development research 
should set up experimental bases. 


This kind of close integration will be a reliable bridge for 
science and technology to turn into real productive force. 


Wu Xijun, vice governor of Jiangsu Province, and 
Bainma Daindzin, vice governor of Qinghai Province, 
both responsible for science and technology, suggested 
that in deepening scientific and technical restructuring, 
favorable policies should be offered to scientific research 
institutes and special support be given to the best ones 


among them. 


At the same time, they said, nongovernmental scientific 
research institutes should be vigorously developed and 
wages and personnel system reforms be carried out and 
share-holding system and social security system be 
piloted first in high- and new-technology industrial 
development zones. | 
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Delegates on Draft Law To Protect Women's Rights 


OW0204 144492 Beijing XINHUA in English 
1148 GMT 2 Apr 92 


[Text] Beijing, April 2(XINHUA)—“Had there been the 
law in the past, I would not have suffered so much from 
being illiterate,” said Yang Songying regretfully, refer- 
ring to the draft Law on Safeguarding Women’s Rights 
and Interests now being discussed at the current Fifth 
Session of the Seventh National People’s Congress. 


Yang, a woman deputy of the Qiang nationality from 
Sichuan Province, said this law will put an end to the 
ages-long practice of not allowing girls to go to school 
and only men can inherit family property but not women 
in the Qiang people inhabited area. 


Although women are supposed to enjoy equal rights with 
men in political, economic and social life, including 
family life, ever since the founding of the People’s 
Republic, the old ideas die hard and there are still 
serious cases in which women are discriminated against 
in the rural areas and areas inhabited by people of 
minority nationalities. 


Since 1949, the government has spared no efforts to 
protect women’s right and interests and promulgated a 
number of laws including the constitution, the marriage 
law, the electoral law and the inheritance law which all 
contain articles on the protection of the rights and 
interests of women. 


All these have created good conditions for Chinese 
women to enjoy the equal rights and status as men in 
production, education, marriage and taking part in state 
affairs. 


According to Huang Qizao, vice-chairman of the All- 
nina Women’s Federation, Chinese women are playing 
an important role in political and social life. Of the 2,978 
NPC deputies attending this session, she noted, 21.34 
percent are women. 


However, due to the diehard feudalistic idea of women 
being inferior to men, women are still being discrimi- 
nated against to varying degrees, especially in remote 
and minority nationality regions. 


Women often find obstacles in participating in political 
life and in looking for work and, in recent few years, the 
evil practices of abducting women and forcing women to 
prostitute have been revived and there are frequent cases 
of maltreatment of women and abandonment of girl 
infants. 


Like many other deputies, Huang regarded the drafting 
of a special law to protect women as “extremely neces- 
sary”. She noted that the draft law, which consists of 
nine chapters and 54 articles, has concrete provisions on 
ensuring women’s rights in political, cultural and educa- 
tional spheres and in matters concerning property, labor 
and marriage. 
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The draft law sums up historical experiences and is 
complete, comprehensive and systematic, Huang said. 


Soinam, a daughter of former serf and deputy commis- 
sioner of Xigaze Prefecture of the Tibet Autonomous 
Region, said the drafting of the law is an important event 
in the political life of Chinese women, representing a 
hallmark in China's efforts to improve its socialist 
democracy and legal system and protect human rights. 


The Tibetan deputy believed that the draft law will 
provide a strong backing to Tibetan women in better 
participating in managing the affairs in Tibet. 

Wang Yunfeng, a woman deputy, pointed out that while 
it is necessary to have a law to strengthen the social 
status of women, but the enhancing of women’s status, in 
the last analysis, depends on women themselves. 


The woman deputy, a successful manager of a commer- 
cial center in Shenyang, capital city of northeast China’s 
Liaoning Province, stressed that the key to raising the 
status of women lies in their self-respect, self-confidence, 
self-reliance and self-improvement. If they are too fin- 
icky, overdependent on men or devoid of a hardworking 
spirit, their status would never be raised and no one can 
help it, not even the law. 


Men deputies have also voiced their support for the 
promulgation of the law on safeguarding women’s right 
and interests. 


Zhu Shengke said the implementation of the law should 
be started in families and the husband should get rid of 
his feudalistic idea of husband guiding wife and should 
take the initiative to share housework. 


NPC Session Adopts Government Work Report, Bills 


Changes, Additions to Report 
OW0304042992 Beijing XINHUA in English 
0337 GMT 3 Apr 92 


[Text] Beijing, April 3 (XINHUA)—Following nearly 
two weeks’ examination and discussions, NPC [National 
People’s Congress] deputies and CPPCC [Chinese Peo- 
ple’s Political Consultative Conference] National Com- 
mittee members have put forward quite a number of 
useful opinions and suggestions with regard to the gov- 
ernment work report delivered by Premier Li Peng on 
March 20 to the Fifth Session of the Seventh National 
People’s Congress due to close today. 


Many of them have been accepted and in the final 
version of the report, more than 150 changes and addi- 
tions have been made. They include a number of impor- 
tant changes and additions concerning the way of pre- 
sentation on the adherence to the Communist Party’s 
basic line and reform and opening to the >utside world as 
well as the wordings about the development of agricul- 
ture, education, science and technology, enterprise 
reform, development and protection of natural 
resources, national defence and public security. 
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To the part on “accelerating the reform and opening 
wider to the outside world” have been added a phrase 
“earnestly sum up their experience” and a whole sen- 
tence to the end of the paragraph “to accelerate the 
reform and opening to the outside, it is crucial for cadres 
at all levels to further enhance their consciousness of 
implementing the party’s basic line and guard against 
“leftist deviations’ while watching out for “rightist 
deviations“. 


On the party’s basic line, the original report says “this 
line conforms to the popular will and is rooted in the 
hearts of the people, so we must persevere in it for a long 
time to come.” For emphasis, people’s deputies sug- 
gested adding the phrase “unwavering for 100 years”. 


On development speed, the sentence “If work in all fields 
is done better this year, there would be a more solid 
foundation for a faster development in the economy in 
the last three years of the Eighth Five-Year Plan period” 
is added. 


To the part on future fixed assets investment is added 
one sentence, that is, “vigorously develop the rich 
resources in the central and western regions so as to 
promote their economic development”. 


In order to make governments at all levels better carry 
out the tasks outlined in the report, the revised version 
has an additional paragraph “It is a very arduous task to 
speed up economic development and opening to the 
outside world and create a better social and political 
environment for the modernization drive and for car- 
rying out reforms and opening to the outside world. 
After the session, the State Council and the governments 
at all levels should uphold the pragmatic style of work 
and further study the report conscientiously and formu- 
late more specific policies and effective measures to 
ensure the fulfillment of all tasks.” 


The biggest revisions were made in the part on educa- 
tion. The sentence “The key to developing science and 
technology and improving the quality of the work force 
is education” was changed into “To develop education 
and improve the quality of the whole nation is a matter 
of fundamental importance in socialist modernization 
drive.” Also added were contents about creating an 
atmosphere of respecting teachers and paying attention 
to education. 


The revised report has the additional sentence “We will 
increase input in education and improve school facili- 
ties” and in the sentence “All types of schools at all levels 
should conduct gradual reform, making their internal 
management more efficient and their income distribu- 
tion more rational”, the wording “conduct gradual 
reform” was changed into “loose no time to conduct 
reform”. 


On planning and market forces, the revised version 
emphasized that they “are not the yardstick for distin- 
guishing socialism from capitalism and they can be used 
by both socialism and capitalism.” 
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On the role of the shareholding system, the revised 
report added that the system “will help change the 
methods of operation of enterprises.” 


On the development of the non-public sectors, the 
revised version added the sentence “we must continue to 
give play to the useful and supplementary role of the 
individual and private sectors of the economy”. 


On national defence, the revised version has such addi- 
tions as “we will further develop science and technology 
for national defence and do a good job of building up 
reserve forces for national defence including the militia 
reserves”, “strengthen the frontier and coastal defences” 
and “enhance the awareness of national defence of the 
people of the whole nation and rely on the people in 
protecting military installations.” 


In response to deputies’ suggestions, the revised report 
changed the wording “these studies have shown that the 
Three Gorges Project is necessary” into “with both 
advantages and disadvantages weighed, the studies con- 
sider that the Three Gorges Project is necessary,” which 
has made the assessment of the water control project 
more objective. 


On the flood relief efforts last summer, the revised report 
added “We now extend our heartfelt thanks to Hong 
Kong, Macao and Taiwan compatriots, overseas Chinese 
and the international community for their donations to 
the flood victims.” 


Many other revisions were made in wording and ways of 
expression. 


Further on Adoption of Report 
OW0304073792 Beijing XINHUA in English 
0727 GMT 3 Apr 92 


[Text] Beijing, April 3 (XINHUA)—The final version of 
Premier Li Peng’s government work report with more 
than 150 changes and additions was approved at the 
closing of the Fifth Session of the Seventh National 
People’s Congress here this afternoon. 


The final version of the report has accepted many useful 
and constructive opinions put forward by NPC deputies 
and CPPCC national committee members during their 
group discussions. 


The changes and additions included a number of impor- 
tant ones concerning the way of presentation on the 
adherence to the Communist Party’s basic line and 
reform and opening to the outside world as well as the 
wordings about the development of agriculture, educa- 
tion, science and technology, enterprise reform, develop- 
ment and protection of natural resources, national 
defence and public security. 


To the part on “accelerating the reform and opening 
wider to the outside world” were added a phrase “ear- 
nestly sum up their experience” and a whole sentence to 
the end of the paragraph “to accelerate the reform and 
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opening to the outside, it is crucial for cadres at all levels 
to further enhance their consciousness of implementing 
the party’s basic line and guard mainly against “leftist 
deviations“ while watching out for "rightist deviations“. 


On the party’s basic line, the original report says “this 
line conforms to the popular will and is rooted in the 
hearts of the people, so we must persevere in it for a long 
time to come.” For emphasis, people’s deputies sug- 
gested adding the phrase “unwavering for 100 years”. 


On development speed, the sentence “‘if work in all fields 
is done better this year, there would be a more solid 
foundation for a faster development in the economy in 
the last three years of the Eighth Five-Year Plan period” 
was added. 


One sentence was added to the part on future fixed assets 
investment, that is, “vigorously develop the rich 
resources in the central and western regions so as to 
promote their economic development”. 


In order to make governments at all levels better carry 
out the tasks outlined in the report, the revised version 
has an additional paragraph “‘it is a very arduous task to 
speed up economic development and opening to the 
outside world and create a better social and political 
environment for the modernization drive and for car- 
rying out reforms and opening to the outside world. 
After the session, the State Council and the governments 
at all levels should uphold the pragmatic style of work 
and further study the report conscientiously and formu- 
late more specific policies and effective measures to 
ensure the fulfillment of all tasks.” 


The biggest revisions were made in the part on educa- 
tion. The sentence “the key to developing science and 
technology and improving the quality of the work force 
is education” was changed into “to develop education 
and improve the quality of the whole nation is a matter 
of fundamental importance in socialist modernization 
drive.” Also added were contents about creating an 
atmosphere of respecting teachers and paying attention 
to education. 


The revised report has the additional sentence “we will 
increase input in education and improve school facili- 
ties” and in the sentence “all types of schools at all levels 
should conduct gradual reform, making their internal 
management more efficient and their income distribu- 
tion more rational’, the wording “conduct gradual 
ol was changed into “loose no time to conduct 
reform”. 


On planning and market forces, the revised version 
emphasized that they “are not the yardstick for distin- 
guishing socialism from capitalism and they can be used 
by both socialism and capitalism.” 


On the role of the shareholding system, the revised 
report added that the system “will help change the 
methods of operation of enterprises.” 
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On the development of the non-public sectors, the 
revised version added the sentence “we must continue to 
give play to the useful and supplementary role of the 
individual and private sectors of the economy”. 


On national defence, the revised version has such addi- 
tions as “we will further develop science and technology 
for national defence and do a good job of building up 
reserve forces for national defence including the militia 
reserves”, “strengthen the frontier and coastal defences” 
and “enhance the awareness of national defence of the 
people of the whole nation and rely on the people in 
protecting military installations.” 


In response to deputies’ suggestions, the revised report 
changed the wording “these studies have shown that the 
Three Gorges Project is necessary” into “with both 
advantages and disadvantages weighed, the studies con- 
sider that the Three Gorges Project is necessary,” which 
has made the assessment of the water control project 
more objective. 


On the flood relief efforts last summer, the revised report 
added “we now extend our heartfelt thanks to Hong 
Kong, Macao and Taiwan compatriots, Overseas Chi- 
nese and the international community for their dona- 
tions to the flood victims.” 


Many other revisions were made in wording and ways of 
expression. 


Zhou Nan on Amendments 


HK0304062592 Hong Kong WEN WEI PO in Chinese 
1 Apr 92 p 2 


{Dispatch from Beijing by reporting group: “Zhou Nan 
Stresses Amendments to Government Work Report Are 
Not Result of Fractional Struggle”’] 


[Text] Beijing, 2 Apr (WEN WEI PO)—Zhou Nan, 
director of XINHUA Hong Kong Branch, said here 
today: It was a good thing to mention the contribution 
made by Hong Kong compatriots in providing relief to 
disaster-hit areas last year in the government work 
report, which shows an appreciation for the patriotic 
enthusiasm of Hong Kong compatriots. The words 
should indeed be added to the report. 


The Hong Kong and Macao deputies to the National 
People’s Congress [NPC] have mentioned this issue, and 
Zhou Nan also dwelt on this issue, particularly in his 
speech at the NPC presidium meeting. As a result, the 
presidium and the State Council accepted the opinion, 
and the aforementioned was added to the government 
work report. 


With regard to the content of standing guard against 
“leftism” added to the government report, Zhou Nan 
maintained: The original text stressed the need to deepen 
reform and open wider to the outside world in a bolder 
way and at a faster pace. This in itself means opposing 
ossification and guarding against “leftism.” It is not 
exactly imperative to mention it in a special paragraph. 
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Moreover, the spirit of Deng Xiaoping’s remarks during 
his South China trip runs through the original govern- 
ment work report from beginning to end. However, at 
the moment, it is generally considered necessary to 
mention Deng Xiaoping’s guidelines and definitely raise 
the issue of guarding against “‘leftism” in newly added 
contents which are being put forward as a general reso- 
lution. This is not contradictory. 


Zhou Nan also expressed: The addition of contents on 
guarding against “leftism” to the report does not mean, 
as some Hong Kong newspapers presume, that there is a 
significant divergence of opinion and that it is the 
outcome of factional strife. This is because everybody 
affirmed in their speeches that the basic spirit of Deng 
Xiaoping’s remarks during his South China trip is fused 
in the government work report, and the main ideas of 
guarding against “leftism” runs through the whole 
report. Zhou Nan also maintained: We must have a 
comprehensive understanding and implementation of 
Deng Xiaoping’s remarks, which must not be only lim- 
ited to this point. For example, Deng Xiaoping men- 
tioned the continuation of the basic line for 100 years. 
One hundred years is a very long historical period to 
remain unchanged, which is a figurative way of putting 
things in Chinese. 


Regarding a long dispatch entitled “East Winds Bring 
Spring Everywhere Before the Eyes,” which introduced 
Deng Xiaoping’s South China trip in detail and which 
was reprinted successively in big and small newspapers 
throughout the country recently, Zhou Nan thinks that it 
is vividly and concretely written and is therefore 
assented to and endorsed by all. This is the reason why it 
was reprinted by so many newspapers in order to let 
more readers throughout the country have a chance to 
read it. 


Three Gorges Project Approved 
OW0304074092 Beijing XINHUA in English 
0727 GMT 3 Apr 92 


[Text] Beijing, April 3 (XINHUA)—China today 
decided to dam the 6,300-km Yangtze, the world’s third 
longest river. 


A motion for launching the Three Gorges Water Control 
Project was approved by the Fifth Session of the Seventh 
National People’s Congress (NPC). 


Of the 2,633 deputies attending the session, 1,767 voted 
in favor, 177 voted against, 664 abstained, and 25 did 
not press the button. 


According to the motion sumbitted by the State Council, 
the project includes the construction of an 185- 
meter-high dam, a hydro power station with an installed 
generating capacity of 17.68 million kw [kilowatts] and a 
shiplock, at a total estimated cost of 57 billion yuan. 


The NPC session decided to include the project into 
China’s Ten-Year National Economic and Social Devel- 
opment Program (1991-2000) and empower the State 
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Council to implement it at an appropriate time in light of 
the country’s actual conditions and the national eco- 
nomic strength. 


‘Unexpectedly’ Large Opposition 
HK0304084892 Hong Kong AFP in English 0833 GMT 
3 April 92 


[Text] Beijing, April 3 (AFP)}—A Chinese lawmaker 
opposed to the Three Gorges dam interrupted parlia- 
ment proceedings Friday by rising and yelling to demand 
the right to speak before a vote on the project. 


Huang Shunxing, a deputy representing Taiwan in the 
National People’s Congress (NPC), rose from his seat 
and shook a sheaf of papers in the air, yelling to demand 
the right to speak against the 10.4 billion dollar project to 
dam the Yangtze River. 


“No debate is permitted,” 76-year-old NPC speaker 
Wan Li said from the podium. “Please vote with your 
voting machine.” 


Huang continued to yell out, and finally stormed out of 
the Great Hall of the People in protest with fellow 
Taiwan delegate Lin Caipin when the voting began. 


The bill, which empowers the government to select an 
“appropriate” time for lai:nching the dam project, 
passed with an unexpectedly large number of opposing 
votes and abstensions. 


Wan announced a final tally of 1,767 in favor, 177 
against and 664 abstaining. 

Huang, an agricultural expert, defected from Taiwan to 
China a decade ago and has interrupted parliamentary 
proceedings in previous years. 


‘Roundup’ on Motion, Approval 
OW0304074692 Beijing XINHUA in English 
0734 GMT 3 Apr 92 


(“Roundup” by XINHUA writer Jing Hua: “Decision 
on Three Gorges Project, Scientific and Democratic 
Process”) 


[Text] Beijing, April 3 (XINHUA)—The motion for 
launching the mammoth Three Gorges Project on the 
Yangtze River was officially approved with a majority 
vote at the Fifth Session of the Seventh National Peo- 
ple’s Congress (NPC) here today. 


This decision is widely viewed as of far-reaching signif- 
icance in harnessing and making fuller use of the world’s 
third longest river, which flows 6,300 km from west to 
east. 


Observers note the process from planning the Three 
Gorges Project in the early 1950s to today’s final 
approval is a reflection of the scientific and democratic 
approach in China’s major policy decision. 
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The approved water control project, including the con- 
struction of an 185-m-high dam, a hydro-power station 
with an installed generating capacity of 17.68 million kw 
[kilowatts] and navigation buildings, involves the reset- 
tlement of 1.13 million residents in the reservoir area, a 
huge investment estimated at 57 billion yuan, as well as 
ecological and environmental protection and sedimenta- 
tion in the upper reaches of the Yangtze River. 


Scientific feasibility studies of these issues directly affect 
the success of the project and the benefits to the Chinese 
people today and tomorrow. 


Over a span of 40 years, tens of thousands of engineers, 
scientists and government officials have conducted 
exploration, investigation, designing and model experi- 
ments as part of the feasibility studies for the project in 
terms of flood control, electricity generation, navigation 
and other social and economic effects. Some scientists 
even gave their lives for this. 


The duration of time, the wide range of subjects and the 
number of people involved in the feasibility studies and 
examinations are unprecedented in Chinese history as 
well as in world history of engineering. 


The feasibility studies and examinations of the Three 
Gorges Project paid particular attention to the different 
Opinions, questions, doubts and difficult problems 
raised from various sectors so as to seek thorough and 
scientific solutions. 


Early in 1984, the feasibility study report on the Three 
Gorges Project preferred a lower 160-m dam, which was 
later approved by the State Council. 


In September that year, Chongqing city at the western 
end of the proposed reservoir and communications 
departments suggested raising the crest elevation of the 
dam to 180 meters so as to improve the navigation in the 
upper reaches of the Yangtze River. 


Meanwhile, many suggestions and opinions on the Three 
Gorges Project were raised from different circles. 


Under the principle of stressing science and democracy 
in making major policy decisions, the State Council 
organized a new feasibility study of the project in 1986 
by inviting 412 specialists from 40 disciplines to form 14 
expert groups dealing respectively with hydrology, flood 
control, buildings, silts, navigation and so on. 


After extensive investigations and studies, the crest 
elevation of the dam is set at 185 meters and the normal 
storage level, 175 meters. This is believed to be effective 
in both flood control and improved navigation in the 
upper reaches. The feasibility study focused on such 
major issues as silts, flood control, earthquake, popula- 
tion resettlement, ecological and environmental protec- 
tion, and tabled preventive measures and solutions. 


While the large-scale feasibility study was underway, the 
State Science and Technology Commission was ordered 
to organize 3,200 scientists and technicians from more 
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than 300 institutes to tackle 45 knotty technical and 
technological problems. They achieved more than 400 
scientific and technological results which provided more 
precise and reliable proof for decision-making. 


After 1984, various social sectors including members of 
the democratic parties and of the Chinese People’s 
Political Consultative Conference (CPPCC) put forward 
their views from different angles on the resettlement in 
the reservoir area, ecological and environmental protec- 
tion, etc. These views played a very positive part in 
broadening and deepening the study and perfecting the 
plan for the project. 


The past few years saw the NPC and other units organize 
deputies and delegations to make on-the-spot investiga- 
tions in the Three Gorges area. 


To ensure democratic decision-making in this matter, 
the State Council decided to submit the motion for 
launching the Three Gorges Project to the NPC for 
approval and at the same time invited opinions and 
views from the CPPCC national committee. 


For two weeks, the NPC deputies mounted a heated 
discussion on the motion. A majority of them deemed 
the project to be of enormous benefits and demanded an 
early start of the work. Quite a few deputies countered, 
saying that the conditions for building the gigantic 
project are not ripe yet. Others put forward their own 
views and suggestions. Sun Honglie, vice-president of 
the Chinese Acamedy of Science, proposed that the 
examination report on the Three Gorges Project motion 
should list sedimentation, environment, defense and 
other issues of popular concern with a view to facilitating 
their solution. 


Observers here note that the process of studies and 
decision-making involved in the Three Gorges Project 
shows a big step China has taken in the democratic and 
scientific approach to matters of great importance. 


Trade Union, Women’s Laws Passed 


OW0304080492 Beijing XINHUA in English 
0751 GMT 3 Apr 92 


he ext] Beijing, April 3 (XINHUA)—The Fifth Session of 
the Seventh National People’s Congress (NPC), with the 


keynote of emancipating minds, stepping up reform and 
opening wider to the outside, closed here this afternoon. 


During the | 5-day session, the NPC deputies, guided by 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, seriously deliberated various 
motions and fulfilled the session’s tasks. 


The government work report, delivered by Premier Li 
Peng at the opening of the session, was approved with 
over 150 changes based on the deliberation of nearly 
3,000 deputies. 


The principle set forth in the report of adhering to the 
party’s basic line, and never losing sight of the central 
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task of economic development, is expected to play an 
important role in guiding the country’s work in all 
sectors in the coming years. 


The session called on the State Council and local gov- 
ernments at all levels to make all-out efforts to carry out 
the tasks put forward in the government work report. 


The adoption of the decision with a comfortable 
majority on the motion for undertaking the Yangtze 
Three Gorges Project by the NPC session put an end to 
the four-decade-long debate over the gigantic water 
control project. 


Warm applause broke out in the meeting hall when 
Chairman Wan Li announced the results of the vote: Of 
the 2,633 deputies present, 1,767 voted for the motion, 
177 voted against, 664 abstained, and 25 did not press 
the button. 


The session decided to approve the inclusion of the 
project in the Ten-Year Program for National Economic 
and Social Development, and authorize the State 
Council to carry it out at an appropriate time, in light of 
the actual development of the national economy and the 
country’s financial and material force. 


This is the first time for the Chinese Government to 
submit a major project proposal to the NPC for deliber- 
ation. The Three Gorges Project aroused heated discus- 
sions among the deputies because it involves huge 
investment, long-term construction and a wide range of 
aspects. Many deputies put forward constructive pro- 
posals regarding the issues of fund-raising, sedimenta- 
tion, ecology and security. 


The Trade Union Law aimed at ensuring the working 
class’ position as masters of the country and protecting 
the legitimate rights and interests of workers and staff, 
the Law on the Protection of Women’s Rights and 
Interests, aimed at ensuring women’s equality with men, 
and the Law on Deputies to the National People’s 
Congress and Local People’s Congresses at Various 
Levels, designed to improve the people’s congress 
system, were also passed at today’s closing meeting. 


Observers here note that the formulation of the three 
laws show that China has made another solid step 
forward in its legislation to protect the political, eco- 
nomic, cultural and social rights and interests of its 
citizens and to improve the democratic political system. 


Today’s meeting also approved the State Council’s Plan 
for National Economic and Social Development in 1992 
and the state budget for 1992, the work reports of the 
NPC Standing Committee, the Supreme People’s Proc- 
uratorate and Supreme People’s Court, and the motion 
on the number and election of deputies to the next 
National People’s Congress. 
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Jiang, Others a‘ Session Ending 


OW0304131492 Beijing XINHUA Domestic Service 
in Chinese 0953 GMT 3 Apr 92 


[Text] Beijing, 3 Apr (XINHUA)—The 15-day Fifth 
Session of the Seventh National People’s Congress 
[NPC] closed at the Great Hall of the People this 
afternoon after adopting the government work report 
and other bills. 


The session called on people of all nationalities across 
the country, under the leadership of the Communist 
Party of China, to pluck up their spirit, unite as one, 
work hard, move forward by blazing a new trail, and 
continue to advance bravely along the socialist road with 
Chinese characteristics. [Beijing XINHUA Domestic 
Service in Chinese at 1619 GMT on 3 April transmits a 
service message deleting the word “bravely” from the 
previous sentence. ]} 


The resolution on the government work report adopied 
by the session pointed out that the session held that 
unswervingly implementing the CPC’s basic line of 
making economic construction the central task, 
upholding the four cardinal principles, and upholding 
reforms and opening to the outside world is the funda- 
mental guarantee for realizing the strategic objective of 
achieving modernization in China. The resolution 
stressed that it is necessary to unswervingly persist in 
this basic line for a long time to come, give priority to the 
central task of economic construction, seize the favor- 
able opportune time, bring all positive factors into play, 
and concentrate our energy on boosting the national 
economy as fast as possible. 


During the session nearly 3,000 deputies, guided by the 
party’s basic line of “one center, two basic points,” 
conscientiously and carefully examined the government 
work report. More than 150 revisions were made to the 
report in accordance with deputies’ suggestions and 
proposals. 


Today’s session was presided over by Chairman Wan Li, 
executive chairman and permanent chairman of the 
presidium. Seated in the first row of the presidium were 
executive chairmen and permanent chairmen of the 
presidium, including Peng Chorg, Ngapoi Ngawang 
Jigme, Seypidin Aizezi, Yan Jici, Rong Yiren, Ye Fei, 
Liao Hansheng, Ni Zhifu, Chen Muhua, Fei Xiaotong, 
Sun Qimeng, Lei Jieqiong, and Wang Hanbin. 


Jiang Zemin, Yang Shangkun, Li Peng, Qiao Shi, Yao 
Yilin, Song Ping, Li Ruihuan, and others were seated at 
the presidium among other presidium members. 


By adopting the method of pressing the button of the 
voting devices, the session adopted a resolution on 
implementing the 1991 National Economic and Socia! 
Development Plan and the National Economic and 
Social Development for 1992, a resolution on the imple- 
mentation of the 1991 state budget and the state budget 
for 1992, and a resolution on the construction of the 
Chang Jiang Three Gorges Project. 
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The session adopted, by voting, the Law on Deputies to 
the National People’s Congress and Local People’s Con- 
gresses at Various Levels, the Trade Union Law of the 
People’s Republic of China, and the Law of the People’s 
Republic of China on the Protection of Women’s Rights 
and Interests. 


The Law on Deputies has six chapters with 44 articles. It 
includes the following: General principles, work of dep- 
uties during the session of a people’s congress, activities 
of deputies during the recess a people’s congress, protec- 
tion for deputies in executing their functions, ending of 
the execution of deputies’ functions and termination of 
deputies’ credentials, and supplementary articles. The 
law will go into effect on the day of its promulgation. 


The Trade Union Law has six chapters with 42 articles. 
It includes the following: General principles, trade union 
organizations, the rights and obligations of trade unions, 
basic trade union organizations, expenditures and prop- 
erty of trade unions, and supplementary articles. The law 
will go into effect on the day of its promulgation, and the 
Trade Union Law of the People’s Republic of China 
promulgated by the central government on 29 June 1950 
will be abolished at the same time. 


The Law on the Protection of Women’s Rights and 
Interests has nine chapters with 54 articles. It includes 
the following: General principles, political rights, cul- 
tural and educational rights and interests, labor rights 
and interests, property rights and interests, rights of the 
person, marriage rights and interests, legal responsibili- 
ties, and supplementary articles. The law will go into 
force on | October 1992. 


Today’s session also adopted a resolution of the Fifth 
Session of the Seventh NPC on the question of the quota 
and election of deputies to the Eighth NPC, a resolution 
on the work report of the NPC Standing Committee, a 
resolution on the work report of the Supreme People’s 
Court, and a resolution on the work report of the 
Supreme People’s Procuratorate. 


The session ended amid the majestic strains of the 
national anthem. 


Also seated at the presidium of the session today were 
Tian Jiyun, Li Tieying, Wu Xuegian, Qin Jiwei, Ding 
Guangen, Zou Jiahua, Zhu Rongji, Bo Yibo, Liu Hua- 
qing, Yang Baibing, Wen Jiabao, Wang Binggian, Song 
Jian, Wang Fang, Li Guixian, Chen Xitong, Chen Jun- 
sheng, Qian Qichen, Ren Jianxin, Liu Fuzhi, Fang Yi, 
Hong Xuezhi, Gu Mu, Yang Jingren, Ma Wenrui, Hu 
Sheng, Qian Zhengying, Ismail Amat, and Ye Xuanping. 


Responsible persons of central party, government, and 
military leading organs, and of the various democratic 
parties and people’s organizations attended the session 
as observers. 


Diplomats of the embassies of various countries in 
China attended the session as visitors. 


32 NATIONAL AFFAIRS 


Daily Greets Closing of NPC, CPPCC Sessions 
OW0304 134992 Beijing XINHUA Domestic Service 
in Chinese 0936 GMT 3 Apr 92 


{[RENMIN RIBAO 4 April editorial: “Work Hard To 
Reach a New Stage in Economic Development— 
Greeting the Closing of the Fifth Sessions of the Seventh 
National People’s Congress and the Seventh National 
Committee of the Chinese People’s Political Consulta- 
tive Conference” 


[Text] Beijing, 3 Apr (XINHUA)—The Fifth Sessions of 
the Seventh National People’s Congress [NPC] and the 
Seventh National Committee of the Chinese People’s 
Political Consultative Conference [(PF*CC] have closed 
after victoriously accomplishing thei: agendas. 


These two meetings, convened at a crucial time in 
China’s socialist modernization, are meetings to mobi- 
lize people of all nationalities in the country to boost our 
economic construction, and they are democratic meet- 
ings to seek truth, to promote unity, and to boost morale. 
They are meetings to encourage people to press forward. 


Deputies and committee members spoke highly of Pre- 
mier Li Peng’s government work report, saying that it 
has reflected the basic line characterized by “one center 
and two basic points”; embodied the guidelines of the 
plenary session of the CPC Central Committee Political 
Bureau and Comrade Deng Xiaoping’s theory about 

ilding a socialist society with Chinese characteristics; 
scientifically analyzed the situation of China’s economic, 
political, and social development; and fully, systemati- 


report should be studied along with guidelines put forth 
ri, plenary session of the CPC Central Committee 


become more aware of the need to accomplish the 
assignments. 

China’s socialist modernization drive now faces an 
extremely favorable opportunity. 


In terms of the situation at home, the nation, having 
carried out reforms and opening to the outside world for 
more than 13 years, has made much headway in its 
economic construction. The nation’s overail strength has 
increased substantially, the people’s livelihood has 
improved conspicuously, and we have built a stronger 
economic and technological foundation. We have accu- 
mulated many precious experiences concerning reform 
and opening to the outside world and in economic 
construction. After three years of hard work, we have 
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basically accomplished all the major tasks of adjusting 
the economic order and improving the economic envi- 
ronment. This has created conditions favorable for 
making even greater strides in carrying out reform, 
opening to the outside world, and promoting economic 
construction. For several years, we have firmly and 
ey upheld the four cardinal principles, inten- 

sified ideological and political work, denounced the 
thinking of bourgeois liberalization, made new progress 
in promoting socialist spiritual construction and in 
building a democractic and legal system, and powerfully 
safeguarded political stability and unity. These are 
achievements the whole party and the whole nation have 
made in adhering firmly to the party's basic line and in 
rallying closely together while waging arduous struggles. 


In terms of the world environment and foreign relations, 
the old world pattern has been broken, but a new world 
pattern has yet to take shape. Nevertheless, peace and 
development remain the mainstreams in this world, 
which is beset with all types of contradictions and unrest. 
Because China upholds an independent and peaceful 
diplomatic policy and has persisted in handling state- 
to-state relations in accordance with the Five Principles 
of Peaceful Coexistence, we have broken the sanctions 
that some countries imposed on China and continued to 
broaden foreign contacts and exchanges. In particular, 
the development of our good-neighborly and friendly 
relations with our neighboring countries is something 
unprecedented. Such a favorable external environment 
does not come easily. We should therefore take advan- 
tage of this opportunity and make great efforts to 
develop ourselves. 


We cannot afford to lose this opportunity, and time will 
not wait. We must seize this opportunity and concen- 
trate our efforts on speeding up the great cause of 
building a socialist society with Chinese characteristics. 
The 1990's are a crucial period for carrying out the 
three-step scheme for achieving China's modernization. 
The tasks of construction and reform are heavy this year. 
We must work hard to accomplish the assignments 
presented in the government work report which the NPC 
session has approved. We must continue to make great 
efforts to develop agricultural production and strive for 
quicker economic development in rural areas. We must 
strive to streamline large and medium-size state enter- 
prises and make great efforts to restructure the economic 
system and improve economic efficiencies. We must 
make positive efforts to develop science and technology 
and education and upgrade the overall quality of our 
national economy so that our economic development 
can reach a new stage once every few years. To this end, 
we must speed up the pace of reform and open wider to 
the outside world. We must fully implement the decision 
of the Eighth Plenary Session of the 13th CPC Central 
Committee and deepen rural reform. We must earnestly 
act on the guidelines put forth by the central working 
conference last year and actively promote enterprise 
reform, which includes replacing and improving their 
operating mechanisms. We must also actively promote 
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supplementary reforms in other areas and intensify and 
improve macroscopic control. Accomplishing these tasks 
calls for a laborious and complex social system engi- 
neering project. We can say that reform is already at its 
most formidable stage and so we must be fully prepared 
for it mentally. While promoting reform, we must act 
positively and cautiously. Whatever we have decided to 
do we should go ahead and experiment with it and do it 
daringly. And whatever we cannot decide for the time 
being, we should conduct feasibility studies, carry out 
some pilot projects, propagate what is successful, and 
correct what is faulty. 


Now that the general principle has been set, the key issue 
is to carry it out. During the past month or so, all 
localities have been energetically propagating the guide- 
lines put forth by the plenary session of the CPC Central 
Committee Political Bureau as well as Comrade Deng 
Xiaoping’s important expositions about building a 
socialist society with Chinese characteristics. This has 
created a public opinion good for expediting reform, 
opening up, and economic development. Such an envi- 
ronment is very essential. Following the two meetings, 
leading authorities at all levels, while continuing to do a 
good job in creating public opinion, should concentrate 
their main efforts on accomplishing all reform- and 
construction-related assignments prescribed in the gov- 
ernment work report. Concrete deeds can revitalize a 
country, but empty talk can have harmful effects on the 
country. We must make every effort to repudiate for- 
malism, combat bureaucraticism, promote the work 
style of doing practical work and maintaining close ties 
with the masses, promptly discover and resolve new 
problems cropping up from reform and construction, 
and work creatively to create a new situation. We must 
uphold the principle of handling two types of problems 
at the same time—promoting reform and opening up to 
the outside world on the one hand and cracking down on 
all types of crimes on the other, and promoting material 
construction on the one hand and promoting spiritual 
construction on the other. We must create an even better 
social and political environment for the sake of eco- 
nomic construction, reform, and openness. 


The NPC session examined and approved the State 
Council proposal for organizing the construction of the 
Three Gorges Project at an appropriate time. It is a 
proposal that has important significance for accelerating 
China’s modernization and improving the nation’s 
overall strength. The three important laws which were 
examined and approved by the session—the “PRC 
Trade Union Law,” the “Law For Safeguarding 
Women’s Rights and Interests,” and the “PRC Law 
Regarding Deputies to the National People’s Congress 
and Local People’s Congresses at Various Levels”— 
represent a major achievement the session has made in 
improving China’s legal system. 


The two sessions’ new successes this year have once 
again demonstrated the superiority of China’s political 
system, which can handle important matters concerning 
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China’s four socialist modernizations. The people's con- 
gress system is China's fundamental political system. 
The CPC-led multiparty cooperative and political con- 
sultative system is one basic political system for China. 
On our way ahead, the NPC and all local people's 
congresses certainly can do an even better job in exer- 
cising the functions and powers as power organs of the 
state and in building stronger socialist democractic and 
legal systems, and the CPPCC National Committee and 
local CPPCC organs certainly can do an even better job 
in playing their parts as patriotic united front organs and 
in performing their duties of “providing political consul- 
tations and democratic supervision.” They certainly can 
contribute even more to maintaining social stability; 
consolidating and developing political stability and 
unity; and expediting reform, opening up, and economic 
construction. 


The whole year’s work depends on a good start in spring, 
and time is precious. Let us seize this opportunity, rally 
even closer around the party Central Committee with 
Comrade Jiang Zemin as the core, work with one heart 
and one mind, wage arduous struggles, make new strides 
bravely in carrying out reform and opening to the 
outside world, work hard to reach a new stage of eco- 
nomic construction, and greet the 14th National Party 
Congress with outstanding successes achieved in reform 
and construction. 


Political & Social 


Deng Reportedly Calls Self ‘Capitalist Roader’ 


HK0304 130692 Hong Kong CHING PAO 
in Chinese No 177, 5 Apr 92 pp 42-43 


[Article by Chang Lin (4545 2651): “Deng Says, ‘I Am 
the Biggest Capitalist Roader’”’] 


[Text] Part of what Deng Xiaoping said to the leaders of 
various localities during his southern China tour has 
been sorted out and relayed to lower levels in the form of 
a central document; part of it has been disclosed through 
the editorials of the CPC-controled media; and part of it 
has been conveyed to certain leaders only, and has not 
been published in the press or relayed to the rest of the 
country. The following are excerpts of what Deng 
Xiaoping said to the leaders of Shanghai Municipality 
recently relayed to leading cadres at the provincial level 
in various localities by Bo Yibo, vice chairman of the 
Central Advisory Commission; Li Desheng, standing 
committee member of the Central Advisory Commis- 
sion; and President Yang Shangkun. 


Some Old Men Are Very Stubborn 


On 3 February, Deng Xiaoping talked to the chief 
leaders of Shanghai Municipality, including municipal 
party Secretary Wu Guobang and Mayor Huang Ju. 
(Yang Shangkun was also present.) He said: Some of our 
comrades, especially some old comrades, are very stub- 
born. Having made revolution for decades, they always 
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think they know a lot about Marxism and nobody else 
does. In fact, Marxism is not an abstruse and unattain- 
able science. Why did we join the Communist Party? 
Why did the Communist Party make revolution? Just 
because we felt it unfair when we saw our motherland 
backward, bullied, oppressed, looted, and carved up, and 
the majority of the people did not have enough to eat or 
wear and were oppressed! 


Deng continued: After we seized power and established 
our regime, the focus of the Communist Party was to be 
switched to the revolution of backwardness and poverty. 
The most urgent and most fundamental central task of 
the Communist Party at that time was to solve the 
contradiction between the productive forces and produc- 
tion relations that the previous regime had failed to solve 
before our revolution succeeded. If the Communist 
Party could not change the country’s face or reverse the 
destitute livelihood of the people within a certain time, 
how could we expect the people to support and trust the 
Communist Party? The Communist Party sprang from 
the people and runs the country on behalf of the people 
from all social strata. If it failed to build the country well 
or improve the people’s living standards significantly, the 
people would blame us, tell us off, and want us to step 
down. I think it is only reasonable. The louder the 
people’s swearing is, the more sober we can get. Why 
have we vindicated and apologized to those who criti- 
cized and swore at the Communist Party? Because we 
did make mistakes! 


Deng Admits That He Made Mistakes Himself 


Deng Xiaoping continued: If we had not refused to listen 
to different opinions and got the party's priorities back 
to front, we would not have been so backward after 42 
years of construction. I (referring to Deng himself) have 
been working for a long time in the central organ since 
the founding of New China. I am not without errors; at 
least I, and some central leading comrades, did not 
adhere to the so-called revisionist line at that time. Even 
till today, there are still some in the party who maintain 
that it is betraying Marxism-Leninism for the Commu- 
nist Party to take economic construction es the central 
work; running special economic zones and carrying out 
reform and opening up is opening the door to capitalism; 
enlivening and expanding the market economy is prac- 
ticing capitalism and taking the capitalist road. But | 
want to say to you today: Our door should be opened 
wider and the market economy should be further enliv- 
ened and broadened. We should boldly experiment and 
blaze new trails when we spot something that is benefi- 
cial to increasing our national strength, to improving the 
people’s living standards, and to changing local back- 
ward conditions. Do not be afraid of setbacks or political 
pressure. Shanghai has all the conditions to boost its 
economy. 


“I Am Biggest Capitalist Roader” 


At this point, Deng Xiaoping said humorously: I told 
some factories producing political labels to close down 
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quickly and give me all (%e labels to wear. If one says 
listing economic construction as the party's basic line and 
central task is to “take the capitalist road,” then I am the 


biggest “capitalist roader” and | am not going to budge. If 


I 
titioner.” But actually, I, a Marxist believer, am studying 
capitalism to run our socialism well. Socialism is not 
abstract. A backward and impoverished social system 
cannot survive for long. It will collapse. It is bound to 
collapse. I would like to ask those Marxist-Leninist 
theoretical authorities, economic authorities, staunch 
Marxists, and defenders of Mao Zedong Thought: How 
many Marxist-Leninist books have you read, after all? 
How much of the Marxist-Leninist theory have you 
studied? Why not walk out of your sphere and see what 
changes have taken place in the entire country and the 
entire world? Why not look back on this fact: In the first 


political struggle, constantly. How could we afford the 
time and energy to do construction? This is truly 
betraying Marxism and the people’s expectations of the 
regime of the Communist Party. 


Try Not To Throw Cold Water or Make Obstacles 


Deng said: I have said time and again that the advanced 
and developed state and prosperity are not the unique 
symbol or patent of Western capitalism. Why are some 
European, Latin American, and Asian countries not 
successful after practicing capitalism for decades? Why 
did some countries which had practiced socialism for 
decades also crumple at one stroke? Just look at how our 
country has changed its face after a dozen years of 
reform and opening up, and how much the people's 
livelihood has improved: Is it not a strong proof of the 
principle that “practice is the sole criterion of truth?” 
Some comrades do not have the courage to admit this 
fact! It is alright if you do not admit it, but please try not 
to throw cold water, make obstacles, or frighten and 
oppress people by publishing empty Marxist dogma. 
There is not much room in the market for this kind of 
stuff in this day and age. 


Article on Deng’s Efforts To Convert Chen Yun 


HK0304060792 Hong Kong CHING PAO in Chinese 
No 177, 5 Apr 92 p 40 


[Article by Chen Chieh-hung (7115 3381 1738): “Deng 
Urges Chen Yun To Cast Away Bookishness] 


[Text] During the Spring Festival, Deng Xiaoping met 
with Central Advisory Commission Chairman Chen 
Yun to exchange views on CPC policies and national 
construction. State President Yang Shangkun; Bo Yibo, 
Central Advisory Commission vice chairman; and 
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others were present on that occasion. On 5 February (the 
second day of the first month of the lunar year), Bo Yibo 
gave some Central Advisory Commission members 
“briefings” as follows: 


Deng Suggests Chen Yun Go South To Have a Look 
Deng said to Chen: If we have time, I suggest we go to the 


into something static and immutable. Our energy will be 
spent in arguing all day whether something is “socialist” 
or “capitalist” in nature. In the end, the state will suffer, 
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West Also Studying Socialism 


Deng also said: In the recent 30-odd years, capitalism 
itself has also been drawing on something in the socialist 
system and theory which tallies with the development 
and progress of the capitalist society, but we are still 
repudiating and rejecting some capitalist things and are 


Hardliners Vow To ‘Obstruct’ Deng Reform Efforts 


HK0304012492 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Apr 92 p 13 


[By Willy Wo-lap Lam] 


[Text] Hardline ideologue Mr Deng Liqun and other 
leftists targeted by Mr Deng Xiaoping since his trip to 
southern China early this year have vowed to put up 
resistance to the patriarch’s reform initiative. 

However, a few of the conservative leaders have con- 
ducted “self-criticism” in internal party meetings. 

And Mr Deng Xiaoping has consolidated his grip over 
the preparations for the 14th party congress. 

Chinese sources said soon after the dissemination in 
early March of Document No 2, which contains Mr 
Deng’s recent speeches, Mr Deng Liqun, dubbed Little 
Deng by foreign diplomats, vowed to obstruct the patri- 
arch’s offensive. 

“We will resolutely safeguard our principles and line,” 
said Little Deng, a former chief of propaganda. “We will 
fight on till the last man.” 


Such other followers of Mr Deng as PEOPLE'S DAILY 
{[RENMIN RIBAO] editor Gao Di have expressed sim- 
ilar sentiments about “fighting unto death.” 


According to the sources, during his trip to Shenzhen 
and Zhuhai, Mr Deng fingered no less then 10 conserva- 
tive elders for obstructing reform and blocking the 
dissemination of his previous speeches. 

Aside from Little Deng and Mr Gao, they included 
conservative elders Mr Chen Yun and Mr Song Ping, 
vice-premier Mr Yao Yilin, Beijing party boss Mr Li 
Ximing as well as propaganda chief Mr Wang Renzhi 
and Acting Culture Minister Mr He Jingzhi. 


For example, Mr Deng criticized Little Deng, Mr Li and 
Mr Song for intimidating people with labels and stigmas. 


According to the just-published issue of the China- 
watching monthly THE MIRROR [CHING PAO], Mr 
Song and Mr Li made self-criticisms at a politburo 
meeting held on March 9 and 10. 


In addition, Mr Yao, who had made at least three rounds 
of self-criticism, offered to step down. 


The politburo conclave also discussed the possible resig- 
nations of the trio after the 14th party congress. 
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In addition, Mr Deng tried to persuade the octogenar- 
ians, including Mr Chen, to retire. 

THE MIRROR quoted the patriarch as criticising a 
certain elder, presumably Mr Chen, for “being obsti- 
nate” and “refusing to go to have a look at the special 
economic zones even though they are a big event in 


Meanwhile, Mr Deng has appointed a committee to draft 
the political report for the 14th congress. 

Heading the “writing team” is alternate member of the 
politburo Mr Ding Guangen, a long-time bridge partner 
of Mr Deng. 

Other members include relatively liberal cadres such as 
the former vice-chief of propaganda Mr Gong Yuzhi, the 
vice-president of the Chinese Academy of Social Sci- 
ences, Mr Zheng Bijian, and the vice-chief of propa- 
ganda of Shanghai, Mr Liu Ji. 

The political report will likely underscore the impor- 
tance of sticking with the Deng Xiaoping line of radical 
reform for 100 years. 


Further on Opposition to Deng 


HK0304053992 Hong Kong CHING PAO in Chinese 
No 177, 5 Apr 92 pp 32-36 


[Article by Huo Ssu-fang (7202 2448 2455): “Can Deng 
Xiaoping Push Forward the Second Reform?”’} 


[Text] 
‘Leftist’ Influence Unlikely To Give Up Turf Easily 


Xiaoping’s speeches during his southern tour of 
Wuchang, Shenzhen, Zhuhai, and Shanghai. It took 
nearly half a month for the document to be disseminated 
after it was first drafted. Many of the sharp comments in 
Deng Xiaoping’s speeches were either omitted or rewritten 
a esaaiees Bolen 4 was disseminated was 


£ 


controlled by the conservative faction of the CPC, such 


as the Central Organization Department, Central Propa- 
t, Ministry of Culture, RENMIN 


ganda Departmen 
RIBAO, GUANGMING RIBAO, State Commission on 
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bourgeois liberalization at the moment.” Meanwhile, a 
series of “directives” have also been handed down from 
the conservative faction within the CPC’s top hierarchy: 
“Do not publicize the shareholding system and the stock 
markets;” “Do not publicize the breaking of the ‘three 
irons’ (iron rice bowl, iron armchair [lifelong tenure], 
and ironclad wages);” “Do not publicize the viewpoint 
that ‘leftism’ is deeply-rooted and could also be the ruin 
of socialism;” “Do not criticize viewpoints such as 
‘reform and opening up constitutes the importation and 
promotion of cap’talism’ and ‘the main danger of 
peaceful evolution comes from the economic domain’,” 
and “Take special care to nurture the initiative of key 
members of the antibourgeois liberalization drive”... 
The aforementioned changes in the situation tell us: The 
“leftist” forces within the CPC have shaped up into a 


Tour 
Before embarking on his southern tour, Deng Xiaoping 
summoned people for talks, reviewed materials, 


up 
party be mobilized into a new wave of reform and 
opening up? He carefully considered all these problems. 
Following more than two years of observations, Deng 
Xiaoping had a better understanding of these problems. 
For instance, on the three years of “economic rectifica- 
tion and improvement” in the mainland and the work of 
Zhao Ziyang and Hu Yaobang from 1984 to 1988, Deng 
made the following comparison: “It was from 1984 to 
1988 that the economy grew fairly faster. During these 
five years, the rural reform brought many new changes as 
attested by dramatic increases in the production of 
agricultural crops and the income of peasants as well as 
in the rise of township and town enterprises... The 
increase in agricultural and supplementary products, 
expansion of the rural markets, and the shift in surplus 
rural labor force became a powerful impetus for indus- 
trial development. These five years resulted in a total 
industrial output value of more than 60 million yuan 
(renmibi), or an average annual growth rate of 21.7 
percent. All kinds of industrial and agricultural products 
related to food, clothing, shelter, and transportation 
grew dramatically, and the same was also true in the case 
of means of production like steel and cement.... This is a 
very vivid and very convincing process of development. 
It can be said that China’s wealth was multiplied during 
this time, while the entire national economy rose to a 
new height. It could be described as a take-off.” 


Has Reservations About the Economic 
and Improvement 


Deng Xiaoping’s general assessment of the years from 
1984 to 1988 is as follows: “The achievements in those 
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five years of accelerated growth are immense. And while 
Hu Yaobang and Zhao Ziyang would later commit 
mistakes on the question of opposing liberalization, they 
did not commit any wrongs in economic issues. This is 
my assessment.” However, he has reservations in his 
assessment of the economic rectification and improve- 
ment drive. He said: “I do approve of the economic 
rectification and improvement, and it was indeed neces- 
sary, as some problems did arise because of the ‘over- 
heated’ economy. But how should the accelerated growth 
in those five years be viewed comprehensively? Were it 
not for the advances achieved in those years and the rise 
of the entire econoiny to a new height, the econcmic 


bility. In a big developing country like ours, the economy 
should grow faster and should not always be so calm and 
stable. It is necessary to underline the stable and coordi- 
nated growth of the economy, but stability and coordi- 
nation are relative and not absolute—development is the 
hard truth here. This problem should be clarified or else 
one will become timid and cautious, dare not emanci- 
pate one’s mind or engage in bold undertakings. The 
result is the loss of opportunities. This may be likened to 
a boat going against the current. Failure to advance also 


Bape Peed ye Rage means and not 
indications of the basic differences between the two 
systems,” “Reform should not 


iaoping’s speech and published in Shanghai's 


i .” Morever, acting on the orders of the 
“leftist lords,” RENMIN RIBAO's Gao Di even went to 


Shanghai secretly to investigate the “background” of the 
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of reform and opening up and the increasingly frantic 
political counteroffensives mounted by Deng Liqun and 
his conservative backers within the party, Deng Xiaoping 
had to articulate the issues more clearly and 


closely-reasoned and well-argued articles about 
socialism, but I think he is not qualified. What is 
socialism? I myself have not figured it out, and I do not 
think there are any ready answers to this question at the 
moment. The answer is not found in the textbooks but in 
practice. And we have to engage in explorations, cre- 
ations, and conclusions for generation after generation. 
It will probably take 30 years before we can come up with 
a complete, more matured, and more established system. 
At the moment, we still cannot boast about it!” 


big strides and dares not blaze new trails in reform and 
opening up is because, in the final analysis, one is afraid 
take a capitalist road. The very crucial point is whether 
Our program is ‘capitalist’ or ‘socialist’ in nature. The 
main criterion is to see whether the program will help 
increase the comprehensive national strength of a 
socialist country and whether it will help improve the 
people's livelihood. There have been different views on 
the establishment of special economic zones since the 
very beginning—some people have been wondering 
whether we are promoting capitalism. Shenzhen’s 
achievements serve as a clear reply to those who have 
been worrying about this or that. Special economic zones 
are ‘socialist’ rather than ‘capitalist’ in nature. Let more 
‘foreign-funded’ enterprises be set up. There is nothing 
to be afraid of in this regard. Some people think that the 
more foreign funds drawn in, the more capitalist the 
society will be; and the more “ enterprises 


are established, the more capitalist factors will emerge, 
and thus capitalism will be growing. These people have 
not the jeast common sense. At the present stage, foreign 
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terprises 
serve as a useful complement to the socialist economy as 
they are subject to general political and economic regu- 
lation in this country, and, after all, they are beneficial to 


It Is T Start Pilot in 
Ny ner wet o Resolutely Projects 


“Whether planning slightly overweighs market or vice 
versa is not a substantive difference between socialism 


planned economy; and the market economy does not 
equal capitalism either, because socialism does have its 
Both planning and market are economic 
very nature of socialism is to liberate and 
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Will the Reform Be Carried on After Deng’s Death 


Deng Xiaoping’s remarks are very clearly aimed at some 
specific issues, which shows that he is worried about the 
prospects for reform and opening up and is keeping high 
vigilance against the untra-leftist forces within the CPC. 
An interesting point is that the actions taken by Deng 
now are very much like those by Mao Zecong many 


i 
a 
3 
: 
i 
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substantially different from the “Cultural Revolution.” 
The most obvious difference is that reform and openirg 
up has widely benefited the public in Mainland China, 
while the “Cultural Revolution” widely hurt the public. 
However, both reform and opening up and the “Cultural 
Revolution” have a common feature in their political 


within the upper ruling hierarchy, and the final resort is 
the control of military power. From this point of view, 
although Deng Xiaoping’s reform and opening up policy 


his followers; and the 4 June incident has remained a 
heavy load on his mind. These factors have considerably 
reduced his political prestige and appeal. Since the 4 
June incident, the performance of the “collective lead- 
ership of the third generation,” which was propped up by 
Deng Xiaoping, has not been as satisfactory as expected, 
as Jiang Zemin and Li Ruihuan have not become polit- 
ically mature soon enough. Being challenged by leftist 
fighters on stage and subject to restrictions from leftist 
kings backstage, they have hardly achieved anything in 
reform and opening up over the past three years. Taking 
all these factors into consideration, one can conclude that 
Deng Xiaoping’s present situation in his efforts to ensure 
the continuity of the reform and opening up policy after his 
death is no better than Mao Zedong's situation may 
years ago when he was trying to save the “Cultural 
Revolution” so that it would not be repudiated. 
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Deng Criticizes a Certain Octogenarian on Several 
Occasions Without Mentioning His Name 


Deng Xiaoping has another weakness in common with 
Mao Zedong, that is, like Mao, he lacks the necessary 
political buffer in his remaining years. Mao Zedong did 
not “withdraw to the second line,” but remained at the 
forefront until his death. In this sense, Deng Xiaoping 
used to enjoy an advantage over Mao Zedong since he 
“had withdrawn to the second line” early, which was a 
wise move on his part. He let younger people work at the 
forefront, while he himself acted as the policymaker and 
commander backstage, so that he could be free from 
many troubling things and could enjoy greater political 
freedom and, still more important, could effectively 
withstand any interference from his political opponents. 
Unfortunately, after the two party general secretaries 
were ousted in succession in the power struggle in a 
manner which cannot be regarded as legal, he lost this 
superiority, because the new leadership is not competent 
for the great duty. For this reason, more than two years 
after Deng resigned from the post of chairman of the 
Military Commission, he cannot but come out into the 
open to support and push forward the reform and 
opening up by himself. This is an exception to his usual 
practice, by which he makes decisions backstage and lets 
first-line leaders act on stage and assume direct respon- 
sibility. Thus Deng Xiaoping has now exposed himself 
more to attack by his political opponents. 


In fact, Deng Xiaoping himself is well aware of this. In 
his eyes, his greatest politica! opponents and obstacles 
are the several political octogenarians whose standing 
within the party is almost equal to his. Most political 
octogenarians, including Yang Shangkun, are cooper- 
ating with him. But several others are not getting along 
well with him. During his recent South China tour, Deng 
Xiaoping criticized XX [preceding two letters published in 
Roman alphabet] and other political octogenarians 


Instead they just stand aloof and criticize this 
they are 


tions. The older one is, the greater caution one must use to 
prevent oneself from making any mistake; the older one is, 
the more modest one should remain.” “People of advanced 
age should take the initiative in giving way to young 
. They can help young people in one way or another, 
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importance, it was more worthwhile to start the special 
economic zone project there. At that time, I did not insist 
on that. Otherwise the situation in the reform and opening 
up in the Chang Jiang Delta, in the entire Chang Jiang 
basin, and even throughout the country, would have been 
quite different.” (Editor’s note: The sentence that reads 
“Some old comrades of very high standing within the 
party opposed the program...”’ has been omitted from the 
distributed version of the document.) The above remarks 
are Deng Xiaoping’s complaints against XX [preceding 
two letters published in Roman alphabet] and some other 
people. Now that Deng has stepped forward to challenge 
his old rival, in a certain sense he has made a mistake in 
the application of strategy. 


Conservative Forces Have Long Controlled the Media 


There is another thing in which Deng Xiaoping is 
inferior to Mao Zedong. Mao Zedong always attached 
importance to “the gun and pen” and made great efforts 
to strengthen ideology, while Deng pays less attention to 
these things. The ideas and views Deng have advanced 
differ greatly from traditional ideological theories. We 
can say that Deng has pierced many large holes in the 
system of traditional theories. On the one hand, this has 
enabled him to put forward some brand-new political 
and economic idea: in light of actual needs. On the other 
hand, it demands that he must perfect his own set of 
ideological theories as soon as possible so that his 
political and economic ideas can obtain more media 
support and gain a legitimate status. It seems, however, 
that Deng Xiaoping looks down on such jobs as ideology 
in his heart. During his visit to southern China this time, 
Deng said: “In studying Marxism-Leninism, we should 
grasp its spirit so that it is useful to us. Long articles are 
for a few professional people. They are not for the 
masses, are they? If we demand everyone read lengthy 
books, it amounts to formalism and is impractical. Being 
realistic is the quintessence of Marxism. We should learn 
to be realistic, rather than reading the lengthy books. Our 
success in reform and opening up has relied on practice 
and being realistic, not the books. I did not read many 
books myself, but there is one thing I do: Believe in being 
realistic, as Mao Zedong said. Marxism is a very simple 
and unpolished thing and principle.” Although the prin- 
ciple of this remark is correct and its practice is suc- 
cessful, Deng forgot one thing; that is, while he does not 
stress ideology, his political opponents do. They will use 
Marxist ideology to negate his pragmatic ideas. Since the 
4 June incident, the leftists and leftist proponents have, 
in fact, had control over the central ideological realm. 
They have control over RENMIN RIBAO, an organ of 
the CPC Central Committee, and use it to launch attacks 
on the principles and policies of reform and opening up, 
seriously interfering with the actual work of reform and 
opening up and causing a great ideological confusion. 
Moreover, this has made it very difficult for Deng 
Xiaoping to advocate reform and opening up again. If 
this problem cannot be resolved, it will present difficul- 
ties to the possible continuation of reform and opening 
up after Deng Xiaoping’s death. 
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In short, although there are numerous conditions for 
Deng Xiaoping to launch the second campaign of reform 
and opening up on the mainland, there are obvious 
weaknesses in the political system, ideological theories, 
and political forces he depends on. Therefore, one 
shouid not make an over-optimistic estimate as to 
whether the campaign can really be launched. 


Meeting on the Future of Li, Wang, and Gao 


Around 10 March, the Political Bureau of the CPC 
Central Committee suddenly called an unusual plenary 
meeting. At the meeting, Jiang Zemin made a self- 
criticism, saying that he was insensitive in seizing the 
opportunity to promote reform and opening up and had 
helped the growth of formalism over the previous year or 
more, that he had not done enough to oppose “leftist” 
ideas, and that some of his speeches and deeds that 
obviously conflicted with the basic line of “‘one center, 
two basic points” had seriously interfered with work. 
Following Jiang Zemin’s self-criticism, Song Ping, Li 
Ximing, and others were compelled to make self- 
criticisms as well. The meeting made a preliminary 
consideration of some important personnel changes and 
mentioned the question about the future of Li Ximing, 
Wang Renzhi, and Gao Di. 


It is said that the convening of the Political Bureau 
meeting was suggested by Yang Shangkun in line of Deng 
Xiaoping’s opinion with a view to unifying as soon as 
possible the opinion of people at the central level, to 
preparing a basic tone for the “two sessions” [NPC and 
CPPCC sessions] to be called in late March, and to 
preventing political old men from influencing the collec- 
tion opinion of the Political Bureau. However, the above 
fact is not sufficient proof that Deng Xiaoping already 
has complete control over the situation. The meeting 
was, after all, one that showed that they raised no 
opposition to Deng Xiaoping’s remarks made during his 
visit to southern China. Any specific and substantial 
action or measure has yet to come. And one has to wait 
and see how the situation will develop. 


Entrepreneur Freed in Response to Deng’s Remarks 
HK0204152792 Hong Kong CHING CHI JIH PAO 
in Chinese 2 Apr 92 p 3 


{Report: ““Shazi Melon Seed’ Mentioned by Deng 
During His Trip to South; Nian Guangjiu Released 
Before Completing His Term of Imprisonment”] 


[Text] Nian Guangjiu, the person who conceived and 
produced “Shazi melon seeds” and was mentioned in 
Deng Xiaoping’s speeches during his southern inspec- 
tion tour was recently released from prison. 


It is said that 53-year old Nian Guangjiu was once noted 
throughout the country for his “Shazi melon seeds” and 
became a genuinely rich person. 


In 1987, the Xinwu District People’s Procuratorate in 
Wuhu City investigated and opened a file on Nian 
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Guangjiu, on grounds that someone had accused him of 
corruption, embezzlement, and being a gangster. On 20 
December 1988, he was taken into custody for examina- 
tion and investigation. On 25 September 1989, the 
Wuhu City People’s Procuratorate approved the arrest of 
Nian Guangjiu, who was charged with corruption, 
embezzlement, and being a gangster and sentenced to 
three years in jail. 


When Deng Xiaoping toured the south, he remarked that 
some people were jealous of those who had gotten rich 
ahead of others, and picked on these people, citing Nian 
Guangjiu as an example, and said he believed that those 
who became rich should not be discriminated against. 


Therefore, Wuhu Court of Anhui Province immediately 
released Nian Guangjiu, who had been jailed for over 
two years by then, finding him not guilty of the economic 
crimes. The court did not say anything about his gangster 


charge. 


Newspaper Depicts Wang Ruilin as ‘Real Boss’ 


HK0304010592 Hong Kong CHING CHI JIH PAO 
in Chinese 2 Apr 92 p 3 


[Observation in China” column by Liu Szu-lu (0491 
2448 6424): “Mysterious Director of Deng’s Office”) 


[Text] The most powerful person in the CPC political 
arena today is Deng Xiaoping, who is holding no party or 
government position whatsoever and only has the title of 
Communist Party member. This is what the public in 
China believes and it is considered true by the ordinary 
people in Hong Kong and other countries. However, 
there is a different opinion in Beijing’s political circles: 
“Director Wang is the real boss.” 


When Deng Xiaoping was inspecting Shenzhen, Zhuhai, 
and so on in southern China, in addition to his daughters 
Deng Rong and Deng Nan, there was a man constantly in 
Deng Xiaoping’s immediate vicinity. He was in his 
sixties, portly and half a head taller than Deng. At that 
time, the people in Shenzhen and Zhuhai took him as 
something like a public security man or a bodyguard. 
Recently, XINHUA News Agency transmitted a dozen 
or so pictures showing Deng Xiaoping on his southern 
China tour. The identity of all the local officials and 
Deng’s family members seen around him on the pictures 
was given in the captions, but nothing was said about 
this mysterious person’s identity. He is, actually, 
Director Wang, i.e., director of Deng Xiaoping’s office, 
and Wang Ruilin [3769 3843 2651] is his name. 


Some of the “head secretaries” of CPC VIPs have been 
as influential as Li Lianying [2621 5571 5391; powerful 
eunuch of late Qing dynasty], but they sometimes came 
to no good end. For example, Mao Zedong’s head 
secretaries Hu Qiaomu and Tian Jiaying were both 
victimized by Mao Zedong. Even though he deemed 
himself the “pride of heaven,” Mao Zedong gave lavish 
praises to Tian Jiaying’s talent. But after Tian showed 
slight discontentment with Mao’s ultra-leftist practice, 
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he was kicked out of Zhongnanhai. Later, he committed 
suicide when he failed to figure out why it had been so. 
By the time he died, he had followed Mao Zedong for 
nearly 20 years. 


In terms of the length of time for “following a leader,” 
“Director Wang” outdoes Tian Jiaying. At the beginning 
of the “Cultural Revolution,” Deng Xiaoping was top- 
pled from his position and banished to Jiangxi. Wang 
Ruilin went with him. Every morning, Deng Xiaoping 
would go to Jiangxi Tractor Factory to work and Wang 
Ruilin would, carrying a thermos flask and a little stool, 
look after him, never for a moment leaving him. Later, 
Deng Pufang, paralyzed by his persecutors, was allowed 
to stay with Old Deng and recuperate. It then also 
became part of Wang Ruilin’s duty to feed Deng Pufang 
every day and help him with his personal hygiene. In 
1976, Deng Xiaoping was once again thrown out of 
power and Wang Ruilin was still following Deng Xiaop- 
ing. Some people in Beijing’s political arena comment 
that the loyalty Director Wang has shown toward Deng 
Xiaoping speaks enough for his potential power in the 
present day. 


In fact, Director Wang is considered the number one 
person “connected with heaven.” Even Yang Shangkun, 
who has been Deng’s friend for 60 years, comes after 
him. Furthermore, all VIPs of the CPC who want to see 
Deng Xiaoping have to pass through Director Wang. 
Even all that Deng Xiaoping is exposed to and says has 
to go through Director Wang as well. Especially now, 
when Deng Xiaoping is old and decrepit and lives a 
secluded life, Director Wang’s “‘connection with 
heaven” is all the more conspicuous. 


Zhao Ziyang’s ‘Crimes’ Downgraded to ‘Mistakes’ 


HK0304073392 Hong Kong CHIUSHIH NIENTAI 
in Chinese No 4, 1 Apr 92 p 18 


[Article by Tai Tu-tung (2071 1653 0392): “Zhao Ziy- 
ang’s Case To Be Concluded”’} 


[Text] Reportedly, the CPC Special Group for Investi- 
gating Zhao Ziyang’s Case has reached a conclusion on 
Zhao’s case. The charges against Zhao laid by the Fourth 
Plenary Session of the 13th CPC Central Committee, 
namely, “supporting the student turmoil” and “splitting 
the party,” have been removed and replaced with two 
much minor mistakes: |) underestimating the serious- 
ness of the student turmoil around 4 June 1989; and 2) 
having a problem in abiding by the party’s discipline. 


The two “mistakes” were no “crimes.” However, as 
Deng Xiaoping pointed out in his speeches during the 
inspection trip to the south that Hu Yaobang and Zhao 
Ziyang “tumbled” on the issue of “struggling against 
bourgeois liberalization,” Zhao would have little chance 
of resuming office. 


However, the trial of Bao Tong, Zhao’s political secre- 
tary, would be the last strike taken by the conservatives 
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against Zhao. Because Deng is shielding Zhao, this final 
strike still cannot be effected. 


Zhao ‘Partial Comeback’ Said Possible 


HK0304021692 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Apr 92 p 13 


[Text] Patriarch Mr Deng Xiaoping’s recent initiative 
has upset the balance of power in favour of reformists 
and could even lead to a partial comeback by ousted 
party chief Mr Zhao Ziyang, according to a veteran 
China-watcher. 


Speaking at a seminar in Hong Kong yesterday, colum- 
nist and China-trader Mr Chen Yige said after the 
dissemination of Mr Deng’s speeches, the Communist 
Party might elevate a corps of reformist-minded cadres 
at the 14th party congress late this year. 


“By late last year, the party had already put together a 
list of candidates for the Central Committee and various 
ministries,” Mr Chen said. 


“However, in light of Deng’s emphasis on promoting 
reformists, more liberal cadres may be selected by a 
personnel group headed by elder Bo Yibo.” 


The sinologist said there was a high likelihood that the 
results of investigations into Mr Zhao might be publi- 
cised at the 1 4th congress, and that the former party boss 
might make a limited comeback afterwards. 


“Deng has reportedly pressed the Central Committee to 
expedite its handling of the Zhao question,” Mr Chen 
said. 


“In a recent internal meeting, (politburo member) Li 
Ruihuan said of all reformists, Zhao had made the most 
contributions.” 


He added Mr Li was merely echoing a statement Mr 
Deng had made in Shanghai in February. 


The China-watcher said regional officials had been 
spurred by Mr Deng’s speeches to speed up the pace of 
reform. 


For example, many local administrations had decided to 
stop opening new state-funded companies. 


“All business units in these areas will be some form of 
stock companies, with capital coming from both the 
public and private sectors,” he said. 


Individual economic zones and open areas were trying to 
convert all their state companies into stock concerns 
within three years, Mr Chen added. 


Procuratorial Deputy on Role During Reform 


OW2203024192 Beijing XINHUA Domestic Service 
in Chinese 2116 GMT 21 Mar 92 


[By reporter Chen Yan (7115 7159)] 
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[Text] Beijing, 21 March (XINHUA) —In an interview 
with our reporter the other day, Xiao Yang, deputy 
procurator general of the Supreme People’s Procura- 
torate said: As a supervisory department of state laws, 
procuratorial organs should regard serving the needs of 
economic construction as their long-term strategic role, 
with one hand on reform and opening to the outside 
world, and the other on cracking down on economic 
crimes in a bid to establish a stable social environment 
and a sound economic order for implementing reform 
and open policies and economic construction. 


Xiao Yang pointed out: Economic construction is the 
central task of our party and state work. In assessing the 
efficiency of procuratorial activities, we must apply the 
important criterion of whether such efforts are condu- 
cive to raising socialist productivity, and promoting 
economic development. We must persistently pay equal 
attention to the two aspects mentioned above. He held 
that the current emphasis on procuratorial work should 
be placed on punishing corruption and bribery, and 
going after “worms.” Wiping out corrupt practices is one 
of the most important and effective measures for sup- 
porting reform and opening to the outside world; it is 
also the most vital and direct means of serving the cause 
of economic construction. 


According to Xiao Yang, in recent years, procuratorial 
organs at all levels have prioritized the struggle against 
corruption and bribery, and persistently focussing atten- 
tion On major cases so as to ensure that economic 
construction can be carried out in a safe manner. For 
instance, last year our procuratorial organs investigated 
and dealt with the corruption case of Wang Xiuying, 
deputy director of the Bureau of Production Controls 
under the State Planning Commission, the bribery case 
of Hu Jingshu, deputy director of the China Youth 
Publishing House, and these actions have had very good 
political, economic and social effects, and won immense 
support of the masses. 


Xiao Yang said: While unrelentlessly punishing corrup- 
tion and bribery, procuratorial organs must liberate their 
minds, safeguard the things that have newly emerged in 
the course of reform and opening to the outside world, 
clearly draw a line between what constitues and does not 
constitute a crime, strive to prevent frame-up cases, and 
provide effective legal protection for reform and opening 
to the outside world. 


Paper Urges Social Mechanism To Encourage Reform 


HK0204150292 Beijing JINGJI RIBAO in Chinese 
17 Mar 92 p 3 


[Article by Li Dawei (2621 1129 3837): “It Is Necessary To 
Create Social Mechanism That Encourages Bold Reform”) 


[Text] This writer is of the opinion that to implement 
central leading comrades’ instructions and make people 
bolder in reform, reformers should first of all cultivate 
the idea of “assuming responsibility for the nation’s 
prosperity” and the spirit of daring to take risks and go 
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ahead of others. In the meantime, there is a need to 
create a social mechanism which encourages people to 
carry out bolder reform. 


As a result of the interference by leftist ideas and due to 
a lack of consistent and stable policies since the founding 
of the PRC, particularly in the 10 years of turmoil, some 
people are still afraid to carry out reform. Since reform 
and opening up, the party has been very particular in 
supporting and protecting reformers. But in some local- 
ities it is often the case that reformers are attacked and 
pushed aside and mediocrities are regarded as having 
made contributions for not committing mistakes. This 
has inevitably had a negative influence on some people. 
Quite a number of people are afraid to move forward 
although they support and favor reform. This suggests 
that to make people bolder in reform, there is a need to 
create a social mechanism which encourages and pro- 
tects reformers and spurs on mediocrities. 


Ideological emancipation is the precursor of reform. All 
social changes are accompanied by ideological emanci- 
pation movements. To create a social mechanism which 
encourages bolder reform, it is necessary make an ideo- 
logical and theoretical distinction between right and 
wrong and to boldly uphold and popularize reform 
policies which have been proven effective in practice. 
People should be allowed to carry out experiments on 
things which cannot be judged accurately for the time 
being. Practice should be taken as the only criterion to 
judge truth. In addition, leaders at all levels should 
energetically support reformers, boldly promote 
reformers, and bravely protect reformers. They should 
change their concepts and rectify the employment prin- 
ciple of “committing no mistakes means making contri- 
butions.” Cadres who lack creativity, who are mediocre 
and incompetent in work, and who cannot blaze new 
trails should be resolutely removed from their leading 
posts. The removal of a cadre from a post may enliven a 
department. Cadres with a strong sense of work and 
enterprising spirit should be boldly promoted and used. 
We should not demand perfection from reformers, still 
less should we exaggerate their mistakes. In short, we 
should be bold in probing new reform ideas, in breaking 
away from old conventions and rules, and in entering 
new spheres. We should carry forward China’s reform 
with an indomitable spirit. 


Public Security Organs Maintain Social Order 


HK0304034292 Beijing RENMIN RIBAO in Chinese 
19 Mar 92 p 3 


[Report by Zhang Tao (1728 3447): “Public Security 
Organs Play Key Role in Maintaining Social Order All 
Over the Country”} 


[Text] The year 1991 witnessed breakthroughs and 
progress in the comprehensive operation to straighten 
out social disorder. In the past year, with close support 
from CPC committees and government at all levels and 
an extensive and thorough mobilization of the masses, 
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public security organs unceasingly carried out the 
struggle of “dealing severe blows to serious criminal 
activities” in line with local conditions, strictly admin- 
istered public security, vigorously stepped up basic work 
on the grass roots, tried hard and gave play to their key 
role in comprehensive operations involving such aspects 
as “cracking down, prevention, supervision, institution- 
alization, education, and transformation,” and effec- 
tively maintained the basic stability of the country’s 
overall public security. 


The function of public security organs as the main force 
in combating crime was fully brought into play and the 
work of “dealing severe blows at serious criminal activ- 
ities” was upheld without respite. In the past year, 
massive actions were successively launched to crack 
down on and ban such hideous phenomena as “road 
bandits” and “the six evils” as well as prominent prob- 
lems like theft and crimes committed by criminals 
fleeing here and there. To fight crime, local authorities 
have focused their attention on clearing up big cases, 
ferreting out criminal rings, and tracking down and 
catching convicts at large; a batch of big, serious cases, 
which could have enormous influence, were solved and a 
number of infamous criminal gangs endangering social 
order were wiped out, including criminal rings smashed 
by Heilongjiang public security organs and the Wuhan 
City public security bureau, respectively. The so-called 
“Oriental Wizards Corporation,” which, formed by 
criminals fleeing here and there and which specialized in 
unlocking cipher locks, was uncovered by Shanghai 
Municipality public security bureau. By so doing, the 
criminals’ arrogance was stifled and the fighting will of 
the masses was aroused. 


Various work on public security administration was 
vigorously stepped up. Public security organs in various 
places firmly grasped public security administration by 
upholding the policy of “integrating enforcement and 
prevention, and of permanent solutions and makeshift,” 
and combining it with “dealing severe blows to serious 
criminal activities.” Last year, special efforts were made 
to strengthen the administration of junk markets, hotels, 
and public places, as well as the control of bicycles, 
firearms, and explosives. These efforts played an impor- 
tant role in cracking down on and preventing crime. 
Public security organs in cities have increased police 
patrol duties and set up the patrol system initially, thus 
improving the ability to maintain social order. 


It is necessary to strengthen organization and guidance 
for preventive work to safeguard security. In the past 
year, with close support from local party organizations, 
public security organs in various places further strength- 
ened guidance for public security committees, joint 
security squads, and security sections in enterprises and 
institutions, and mobilized the broad masses to play an 
active part in comprehensive management of public 
security. At present, this contingent of activists in secu- 
rity work has over 10 million members and has done a 
great deal of work in security precautions, assisting and 
educating young people who have committed mistakes 
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or crimes, mediating in civilian disputes, settling con- 
flicts, and solving problems for the masses. Public secu- 
rity organs have also fully utilized the news media, such 
as radio broadcasts, television, and the press, by taking 
various forms, like organizing propaganda days and 
publishing open letters and blackboard newspapers, to 
facilitate publicity for the comprehensive management 
of public security. By so doing, the masses’ sense of the 
security precautions has been heightened, their aware- 
ness of fighting lawbreakers and criminals has been 
enhanced, and more and more people have dared to step 
forward to courageously fight crimes and actively help 
the public security organs maintain social order. 


It is necessary to effectively fulfill the tasks of giving 
assistance to and educating former lawbreakers who 
have been released after serving their sentences and 
discharged from reeducation-through-labor camps, and 
to carry out supervision, education, and transformation 
of convicts who are on probation, released on bail for 
medical treatment, released on parole, or serving their 
sentences outside prison under surveillance, and so on. 
From 1983 to the end of 1991, Beijing Municipality has 
stepped up supervision and education for people who 
have been released after serving their sentences or dis- 
charged from reeducation-through-labor camps and has 
helped them solve such concrete problems as employ- 
ment and schooling; consequently, 82.9 percent of 
released prisoners have settled down. Through reeduca- 
tion, up to 93 percent of this type of people no longer 
commit crimes and achieve better performance. How- 
ever, those who have committed crimes and have then 
broken the law again have been punished promptly 
according to the law. 


Central Forum on ‘Learning From Lei Feng’ Held 


HK1803065692 Beijing RENMIN RIBAO 
in Chinese 5 Mar 92 p 1 


[Dispatch by reporter Guo Jia (6753 0857): “Forum 
Held by Department of CPC Central Com- 
mittee, General Office of State Council, and Central 
Committee of Communist Youth League Calls on Local- 
ities To Carry Out Activities To Learn From Lei Feng”} 


[Text] Beijing, 4 Mar (RENMIN RIBAO)—Mao Zedong 
and other proletarian revolutionaries of the older gener- 
ation wrote words calling on people to “learn from 
Comrade Lei Feng” on 5 March 29 years ago. Today, the 
Propaganda Department of the CPC Central Com- 
mittee, the General Office of the State Council, and the 
Central Committee of the Communist Youth League 
jointly held a forum on “learning from Lei Feng at work 
posts and setting up new work style in the whole trade.” 
They required various localities to stress the dedicating 
spirit in one’s own work when organizing the activities of 
learning from Lei Feng. 


At the meeting, more than 30 delegates from 13 
“window” trades throughout the country talked about 
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their achievements and feelings in organizing the activ- 
ities of “learning from Lei Feng at work posts and 
establishing new work style in the whole trade.” 


In the past year, party and government leaders in various 
localities, the departments in charge of various fronts 
and trades, and the trade unions, the women’s federa- 
tions, and the youth league organizations widely orga- 
nized the activities of “work emulation through learning 
from Lei Feng at work posts,” “being incorrupt public 
servants like Lei Feng,” “being masters to share cares 
and burdens of the factory and the state like Lei Feng,” 
or “striving for good work results through learning from 
Lei Feng” in connection with the actual work conditions 
of various units and trades. Education was thus carried 
out in these activities, which were linked to people’s 
day-to-day work. Positive results were achieved, and the 
activities of learning from Lei Feng were linked to all 
ordinary work posts and directly served the central task 
of economic construction and the general objective of 
reform and openness. 


The practice in the past year showed that the mass 
activities of learning from Lei Feng had been developed 
to a new stage. People who serve the people by working 
diligently and conscientiously like Lei Feng have won 
increasing love and esteem from the general public. 
Their selfless dedicated spirit has been again appreciated 
and praised by the people. The atmosphere of admiring 
and emulating the advanced and being willing to make 
progress is gradually taking form. 


The units attending today’s forum all reflect the charac- 
teristics of the 13 trades which directly provide services 
for society and the masses. In the past year, they made a 
breakthrough in establishing perfect trade ethics in con- 
nection with their actual work conditions, and conscien- 
tiously organized activities of improving service. They 
thus succeed in changing a new look in the “windows.” 
Among them, there are representatives of a commercial 
group which held Lei Feng’s spirit in safeguarding con- 
sumers’ interests and boycotted counterfeit and shoddy 
commodities, a transport institution which emulated Lei 
Feng’s spirit and established good work style, a restau- 
rant which provided first-class service for customers, 
public security, tax collection, and industrial and com- 
mercial administrative organs that kept incorrupt in 
performing official duties as public servants, and 
advanced units in the power supply, postal, and banking 
services that kept trade ethics well and served the people 
faithfully. 


Xu Weicheng, deputy director of the CPC Central Pro- 
paganda Department summed up the activities of learing 
from Lei Feng in the past year and pointed out: Our 
country is now situated in a special historical period of 
quickening the pace of reform and openness, acceler- 
ating economic development, and building socialism 
with Chinese characteristics. In such a great epoch, it is 
particularly necessary to bring up progressive model 
— like Lei Feng who worked diligently and consci- 
entiously and always made selfless contributions. The 
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activities of learning from Lei Feng constitute an impor- 
tant component part of socialist spiritual civilization 
development. This is a long-term task that requires 
painstaking and down-to-earth efforts. There must be no 
formalistic practice that only lasts for a short period. In 
future, the activities of learning from Lei Feng should be 
focused on fulfilling one’s own day-to-day duties at one’s 
work post with a dedicated spirit while activities of 
serving the public are organized. 


Communist Youth League To Mark Anniversaries 


OW2403135292 Beijing XINHUA Domestic Service 
in Chinese 0807 GMT 24 Mar 92 


[Text] Beijing, 24 March (XINHUA)—The 734 anniver- 
sary of the May 4th Movement falls on 4 May while the 
70th anniversary of the founding of the Communist 
Youth League [CYL] of China falls on 5 May this year. 
Recently the CYL Central Committee issued to CYL 
Organizations across the country a circular calling on 
them to carry out activities to commemorate the two 
anniversaries. 


The circular emphasized: The commemoration activities 
should be on the theme of “holding aloft the CYL flag to 
follow the CPC and work hard to make contributions.” 
Activities should reflect the brilliant course taken by the 
CYL under the CPC leadership, as well as the historic 
missions of the CYL. The activities should help educate 
CYL members to uphold the CPC leadership and raise 
their own political awareness. The activities should 
display the CYL members’ mental attitude of firmly 
following the CPC in building socialism with Chinese 
characteristics since the start of reform and opening to 
the outside world. The commemoration activities should 
enhance the CYL members’ sense of honor and sense of 
responsibility, strengthen the cohesion capability and 
combat capability of CYL organizations, and guide 
young people of all nationalities across the country to 
carry on the fine traditions of the CPC and to firmly 
adhere to the CPC’s basic line of “one central task and 
two basic points.” The activities should make the CYL 
members display fully their initiative and creativity, 
make new contributions to reform, opening to the out- 
side world, social stability, and economic development, 
work under the leadership of the CPC Central Com- 
mittee with Comrade Jiang Zemin at its core, and 
advance bravely on the road of building socialism with 
Chinese characteristics initiated by Comrade Deng 
Xiaoping. 


Party History Official Attends Wuhan Conference 


HK2403045092 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 22 Mar 92 


[Text] Several dozen experts and scholars from all over 
the country gathered in Wuhan recently to participate in 
the work meeting on compiling brief local histories of the 
PRC; they exchanged experiences in studying and com- 
piling local histories, and acquired more profound and 
concrete understanding of some problems. 
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Comrade Deng Liqun, deputy head of the Central Com- 
mittee Party History Leadership Group, and member of 
the Central Advisory Commission, stressed at the 
meeting: We must seriously study Comrade Deng Xiaop- 
ing’s expositions on building socialism with Chinese 
characteristics, fully and precisely grasp their contents, 
deeply understand their spiritual essence, and diligently 
penetrate it into the work in compiling and studying of 
national history and brief local histories, so as to draw a 
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true picture of history, acquire an understanding of law, 
and achieve the purpose of comprehending political 
affairs and educating people. 


Comrade Wang Zhongnong, Standing Committee 
member of Hubei CPC Committee, and head of the 
propaganda department of the committee, made a 


speech at the meeting. 
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East Region 


Shandong Commentary Calls for Accelerating Reform 
SK0304065092 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 2 Apr 92 


[Station commentary: “Seize the Opportunity To Accel- 
erate Development”’] 


[Text] In seizing the opportunity to accelerate develop- 
ment, the key lies in further emancipating our minds. In 
further emancipating our minds, the most fundamental 
work is to persistently seek truth from facts and proceed 
from reality in doing everything. Whether a reform 
measure is correct should be judged mainly by whether it 
is conducive to developing the productive forces of the 
socialist society, to enhancing the comprehensive 
strength of the socialist country, and to improving peo- 
ple’s living standard. This is a fact decided by the major 
contradictions of China’s socialist period. We should 
proceed from this most important aspect of the reality, 
bravely conduct exploration on anything we think is 
accurate, blaze new trails, and work in a down-to-earth 
manner. We should have the courage and ability to draw 
on and learn from all achievements in the civilizations 
created by human societies and all the current advanced 
business and managerial measures of all the countries in 
the world, including capitalist developed countries, that 
reflect the laws governing modern production so as to 
serve our socialist construction. 


To accelerate reform and construction, we should cor- 
rectly understand and handle the relationship between 
stability on the one hand and reform and development 
on the other hand. Stability is the prerequisite. Only in a 
stable political and social environment can we make full 
use of the aspect of the international situation that is 
beneficial to China, develop modernization wholeheart- 
edly, conscientiously promote the reform in various 
fields, and accelerate economic development. Mean- 
while, only when we unswervingly facilitate reform and 


can we fundamentally consolidate and develop the stable 
situation. Today's stability has resulted from the reform 
and opening up conducted since the third plenary session 
of the 1ith party Central Committee. We should 
enhance our ing of this dialectical relation- 
ship in the course of practice. We should guard against 
separating stability from reform and setting them against 
each other. If we are afraid to conduct reform and 
advance, we will be unable to blaze new trails and 
pioneer new causes. 


Ge Hongsheng Says Zhejiang To ‘Gear Up’ Economy 
HK0204091992 Beijing CHINA DAILY in English 
2 Apr 92pl1 


[By staff reporter Shi Zai: “Zhejiang To Catch Up With 
Its Neighbors”) 
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[Text] East China’s Zhejiang Province plans to catch up 
with its fast-developing neighbors by inviting more over- 
seas investors to help gear up its economy, Governor Ge 
Hongsheng said. 


Located between Jiangsu and Fujian provinces along the 
East China Sea, Zhejiang has been lagging behind the 
other two provinces in economic growth in the iast 
decade. 


“We have reached a consensus on further opening up, 
and we are making great efforts to seek foreign funds. 
The momentum is going strong,” Ge said in an inter- 
view. 


The key issue is to open the province wider for foreign 
investments, the governor said. 


Zhejiang’s relatively slow advance was caused by delays 
in starting, mainly “because we did not realize at first the 
importance and urgency of opening up,” Ga said. 


““Now all this has been changed,” he said. 


The governor’s confidence and optimism are derived 
from past achievements in improving the investment 
climate. 


In order to absorb more overseas funds, Zhejiang has put 
about 13.9 billion yuan ($2.6 billion) into projects for 
updating infrastructure since the province opened itself 
to foreign capital in 1984. 


Now basic facilities and utilities are adequate to satisfy 
the needs of the booming investment and foreign trade. 


Six airports have been linked to the national aviation 
system, three of them capable of accommodating jumbo 
jets; provincial port cities have seen 14 new 10,000-ton 
berths added to their modernized harbors; and the 
telephone exchange system now boasts of more than | 
million phone-lines. 

What is more, the province now has $800 million in its 


bank accounts to make purchases on the international 
market. 


In 1991 alone, 585 foreign-funded enterprises were set 
up, accounting for 42.7 percent of the province's total. 


The governor said that in order to absorb more foreign 
investment, the province should speed up the existing 
five economic and technological development zones, 
including Beilun Zone, which covers an area of 70 square 
kilometres outside Ningbo City. 


Another new open development zone in Wenzhou has 
recently been set up after approval by the central gov- 
ernment. 


At the same time, Zhejiang plans to open real estate 
business to lure more foreign funds. 
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Central-South Region 


Guangdong Conducts Enterprise Reform Pilot Schemes 
HK0304064892 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1227 GMT 1 Apr 92 


[By correspondent Lin Zhenfang (2651 2182 5364)] 


[Text] Guangzhou, | Apr (ZHONGGUO XINWEN 
SHE)}—Guangdong Province has selected 100 state- 
owned productive enterprises for comprehensive reform 
pilot schemes. 

This was announced at a work conference on compre- 
hensive reform pilot schemes in enterprises managed by 
the provincial authorities. Among these enterprises, 92 
are industrial enterprises, four are transportation enter- 
prises, and four remaining enterprises are engaged in 
construction and real estate business. 


The enterprises involved in the comprehensive reform 
pilot schemes will fully exercise self-determining rights 
specified by the “Enterprise Law.” In particular, they 
will have the right to decide and plan their own produc- 
tion and business operation, make investment, handle 
product marketing and material procurement, fix 
product prices, do import and export business, use the 
funds retained in their hands, use and dispose enterprise 
assets, handle employment and personnel affairs, dis- 
tribute wages and bonuses, adjust internal institutional 
setup, and conduct economic association or enterprise 
mergers. Major breakthroughs in enterprise management 
will be made in more effective income distribution, and 
the labor, personnel, and wage systems will be reformed 
boldly and substantially in these enterprises along with 
reforms in other relevant fields. They will gradually set 
up internal management mechanisms that will effec- 
tively recruit and lay off workers, appoint and relieve 
cadres, and increase or decrease wages according to the 
needs of business operation. At the same time, the 
enterprises involved in the pilot schemes will be allowed 
to adopt some management practices of the township 
and town enterprises and the foreign-funded enterprises 
and to adopt some international management practice. 
They may operate beyond the limits of the current 
regulations and policies in some aspects in order to carry 
out exploratory reforms. They are allowed to adopt the 
tax-and-profit target responsibility system, the output- 
and-input contract system, the multi-element stock- 
holding system, and other new financial management 
systems on a trial basis. The pilot schemes will be carried 


out for four years beginning | January this year. 


Guangzhou Air Project's Commercial Use Allowed 
HK0304015692 Beijing ZHONGGUO XINWEN SHE 


in Chinese 1011 GMT 1 Apr 92 
[By correspondent Zhang Xiaogang (1728 1420 0474)] 


[Text] Guangzhou, | Apr (ZHONGGUO XINWEN 
SHE)—Guangzhou has started a large-scale all-round air 
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defense project. It is located at the eastern square of 
Guangzhou Railway Station and is comprised of the car 
park, the shopping mall, and pedestrian subways, with a 
total construction area of some 11,600 square meters. 
The project’s foundation was laid today and is scheduled 
to be completed and put into operation next May. 


Guangzhou City People’s Air Defense Office’s 30 mii- 
lion-yuan project is available for commercial purposes at 
ordinary times and its underground part can move some 
of the sales stalls around the railway station and vehicles 
to underground, thus helping to clean up the look on the 
surface. Cars and pedestrians will be separated in two 
paths and this will help ease traffic congestion and road 
competition between road users on the ground. At war it 
can hide personnel or be used as a storage depot. 


Article on Shantou Special Economic Zone 


HK0204 133692 Hong Kong WEN WEI PO in Chinese 
26 Mar 92 p 6 


[“Special article” by staff reporter Kuan Chi-yun (7070 
7871 0061): “New Opportunity for Shantou To Widen 
Scope of Opening Up”) 


[Text] Prior to the opening in Hong Kong of a Guang- 
dong provincial foreign economic relations and trade 
fair, this reporter interviewed Wu Bo, Shantou’s acting 
mayor and chairman of the Shantou Special Economic 
Zone [SEZ] Management Committee. His remarks were 
as follows: 


Turning Point in Economic Development 


With the approval of the State Council, the Shantou SEZ 
was expanded to include the entire city on | November 
1991, covering an area of 234 square km. This was a 
turning point in Shantou's economic development and 
has provided new conditions and a new opportunity for 
its economic takeoff. 

Since the expansion of the SEZ, particularly since the 
improvement of its investment environment, more and 
more foreigners, Overseas Chinese, as well as Hong 
Kong and Macao compatriots have come to Shantou to 
investigate, to make investments, and to apply to set up 
companies. During a short period of three months from 
November last year to January this year, investment 
increased by over 100 percent, amounting to some $100 
million; the contracts already signed amounted to $600 
million. A large-scale increase is expected this year. In 
addition, big foreign financial groups as well as big 
enterprises in Hong Kong, Japan, and South Korea have 
frequently sent people to Shantou. Many of them have 
made long-term real estate investments. Major industrial 
projects are also under way. Previously the Hong Kong- 
funded electric power station was planned to 
have a capacity of 50,000 kilowatts, but now the invest- 
ment has been increased to build a 150,000-kilowatt 
medium-sized electric power station. All this indicates 
that the situation in the SEZ is good since its expansion. 
It is becoming more appealing and is displaying more 
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development prospects and a huge impetus. Thus foreign 
businessmen have improved their confidence. 


pone, Agrantage of Favorable Wind of “Deng’s 


During an inspection of south China around the Spring 
Festival, Deng Xiaoping made important remarks 
encouraging us to expedite the pace of reform and 
opening up, to make bigger strides, to move forward 
faster, and to seize this favorable situation for economic 
development. We should take advantage of this favor- 
able wind to make work in Shantou more successful. 


With the expansion of the Shantou SEZ, we have worked 
out this plan: By the year 2000, Shantou’s economic 
strength will be quadrupled and its GNP will top 40 
billion yuan. It will gradually become an outward- 
oriented, comprehensive, multifunctional, civilized, and 
beautiful socialist city. 

Facing this task, we should first of all further emancipate 
the mind, enable cadres and masses to meet the demand 
for widening the scope of reform and opening up, hold 
firm to the central task of economic construction, and 
work hard to develop the productive forces. Shantou's 
industrial foundation is comparatively weak, it has for 
long been a consumer city, it has a large population and 
limited cultivated farmland, and its geographical posi- 
tion and transportation facilities are inferior. In compar- 
ison with other SEZs and some cities and counties in the 
Zhu Jiang Delta, Shantou was slow in its development in 
past years. It is particularly important for Shantou to 
speed up its development while ensuring its economic 
results. We have the following main ideas: 


Measures To Expand Scope of Opening Up 


First, we will introduce a large amount of foreign capital. 
This is the important way to develop the productive 
forces. In the last 10 years, foreign businessmen have set 
up in Shantou some 1,300 wholly owned enterprises, 
joint-venture enterprises, and cooperative enterprises 
carrying out 20-odd kinds of undertakings including 
electronics, textiles, and energy. The total investment 
has exceeded 6 billion yuan. These enterprises have 
accumulated foreign exchange income of $1.7 billion, 
with an average annua! increase of 113 percent. Over 80 
percent of their products have been sold in the interna- 
tional market. From now on we will expand the scope of 
introduciag foreign capital, including tourism and real 
estate business. 

Second, we will adjust old enterprises’ structure and 
change their mechanism. 


Third, we will rely on the industrial development stim- 
ulated by science and technology—the primary produc- 
tive force—in gradually turning labor-intensive indus- 
tries into technology- and knowledge-intensive 
industries. We will provide one square km of land to be 
built into a high-tech industrial zone enjoying preferen- 
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Investment Environment Will Continue To Be Improved 


Fourth, we will continue to improve the investment 
environment. Preparatory work is still busily under way 
for the construction of a 600,000-kilowatt coal-generated 
power station with an investment of 2 billion yuan. This 
power station is expected to go into operation in 1994. A 
total of 330 million yuan has been invested in the 
construction of three deep berths and dikes. After com- 
pletion in 1993, their annual handling capacity will be 
5.3 million metric tons. The bridge over Mayu Bay will 
be 2,500 meters long and 46 meters high, involving an 
investment of 200 million yuan. When it is completed in 
1994, 50,000-tonne ships will be able to pass under it. 
The 468-km Guangzhou-Meizhou-Shantou railway 
involves an investment of 1.68 billion yuan. Track has 
been laid to Dongjiang of Huizhou. The investment in 
the 300-km Shenzhen-Shantou highway is 3 billion yuan. 
Its designed speed is 100 km per hour. The third water 
plant, with an investment of 78.4 million yuan, will 
supply 400,000 metric tons of water a day. The first- 


phase project, designed to supply 200,000 metric tons of 
water, will be completed and put into use this year. 


In conclusion, Mayor Wu Bo said: Shantou and Taiwan 
face each other across the sea, contacts between the two 
sides are close, and their language and customs are 
similar. We hope that Taiwan compatriots and Overseas 
Chinese who love their native places and are concerned 
about their native places’ construction will invest in 
Shantou. We will warmly welcome them and treat them 
equally, no matter how much their investment is, 
whether they come earlier or later, and whether they can 
strike a deal or not. 


Southwest Region 


Tibet Secretary Remarks on Economic Development 
OW0204 141792 Beijing XINHUA Domestic Service 
in Chinese 0926 GMT 2 Apr 92 


[Special report for XIZANG RIBAO by XINHUA 
reporter Doji Zhandui (1122 0679 0594 1018): “Reform 
and Openness Are Essential for Tibet's Stability and 
Prosperity—Remarks by Hu Jintao, Secretary of the 
Tibet Regional Party Committee”) 


[Text] Beijing, 2 April (XINHUA)—-During the decade- 

period since the adoption of the reform and open 
policy, Tibet has experienced the fastest economic 
growth, and people of all nationalities have also bene- 
fited the most from this fast growth. Now, when the great 
land of China is once again awash in the spring breeze of 
reform and openness, Tibet, the “roof of the world,” is 
also ready to greet the arrival of a new period with open 
arms. 


Hu Jintao, National People’s Congress deputy and sec- 
retary of the Tibet Autonomous Region Party Com- 
mittee, demonstrated ample confidence when he talked 
about the prospects of reform and openness in Tibet. 


FBIS-CHI-$2-065 
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Hu Jintao said: It has been 41 years since Tibet accom- 
plished its peaceful liberation, and it has been 33 years 
since the region accomplished democratic reform; but 
the fastest dvelopments in Tibet did not occur until the 
region started to implement the reform and open policy 
and until the central authorities authorized Tibet to 
carry out a series of special policies and flexible mea- 
sures. From 1980 to 1990, Tibet's gross industrial and 
agricultural output increased from 681 million yuan to 
2.095 billion yuan, national income increased from 480 
million yuan to 1.876 billion yuan, and people’s living 
standards improved noticeably as result of economic 
growth. Ever since the net per capita income of peasants 
and herdsmen increased from 186 yuan to 435 yuan, the 
overwhelming majority of Tibetan people have solved 
their basic food and clothing problems. He said: “A 
situation characterized by national solidarity, social sta- 
bility, fast economic growth, and strong border defense 
has now appeared in Tibet. We are convinced by these 
facts that reform and openness are essential for liber- 
ating and developing social productive forces, and also 
essential for Tibet's stability and prosperity.” 


Hu Jintao pointed out: Tibet will encounter both chal- 
lenges and opportunities in the future. Tibet's current 
productivity remains quite low today. Compared with 
other parts of China—and especially with the economi- 
cally developed provinces and cities—Tibet’s develop- 
ment is also quite slow. The people in Tibet are still not 
affluent, and there are still many things hindering Tibet's 
economic development. If Tibet's economic develop- 
ment fails to pick up speed, not only will the gap between 
Tibet and other provinces, municipalities, and regions 
become, even wider, but the sluggish development will 
also afic-* its solidarity and stability. We must, however, 
also realize that Tibet has its advantages. The situation 
in Tibet continues to stabilize, and people of all nation- 
alities are yearning for stability, prosperity, and devel- 
opment. This has created an environment favorable for 
faster reform, openness, and economic growth. More- 
over, an increasing number of people in the world have 
come to understand the truth of the so-called “Tibet 
issue,” and so the world environment has become more 
favorabie for China. Then, after more than 40 years, 
Tibet has laid a sound economic foundation, and the 


region has gained a lot of precious experience. 


Hu Jintao said: Based on this understanding, the Tibet 
Autonomous Region wil! proceed from its actual needs, 
continue to hoid high the banner of promoting national 
unification and national solidarity, firmly adhere to the 
party's basic line, proceed firmly with its reform and 
opening programs, and firmly implement and perfect the 
series of special policies and flexible measures which the 
central authorities authorized Tibet to carry out. 

He said: First of all, we must continue to emancipate our 
minds and renew our thinking. We must continue to 
foster the concept of developing a planned, socialist 
commodity economy and combat ideas of maintaining a 
self-sufficient, natural economy. We must be more aware 
of the need to open to the outside world and combat 
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close-minded, conservative thinking. And we must 
encourage people to go forward and combat the idea of 
doing nothing. 


Second, we should proceed from Tibet's \ctual situation. 
On the basis of implementing the two policies for 
farming and pastoral areas—“the long-term policy of 
letting households enjoy the autonomy of using and 
operating the land,” and “the long-term policy of letting 
households enjoy the autonomy of owning and using 
their privaie livestock” —we will deepen reform in agri- 
cultural and pastoral areas. We should do a good job in 
guiding enterprises, gearing their operations to market 
needs, in enlivening the circulation of goods, in diversi- 
fying economic undertakings, and in developing rural 
enterprises. 

Third, we should speed up the pace of opening wider to 
the outside world and other parts of the country. We will 
carry out all forms of lateral economic partnerships and 
cooperation with other provinces, municipalities, and 
regions through various channels, and gradually replace 
the form of cooperation whereby Tibet acts as a unilat- 
eral assistance recipient. Taking advantage of Tibet's 
rich natural resources and the special policies it enjoys, 
we will also develop Tibet's rich resources with outside 
assistance, and our enterprises must make efforts to 
achieve higher economic returns through improving 
their management. Moreover, we will open Tibet wider 
to its neighboring countries, set up additional border 
ports, energetically develop border trade, and strive to 
promote Tibet's tourism, which has great potential, to a 
new level. 


According to Hu Jintao, when Tibet drew up its Eighth 
Five-Year Plan and 10-Year Program for Economic and 
Social Development Program, it underscored infrastruc- 
tural construction so that there would be a base for 
Tibet's reform and opening programs. With the state's 
energetic support, a large number of key projects con- 
cerning agricultural production, animal husbandry, com- 
munications, energy, and telecommunications have 
already started. Last year, the region invested 896 mil- 
lion yuan in capital construction projects. Expenditures 
topped those of 1990 by 38 percent. 

Displaying ample confidence, Hu Jintao said: “We must 
seize the opportunities—opportunities because of the 
care from the party Central Committee and the State 
Council and support from all other provinces and 
regions—to speed up reform and opening so that Tibet's 
economic development can proceed as quickly as pos- 
sible. | am sure a united, prosperous, and civilized 
socialist new Tibet will appear on the ‘roof of the 
world.” 

Telephone Bureau Established in Tibetan Capital 
OW0204184092 Beijing XINHUA in English 

1502 GMT 2 Apr 92 

[Text] Lhasa, April 2 (XINHUA)—A ceremony was held 
today in Lhasa to mark the completion of the city's 
digital telephone system. 
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over 10,000 local telephone lines. 


) Rubai, vice chairman of the Tibet Autonomous 
Government, said that completion of the 
project has helped solve the problem of making a phone 
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Tibet's a » ee 
telephone network. 


According to an official with the Lhasa Posts and Tele- 
communications Bureau, since January, when the 


eee 
local network subscribers and 158 DDD subscribers 


have reported quite satisfactory operations. 


North Region 


Official Says No ‘Special Measures’ in Tiananmen 


HK0304012392 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Apr 92 p 12 


[By Daniel Kwan in Beijing] 

[Text] The Beijing city government will not take special 
measures to prevent citizens from expressing their sad- 
ness in Tiananmen Square during the Qing Ming, or 
grave-sweeping festival, tomorrow. 

The deputy secretary-general of the municipal govern- 
ment, Mr Ding Weijun, yesterday denied that the city 
government would stop people from entering the square 
during the festival. 

Mr Ding said it was normal for citizens to visit the graves 
of their ancestors on that day, and the police had no 
plans for special precautionary measures. 


He said Beijing residents would be allowed to lay wreaths 
at the Monument to the People’s Heroes, which is at the 
heart of the square. 


“This is very natural,” he said. “I have not heard this 
won't be allowed.” 

When told that the Public Security Ministry had issued a 
special order restricting access to the monument, Mr 
Ding said he was not aware of it. 


“I amn not familiar with the details,” he said. “But there 
should be some sort of (law and order) regulation at the 
monument.” 
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Mr Ding also denied special security measures would be 
imposed in the campus district. “The situation on the 
campuses is very stable.” 


ROK Joint-Venture Company Begins Manufacturing 
SK0304072392 Shijiazhuang HEBEI RIBAO 
in Chinese 31 Jan 92 p 1 


[By Zhang Fengshuang (1728 7364 7175) and Wei Wenli 
(7614 2429 4539): “China's Largest Container Manufac- 
turer Is Built and Goes Into Operation in Cangzhou City”] 


[Text] After eight months’ brisk construction, the Hebei 
Jidong-ACE International Container Corporation, the 
largest container manufacturer in China at present, was 
formally built and went into operation recently and 
produced its first sample container on 20 January. 
This corporation has been built with the joint invest- 
ment of the Cangzhou City Chemical Industrial and 
Machinery Plant, the ACE Industrial Corporation in 
South Korea, and the Lucky-Gold Star Business Corpo- 
ration in South Korea. With a designed annual produc- 
tion capacity of 24,000 standard containers, this corpo- 
ration has consumed a total investment of $24.96 
million, covers an area of 60,000 square meters, adopts 
advanced equipment, and is able to produce a container 
of various specifications every 12 minutes. With all its 
products being sold on world markets, this corporation is 
expected to net 60 million yuan in profits annually. 


Inner Mongolia Government Promotes Border Trade 


OW0204150692 Beijing XINHUA in English 
1329 GMT 2 Apr 92 


[Text] Hohhot, April 2 (XINHUA)—The Inner- 
Mongolia Autonomous Regional government has 
worked out new schemes recently to promote trade with 
The schemes call for the establishment of three large 
corporations—the International Trade Corporation, the 
North Frontier Trade Corporation, and the Interna- 
tional Economic and Technical Cooperation Corpora- 


tion—designed to focus on trade and economic cooper- 
ations with the Commonwealth of Independent States. 


Also under the plan, trade between Manchouli and 
Heishantou and two Russian cities will be opened, three 
trade zones will be designated on the border of China 
and Mongolia, the nationality department store in 
Hohhot will open large department stores in Russian 
cities, and the region will step up the establishment of 
joint ventures in the Commonwealth of Independent 
States, Mongolia and the eastern European countries. 


Regional officials said that the region has taken great 
efforts in promoting the border trade in recent years. In 
1991, the border trade volume reached 377 million Swiss 
francs, an increase of 45.6 percent over the previous 
year. 
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Northwest Region 


Gu Jinchi Inspects Jiuquan, Other Localities 


HK3 103015692 Lanzhou Gansu People's Radic 
Network in Mandarin 2300 GMT 26 Mar 92 


[Excerpts] While making investigations of urban and 
rural enterprises in Jiuquan Prefecture and Jiuquan City 
over the last two days, provincial party committee Sec- 
retary Gu Jinchi pointed out: [Words indistinct] should 
be carried out on a mutually beneficial basis instead of 
combining them by administrative means. 


In implementing the spirit of the Eighth Plenary Session 
of the 13th CPC Central Committee, cadres in Jiuquan 
Prefecture have further freed themselves from old ideas, 
broken free with the old concept of a big market and a 
small government [as heard], and made great efforts to 
establish ties between enterprises operated by the central 
in acta lamalaaaamaaatatiaaia 


Over the last few years, five counties and cities including 
Subei, Yumen, Jiuquan, and others have come to the 
Yumen Petroleum Administration Bureau, the Jiuquan 
Steel and Iron Company, the state-owned 404 Factory, 
and other enterprises to establish friendly ties or reach 
an agreement to combine their operations. 

Subei Mongol Autonomous County got in touch with the 
Jiuquan Steel and Iron Company on its own initiative. 
The principal leading member of the Jiuquan Steel and 
Iron Company has led company technicians to Subei 
County on study tours many times and agreed to help the 
county build six projects in poor areas in the county 
during the Eighth Five-Year Plan. [passage omitted] 


i factory, (Huaimao) Town- 
ship, Jiuquan City, Gu ai emphasized: The realized 
profits and taxes of this small factory with only a little 
more than 100 workers amounted to two billion yuan 
last year with great support from the Yumen Petroleum 
Administration Bureau. Gu Jinchi praised the [words 
indistinct] for setting a good example to other parts of 
the province. 


Gu Jinchi Discusses Possible Reform Measures 


HK0104 100292 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 30 Mar 92 


[Text] From 19 to 28 March, provincial party Secretary 
Gu Jinchi led comrades from relevant provincial party 
committee and government departments to five Hex 
prefectures and cities, the (Jinchuan) Nonferrous Metals 
Company, and the Jiuquan Steel Works to study thor- 
oughly learning from Comrade Deng Xiaoping’s exposi- 
tions on building socialism with Chinese characteristics, 
expediting reform, on implementing the strategic policy 
of [words indistinct}, and on the current struggle against 
drought and for spring cultivation. 
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When talking about the problem of deepening reform, 
Gu Jinchi said: It is mecessary to emancipate minds, 
broaden perspectives, courageously carry out reform, 
and use the reform to push our province's economy to a 
new stage. He said that around the task of materializing 
the great development blueprint prescribed by the 
Eighth Fi Five-Year Plan and the 10-Year Program, we 
must formulate a hi goal and we must 
abandon thoughts of being complacent about small 
results and making the same progress every year. If we 
satisfy ourselves with a certain percentage of growth, 
then, we will lag further behind others. We must strive 
for a speed that is the national average or even higher. Of 
course, this speed is based on upgraded efficiency. If a 
goal is feasible, we must achieve it by all means. Gu 
Jinchi pointed out that in light of Gansu's actual situa- 
tion, when we deal with the problem of whether it is 
socialism or capitalism in nature, leftism gains the upper 
hand. An analysis of the reason for the growing gap 
between us and the advanced provinces and between us 
and the provinces which were similar to us in the past, 
shows a very acute problem in our place, that is, we 
failed to relax our policy toward the development of a 
collective economy, joint-venture enterprises, and an 
individual economy. This indicates that our minds are 
not emancipated and are influenced by leftism, and that 
we are afraid of affecting the public ownership system's 
predominant position. Gu Jinchi stressed that we must 
fully and flexibly use the current policies. He said that at 
no time can policies cover everything, and that this 
requires us to skillfully integrate the higher authorities’ 
spirit with the locality’s concrete situation, and be good 
at using the existing policies. In the meantime, we must 
not be hampered by outmoded rules and regulations. If it 
is beneficial to the development of productive forces, we 
must do it boldly; if it is not beneficial to the develop- 
ment of productive forces, we must courageously 
abandon it. We should be bold in practice and explora- 
tion. 
Gu Jinchi said: Reform should conform with the 
demand of socialism, and we must always uphold the 
party's basic line of one center, two basic points. We 
mus’ be bold in reform and have steady measures, and 
ideo. gical and political work must follow suit. It is 


HK0104064192 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 31! Mar 92 


[Excerpt] The leacting comrades attending the 29-30 
March provincial party committee Standing Committee 
core study group mer ting conscientiously studied a series 
of propositions forwarded by Comrade Deng Xiaoping 
on building socialism with salient Chinese characteris- 
tics and held heated discussions on the proposition that 
both revolution and reform are aimed ai liberating 


io ae it il 
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productive forces and on the criterion for differentiating 
socialism from capitalism. As a result, all the partici- 
pants further defined the reform’s nature, tasks, posi- 


party's basic line of one center, two basic points for 100 
years to come. The participants also came to realize that 


ial party committee Secretary] Gu Jinchi stated: 
revolution and reform are aimed at liberating 


in-depth understanding of how we should build 
socialism with salient Chinese characteristics and imple- 
ment to the letter the party's basic line. [passage omitted] 


Yin Kesheng Speaks on Industrial Administration 


HK0104100392 Xining Qinghai People's Radio 
Network in Mandarin 2300 GMT 27 Mar 92 


[Excerpt] The provincial conference on industrial and 
commercial administration ended in Xining yesterday 


Yin Kesheng [provincial party committee secretary], 
Doba, Ma Wanli, Lu Shengdao, Ma Yuanbiao, and other 
leading comrades attended. 


The meeting evaluated last year’s work and set this year’s 
tasks and measures. 


It is necessary to check the malpractice of unauthonzed 
call off those unnecessary examinations and appraisal 


[worcs indistinct] to strengthen the collective economy 
and encourage peasants to join circulation. 


Departments in charge of industrial and commercial 
administration must make great efforts to develop and 
manage the market weli. Currently, we should seize the 
opportunity to change the internal operational mecha- 
nism and create favorable conditions to help enterprises 
gear their operation to market needs. [Words indistinct] 
organize production and operation activities. 

Yin Kesheng went on: It is essential to comprehensively 
pn predated <a tape: yee mane ng ao 
cial administration politically and professionally. In the 
entire process of reform and opening, we must combat 
corruption, regard the struggle against unhealthy profes- 
sional tendencies and the three unauthorized practices as 
an important aspect of our efforts to maintain high 
standards of ethical and professional behavior on the 
part of cadres in charge of commercial and industrial 
administration, and take effective measures to investi- 
gate and act on cases of law breaking and discipline 
violation. [passage omitted] 


Qinghai Secretary on Environmental Protection 
HK0104034992 Xining Qinghai People’s Radio 

Network in Mandarin 2300 GMT 29 Mar 92 

[Excerpts] The Qinghai provincial regulation on pre- 
venting and harnessing water pollution in Huang He 
Valley is to officially come into force as of | April, 1992. 
[passage omitted] 
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The implementation of the provincial regulation will 
provide a legal guarantee for water pollution prevention 
and harnessing, water quality improvement, and a har- 
monious social and economic ¢evelopment in the Huang 


He valley. 


The provincial environmental protection commission 
held a forum on 28 March, at which the aforementioned 
regulation was studied and publicized. [Provincial party 
committee Secretary] Yin Kesheng, Ma Wanli [provin- 
cial advisory committee chairman], Lu Shengdao [pro- 
vincial people’s congress vice chairman], and other pro- 
vincial leaders as well as persons in charge of various 
departments concerned attended the forum. [passage 
omitted] 

Provincial party committee Secretary Yin Kesheng 
delivered a speech at the forum, in which he emphati- 
cally stated: Environmental protection should go hand in 
hand with and serve economic construction. The envi- 
ronmental protection departments concerned must fur- 
ther improve services, perfect management functions, 
and push provincial environmental protection work to a 
new stage. 


Qinghai Party Secretary Greets Sports Delegation 
HK0104 100492 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 30 Mar 92 


[Excerpt] Loaded with glory, the Qinghai delegation to 
the Third National Games for Handicapped Persons 
returned to Xining yesterday, and was warmly welcomed 
by provincial party Secretary Yin Keshing; Vice Gov- 
ernor La Bingli, who is chairman of the provincial 
federation of handicapped persons; and others from 
relevant quarters. 


Shortly after 1000, Yin Keshing; La Bingli; and the 
people in charge of the provincial government General 
Office, provincial civil affairs department, and provin- 
cial federation of handicapped persons, waited at Xining 
Guesthouse. At 1200, the delegation arrived at Xining 
Guesthouse by car, and Yin Keshing and La Bingli 
walked forward to shake hands with the athletes, 
coaches, and staff, and to extend congratulations to 
them. They took a picture together with the members of 
the delegation. 


After listening to the delegation’s report, Yin Keshing 
said: Our province's handicapped athletes strove hard in 
competition and scored very good results, winning glory 
for the people of various nationalities in Qinghai; their 
spirit of admitting that they lag behind, of being 
unwilling to lag behind, and of changing the state of 
lagging behind is worth being learned by all trades and 
services. [passage omitted] 


Attends Commendation Meeting 
HK0104100192 Xining Qinghai People's Radio 
Network in Mandarin 2300 GMT 31 Mar 92 


[Excerpts] The provincial government held a meeting at 
the Xining Hotel yesterday afternoon to welcome a 
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provincial sports delegation returning from the Third 
National Games of the Handicapped and to commend 
and award athletes and coaches. 


The meeting was presided over by La Bingli, vice pro- 
vincial government governor and provincial disabled 
persons federation president. 


At the meeting, Chen Lianbang, provincial civil affairs 
department deputy director, provincial disabled persons 
federation chairman, and provincial sports delegation 
leader, gave an account of the Third National Games of 
the Handicapped as well as the performance of the 
provincial sports delegation at the Third National 
Games of the Handicapped. [passage omitted] 


Yin Kesheng [provincial party committee secretary], 
Sang Jiejia, Yang Wenjin [provincial people's congress 
standing committee vice chairman], La Bingli, Zhaxi 
Anjia [provincial Chinese People’s Political Consulta- 
tive Conference committee vice chairman], Li Tianrong, 
and veteran comrade An Jin, as well as provincial civil 
affairs department and provincial sports federation 
leaders conferred cash awards, souvenirs, and certifi- 
cates of honor on all medai winners and outstanding 
athletes. 


Sang Jiejia, provincial party committee deputy secretary, 
delivered a speech. [passage omitted] 


Qinghai Committee Issues Circular on Literature 


HK3103152792 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 28 Mar 92 


[Text] The provincial party committee General Office 
has recently relayed opinions of the provincial party 
committee propaganda department, the provincial cul- 
ture department, the provincial radio and television 
department, and the provincial writers and artists asso- 
ciation leading party group and has issued a circular to 
that effect. 


The circular issued by the provincial party committee 
General Office pointed out: Socialist literature and art 
are an important component of socialist spiritual civili- 
zation. We must strive to make literature and art under- 
takings prosper in light of the actual provincial condi- 
tions by working in a down-to-earth manner and doing 
more realistic things. 


The comrades in charge of party committees at all levels, 
especially those in charge of propaganda and culture 
departments, must go deep into reality and the grass- 
roots level; conscientiously study new situations and new 
problems emerging in Qinghai’s literature and art work; 
make painstaking efforts to overcome difficulties and 
tackle problems in Qinghai’s literature and art work; 
continue to step up ideological, style, and organizational 
building of Qinghai’s contingent of writers and artists; 
formulate and perfect policies conducive to Qinghai’s 
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literature and art development; and create a favorable 
environment for Qinghai’s literary and artistic pros- 
perity. 

The circular also set out specific regulations and require- 
ments with a view to strengthening literature and art 
creation planning and improving organizaiion of and 
leadership over key literature and art creation projects. 
The circular states: In the years ahead, Qinghai’s litera- 
ture and art creation should center on the Qinghai 
people’s life, tap Qinghai’s potential in literature and art 
creation regarding humanity and the natural environ- 
ment, and focus on exploitation and development of the 
Qinghai Plateau as well as the pioneering and hard- 
working spirit displayed by the people of all nationalities 
living on the Qinghai Plateau. 

The circular also provided concrete views on publica- 
tion, creation, performance, and comment on literature 
and art works, on further improvement of the self- 
development capacity of various cultural departments 
concerned, and on other aspects. 


Tomur Dawamat on Economy, Nationality Solidarity 
HK0104 142692 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0910 GMT 1 Apr 92 


[By staff correspondent Wei Lin (7279 2651): “Spring Has 
Come!’—Interview with Tomur Dawamat, Chairman of the 
Xinjiang Uygur Autonomous Regional Government”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, | Apr (ZHONGGUO XINWEN SHE)— 
“Spring brings good times and awakens numerous living 
things.” 


“The great land is sprinkled with soft sunshine and 
warmth comes with the gentle spring breeze.” 


In his poem “Spring Has Come” Tomur, chairman of 
Xinjiang Uygur Autonomous Region and a poet, 
describes his joy with these lines. 

“Xinjiang’s 1.66 million-square-km land is rich in 
resources and is beautiful,” he said. 

Xinjiang enjoys many unique advantages and is rich in 
petroleum, coal, mineral and agricultural resources and 
animal husbandry. In the last 10 years or so, Xinjiang’s 
economic development has been particularly rapid: 
Bumper harvests for 14 straight years in agriculture; its 
industrial growth rate at the national average level; and 
exports in foreign trade last year were a record high, 
equivalent to the total sum of those over the last five 
years. Meanwhile, Xinjiang’s investment environment is 
improving. The opening of the second Eurasian conti- 
nental bridge and the vast market of neighboring coun- 
tries as they open up will create even better conditions 
for Xinjiang’s economic development. 

On the other hand, Tomur said: Compared with the rest 


of the country, and particularly with the coastal regions, 
Xunjiang’s economy still has a weak foundation and 
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there remains a considerable gap. What should we do? 
How do we gradually narrow the gap and achieve the 
goal of arriving at a comparatively well-off level simul- 
taneously with the rest of the country? The key lies in 
Deng Xiaoping’s instructions: In further emancipating 
our minds and increasing the pace of reform and opening 
up. Cadres and people of all nationalities in Xinjiang 
resolutely support this point. 


Tomur said: Recently Xinjiang has made a decision 
concerning expediting reform and economic develop- 
ment: It was proposed that Xinjiang’s economic devel- 
opment progress to a new stage during the Eighth Five- 
Year Plan. The targets are to complete its Eighth Five- 
Year Plan comprehensively and above set quotas; in 
particular, to see notable improvements in water and 
power supply, highways and communications and sim- 
ilar infrastructural facilities, significant development in 
agriculture and animal husbandry, oil and petroleum 
chemical industries, and textile, light and food industrial 
bases, and new breakthroughs in gold and nonferrous 
metal prospecting; and to develop Xinjiang into a virtual 
front-runner in China’s opening up to the southwest on 
land. 


Tomur said: Expanding opening up to the outside world 
at the right time is an important strategic measure for 
invigorating Xinjiang’s economy; and vigorously devel- 
oping border trade and economic and technological 
cooperation with neighboring countries is the focus of 
the autonomous region’s efforts at expanding opening 
up. In the future, apart from the present 33 border 
counties and towns, any economic or scientific and 
technological unit in the region, regardless of its position 
in the hierarchy and nature and scale of ownership, can 
pursue border trade through relevant import and export 
firms; so that the situation will truly become such that 
borders may be a limit but for trade there are no limits. 
Meanwhile, we must further consolidate and develop 
trade with Hong Kong and Macao, Japan, the United 
States, and EC member states; actively expand the use of 
foreign capital; pursue economic and technological coop- 
eration and expedite tourism. 


On the issue of nationality solidarity, Tomur said, Xin- 
jiang is a multinationality border region with a popula- 
tion of 15 million comprising 40 nationalities. Facts 
prove that the state’s nationality policy has been correct 
and well implemented. There is great solidarity between 
nationalities in Xinjiang. In recent years, Xinjiang’s 
economy has developed rapidly and people’s livelihood 
has improved continuously. People are content and their 
mood is good. Of course, there are individual hostile 
elements who want to wreck solidarity. But they will 
accomplish nothing. 


Finally, the chairman of the autonomous region, who 
sees his “lovely hometown” as a “paradise” and a 
“garden,” said that the economic foundation is the 
guarantee for nationality solidarity. Poverty cannot 
bring stability or consolidate stability. He is fully confi- 
dent of Xinjiang’s future economic takeoff. 
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Xinjiang Agriculture Benefits From Technology 
OW0304091692 Beijing XINHUA in English 
0905 GMT 3 Apr 92 


[Text] Urumgi, April 3 (XINHUA)}—The Xinjiang 
Autonomous Region has benefitted from the agriculture- 
promotion programs which were characterized by its 
application of advanced technologies to agricultural pro- 
duction. 


The agricultural harvests of several years in a row in the 
region have been largely attributed to the three pro- 
grams, called Harvest, Spark and Prairie Programs 
respectively. 


In 1987, the autonomous region set up a leading group 
on the application of technologies to agriculture con- 
sisting of various departments including agriculture, 
animal husbandry, education and the Communist Youth 
League. Many training centres to expand agricultural 
technologies have been set up and an education network 
of technologies in rural areas also has taken shape. 


In the past five years, some 405 projects of the Spark 
Program have been extended, with increased profits and 
taxes of 90 million yuan. 


At present, there are in the autonomous region 316 various 
cultural and technical schools, and some 10,000 training 


REGIONAL AFFAIRS 55 


centers. Some 1.2 million farmers and herdsmen have 
mastered at least one practical agricultural technology. 


In the implementation of the Harvest Program, a tech- 
nological contract responsibility system has been worked 
out and many technical personnel have gone into the 
forefront of agricultural production. 


In 1991, some 42 contract groups consisting of technical 
personnel and of university teachers were organized to 
serve 280,000 households of farmers and 1.26 million ha 
of farmland, with a total increased output value of 700 
million yuan. 


Xinjiang Airline Adds New Route to Shenyang 


OW0204120992 Beijing XINHUA in English 
0951 GMT 2 Apr 92 


[Text] Urumai, April 2 (XINHUA)}—Northwest China’s 
Xinjiang Airline has created a new air route from 
Urumai, capital of the Xinjiang Uygur Autonomous 
Region, to northeast China’s Shenyang city in Liaoning 
Province via Lanzhou in Gansu Province. 


Started April 1, the new air route is more than 3,500 
kilometers long, and comes across the nation’s north- 
west, north and northeast areas. 


Xinjiang Airline has the nation’s longest air routes. 
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Aerospace Joint Venture Assessment Due Apr 


OW0304090192 Taipei CNA in English 0746 GMT 
3 Apr 92 


[Text] Taipei, April 3 (CNA)}—The first-phase assess- 
ment of a proposed joint venture between Taiwan Aero- 
space Corp. and McDonnell-Douglas Corp. of the 
United States will be completed in mid-April, Vice 
Economic Affairs Minister Yang Shih-chien reported 
Thursday. 


The initial assessment was originally scheduled to be 
finalized by the end of March. The deadline had to be 
postponed, however, because McDonnell-Douglas plans 
to partially change the design of the MB-12 commercial 
aircraft that the proposed joint venture will produce, 
Yang explained. 


“We need a bit more time to assess the planned change 
in the aircraft design,” Yang said. 

Taiwan Aerospace, in which the Republic of China 
[ROC] Government holds a 29 percent stake, and the St. 
Louis-based aircraft manufacturer signed a memo- 
randum last October expressing their intention to form a 
joint venture to co-produce a new generation of commer- 
cial airliners for the next century. 


According to the memorandum, Taiwan Aerospace will 
contribute $2 billion for a 40 percent stake in the new 
venture. 


The tie-up with McDonnell-Douglas, the world’s third 
largest aircraft maker, is expected to help boost Taiwan's 
bourgeoning aerospace industry. 


Some legislators, however, doubt the wisdom of cooper- 
ating with the debt-laden American company. They said 
Taiwan may not benefit from the costly investment 
project. Some Americans, including congressmen and 
aerospace business executives, also oppose the plan for 
fear of leaking advanced technologies and cutting job 
openings in U.S. labor markets. 


Yang said it is still too early to predict whether or not the 
joint venture will be formed. The Ministry of Economic 
Affairs will further evaluate the project after the first- 
phase assessment is completed, and the cabinet will then 
make a final decision on the ambitious investment plan, 
Yang stressed. 


Ministry Ponders Large Sedans Imports From Japan 
— Taipei CNA in English 0801 GMT 
Apr 


[Text] Taipei, April 3 (CNA)}—The Ministry of Eco- 
nomic Affairs (MOEA) is considering permitting some 
carmakers to import from Japan sedans of more than 
3,000 c.c., Vice Minister Yang Shih-chien said Thursday. 


Yang noted that such a flexible strategy would be aimed 
at rewarding automakers whose exports of car parts to 
Japan have reached satisfactory levels. The car parts 
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makers have contributed greatly to narrowing Taiwan’s 
trade imbalance with Japan, he explained. 


When asked whether the import of big Japan-made cars 
would be a threat to locally-made vehicles, the vice 
minister’s answer was negative. 


As big sedan has not been a major line for domestic 
vehicle producers, Yang said, so sales of big Japan-made 
sedans here would certainly not knock local automakers 
out of order. 


The MOEA currently bans imports of Japan-made cars, 
but not Japanese cars made in the United States and 
Britain. 


Vice Foreign Minister To Deliver Aid to Kiev 


OW0304085992 Taipei CNA in English 0751 GMT 
3 Apr 92 


[Text] Taipei, April 3 (CNA)}—Vice Foreign Minister 
Chang Hsiao-yen and six legislators will leave for 
Ukraine next Monday to present Republic of China 
[ROC] medical aid to the former Soviet Republic. 


During his first visit to Kiev late last year, Chang signed 
an agreement with the Ukrainian Government under 
which the ROC will donate $15 million worth of medical 
supplies to the newly independent country. 


The first installment of the aid—2,422 cartons of phar- 
maceuticals worth scme $5 mill.on—will be delivered 
Tuesday, Foreign Minis'ry officials said. 


A chartered China Airlines Boeing 747 all-cargo plane 
will carry the pharmaceuticals to Kiev. It is scheduled to 
land at the Kiev Airport at 2:40 p.m. Tuesday. 


The head of the Ukrainian Public Health Ministry will, 
on behalf of his country, receive the medical aid in a 
public ceremony scheduled for Wednesday. Vice Min- 
ister Chang will deliver a speech on the occasion. 


Diplomatic officials said the ROC has offered the aid on 
a humanitarian basis. It is also expected to help forge 
substantive ties between Taipei and Kiev, they added. 


During his stay in Kiev, Chang will discuss with Ukrai- 
nian officials the feasibility of both sides setting up a 
pharmaceutical joint-venture in Ukraine. 


Chang and the six lawmakers, including Hung Tung-kuei 
and Lee Yo-chi, will also visit Russia and Byelarus 
before returning home in mid-April. 


Economic Agency Compares Mainland Exports 
OW0304092592 Taipei CNA in English 0756 GMT 
3 Apr 92 


[Text] Taipei, April 3 (CNA)}—The China Mainland is 
very likely to rival Taiwan in export performance in the 
future, a government agency forecast Thursday. 
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The Council for Economic Planning and Development 
(CEPD) cited the rapid growth in Mainland China’s 
industrial product exports as ample evidence to suggest 
that the mainland could become a strong competitor in 
the days ahead. 


Beginning last year, the council pointed out, industrial 
products such as electronics, electrical appliances, tex- 
tiles and chemicals have replaced farm and fishery 
produce, raw materials and minerals as Communist 
China’s major export items. 


Exports from the China Mainland took a leap forward 
last year, with sales volume reaching $71.91 billion, the 
CEPD quoted communist statistics as saying. It added 
that the figure is expected to jump to $85 billion this 
year, a steep advance of about 20 percent. 
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The CEPD called on local manufacturers to speed up the 
upgrading of their technologies in order to meet the 
challenge from their counterparts on the China Main- 
land. 


Mainland manufacturers are getting the upper hand in 
export conditions mainly due to low labor costs, con- 
trolled foreign exchange rates and an increasing number 
of wholly foreign-owned companies as well as Chinese- 
foreign joint ventures, the council noted. 


According to South Korean statistics, shipments from 
the China Mainland to the United States, Canada, 
Japan, Australia and the European Community regis- 
tered big jumps iast year, with their market shares 
surpassing those of Korean products. 
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Hong Kong 


Lu Ping Urges Legal Convergence With Basic Law 
HK0304075492 Hong Kong WEN WEI PO in Chinese 
3 Apr 92 p2 


{Report by WEN WEI PO reporter team: “Lu Ping Says 
Beijing Has Organized Experts To Study Issue of Con- 
verging Hong Kong Laws With Basic Law’’] 


[Text] Beijing, 2 Apr—The Chinese side holds that, 
because 1997 is now five years away, it is necessary to 
intensify all preparations for convergence with the Basic 
Law, including politics, the economy, and laws. The 
Hong Kong and Macao Affairs Office has organized a 
number of legal experts to study the issue of converging 
existing Hong Kong laws with the Basic Law. 


Lu Ping made the aforesaid remarks today when asked 
by reporters on relevant issues. In his view, in the 
remaining short transitional period, China wants to 
accelerate progress in the work of the Sino-British Joint 
Liaison Group. 


He said: With 1997 only five years away, it is necessary 
to intensify all preparatory work so that Hong Kong can 
make a smooth transition and converge with the Basic 
Law. The work that should be speeded up includes the 
political, economic, and legal fields. Take the law as an 
example: It is necessary to study the existing Hong Kong 
legal provisions one by one to see whether they contra- 
dict the Basic Law. Legal provisions should be studied by 
legal experts word by word and sentence by sentence, but 
it is not easy to find such experts. The Hong Kong and 
Macao Affairs Office has organized a number of experts 
to specifically study this issue. 


Lu Ping cited another example, saying that the names of 
such institutions as the Royal Hong Kong Jockey Club 
should also be changed when Hong Kong returns to the 
motherland in 1997. He said: “It will be alright to change 


it into the Hong Kong Jockey Club!” 


When asked by a reporter whether the Bill of Rights will 
continue to be applicable, Lu said this would be decided 
by the future special regional government. 


Estimated Cost of Airport Increases 13.8 Percent 


HK0204090792 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Apr 92 p 1 


[By Doreen Cheung and S.Y. Yue] 


[Excerpt] There has been a 13.8 percent increase in the 
estimated cost of the Chek Lap Kok airport and related 
core projects, with a 78 percent increase in the key 
railway project alone. 


The new estimates will bring the cost of the 10 airport 
core projects to $112.2 billion, up from last July’s 
estimate of $98.6 billion while the cost for the airport 
railway leaps from $12.5 billion to $22.2 billion. 
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This is the third time the Government has revised the 
estimates for the key airport projects since the Governor, 
Lord Wilson, announced the plan to embark on the 
multi-billion-dollar port and airport development 
strategy. 


Mr Samuel Wong Ping-wai, the engineering sector's 
representative in Legco, said he was worried that there 
might be more new items and surprises from the Gov- 
ernment on the airport’s estimated cost. 


“I am afraid that there are still more new items and 
surprises. When these factors are included, the final cost 
of these core projects will probably approach $200 
billion,” Mr Wong said. 


“The Government owes the public a full picture.” 


Mr Vincent Cheng Hoichuen said he would seek an 
explanation today at a meeting of the Legco ad hoc group 
on airport finance. 


Directly elected legislator Mr Albert Chan Wai-yip said 
the latest revision reflected that previous estimates had 
only been rough figures without careful study and plan- 
ning. He was worried that the Government would use the 
same reasons to explain future spiralling cost, he said. 


Legislator Mr Eric Li Ka-cheung said he was not worried 
about cost overrun in the mammoth airport project as 
many projects were contracted out at fixed price. 


However, he added: “But there is a possibility that 
tenders might have a last resort to meet the cost, say, to 
reduce the project scale, to use second rate materials, to 
trim some luxury parts in the design. The quality might 
be compromised as a result.” [passage omitted] 


Zhou Nan ‘Alarmed’ by Airport ‘Overspending’ 
HK0304023392 Hong Kong THE STANDARD 
in English 3 Apr 92 pp A-1, A-3 


[By Cheung Po-lin and Chow Ming-fai] 


{zext] Zhou Nan, the director of the Hong Kong branch 
of the XINHUA NEWS AGENCY, said yesterday China 
was alarmed by overspending on the new airport project. 


He said a resolution should be possible by the special 
groups set up to supervise the project. 


It was announced on Wednesday the new airport and 
port development costs had risen $13.62 billion in the 
past year from $98.6 billion to $112.22 billion. 


“We presented our stance a long time ago,” Mr Zhou 
said. 

“The (project should be) economical and reasonable. We 
should not leave a big financial burden to the future 
HKSAR (Hong Kong Special Administration Region) 
government.” 
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Mr Zhou was concerned about the inflation problem 
since Hong Kong people would bear the brunt of the 
outcome. 


“Not only the Chinese side but also the Hong Kong 
public are concerned with the Government expenses,” 
he said. 


“If the inflation is soaring at a two-digit rate, it will 
definitely affect the reputation and the stability of Hong 
Kong.” 

He said the Provisional Airport Authority, the Airport 
Committee under the Joint Liaison Group and the 
Airport Consultative Committee should study the issue 
of cost overruns. 


“If they do not care, who cares?” he asked. 


“These groups should exercise their function. They 
should request for more if they find information is not 
enough.” 


State Council Hong Kong and Macao Affairs Office 
director Lu Ping said China was studying the Hong Kong 
Government report on the “basic line cost” of the 
airport project. 

Mr Lu said he did not know the reason for the overrun. 


He said China would be satisfied if the Sino-British 
Memorandum of Understanding (MOU) was honoured 
by both sides. 


“What we demand is the fulfilment of the MOU by 
setting aside $25 billion for the financial reserves with 
less than $5 billion of debts incurred for the future 
government of Hong Kong SAR,” Mr Lu said. 


He said he was not worried about the extra cost since the 
huge financial reserves ¢f Hong Kong which could reach 
$70 billion by 1997 would be sufficient to pay the cost. 


He said the soarizig inflation rate would increase the 
burden on Hong Kong people. 

Final approval for the finance package for the $112.22 
billion airport core programme will depend on the 
endorsement of the Sino- Hong Kong Airport Consulta- 
tive Committee and local legislators. 

United Democrats spokesman Lee Wing-tat said the 
costs were quoted at March 1991 prices but they would 
be much higher if established at today’s figures. 


“I am very concerned that the airport might repeat the 
mistakes of the cost overruns of the University of Sci- 
ence and Technology,” he said. 


Co-operative Resources Centre member and Finance 
Committee member Allen Lee said last night that his 
group was concerned about the 13 percent rise in costs. 


“Well, the airport is a huge infrastructure project and the 
Finance Committee must scrutinise all aspects of the 
project very carefully,” he said. 
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“Everybody must pay attention to the detail.” 


Financial Secretary Hamish Macleod said yesterday that 
committee members had yet to reach an agreement on all 
elements of the financing arrangements. 


He revealed that China after 1997 could be hypotheti- 
cally liable for some of the $12.9 billion in “callable 
equities” the Government would use to support infra- 


structure borrowings. 


Callable equities demonstrate a commitment by backers 
of companies or corporations that they believe their 
projects are financially viable. 


They are a lesser commitment than guarantees, which 
would require the backers to pay out the full amount of 
borrowings or unexpected contingent liabilities. 


“It’s under discussion (with the consultation commit- 
tee),”” Mr Macleod said. “We haven't completed the 
discussions.” 


Assistant Financial Secretary Stephen Selby said that a 
callable equity “is not a thing you can put a figure to”. 


“It will be less as the project moves to completion. There 
is NO point in assessing how it will fall by 1997,” he said. 


Government officials remain convinced that the equities 
are the best way to cater for any contingencies that may 
develop during the 10-year construction compared with 
the alternatives—Government funding in full and Gov- 
ernment guarantees. 


Mainlanders Involved in Speculation Recalled 


HK0304023092 Hong Kong THE STANDARD 
in English 3 Apr 92 p A-1 


[By Cheung Po-lin in Beijing) 

[Text] Many officials who were involved in speculative 
activities in Hong Kong have been recalled to the main- 
land following an exercise to streamline the operations of 
China-funded companies here. 


This was revealed yesterday by Lu Ping, Director of the 
State Council’s Hong Kong and Macao Affairs Office. 


He warned that China-funded companies should not 
engage in property speculation. 

Mr Lu said mainland companies in Hong Kong should 
not get involved in any speculative activities detrimental 
to Hong Kong's prosperity. 

Despite the profits to be gained, he said China-funded 
Organizations had been established in Hong Kong not 
only to serve China’s modernization drive but also to 
contribute to the territory's stability and prosperity. 


Meanwhile, an aide to Mr Lu, Wang Qiren, who was 
responsible for economic affairs, said the Bank of China 
could not totally replace the HongkongBank after 1997. 
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Although the Bank of China was studying the possibility 
of issuing currencies in Hong Kong, it would play a role 
different to that of the HongkongBank. he said. 


‘Controversial’ Mainland Scholar To Sue Magazine 


HK3003031592 Hong Kong THE STANDARD 
in English 30 Mar 92 p A-1 


[By Rain Ren] 
[Text] Mainland controversial scholar He Xin will visit 
Hong Kong to lay libel charges against the publisher of 


PAO magazine, MIRROR MONTHLY [CHING 
A 


Mr He told THE STANDARD he would try to take legal 
action against Tsui Sze-man, a fellow member of the 
Chinese People’s Political Consultative Conference 
[CPPCC], next year on behalf of a group of Chinese 
leaders. 


Mr He tried to persuade the CPPCC to take legal action 
against the MIRROR MONTHLY in China after it 
published a number of comments about him and other 


Beijing leaders. 
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Mr Tsui said in Hong Kong yesterday that the proposal 
was rejected by the CPPCC because there were no libel 
laws in China for such a prosecution. 


Mr He is understood to have contacted a lawyer in Hong 
Kong to study his case. 


287 Vietnamese Refugees Leave Hong Kong in Mar 


OW0104174092 Beijing XINHUA in English 
1622 GMT 1 Apr 92 


[Text] Hong Kong, April | (XINHUA)—A total of 287 
Vietnamese refugees left Hong Kong for resettlement 
overseas in March. 


Of those who left, 52 departed for Australia, 50 for 
Canada, three for France, six for Sweden, 70 for the 
United Kindom, 38 for the U.S.A. and one for Hong 


Kong. 


Meanwhile, a total of 67 refugees left for the regional 
transit center in the Philippines to await resettlement 
overseas. 


This is @ U.S. Government publication. Its contents in no way represent the 
policies, views, or attitudes of the U.S. Government. Users of this publication may 
cite FBIS or JPRS provided they do so in a manner clearly identifying them as the 
secondary source. 


Foreign Broadcast Information Service (FBIS) and Joint Publications Research Service (JPRS) 
and other information, as well as scientific and technical data and reports. All information has been 
obtained from foreign radio and television broadcasts, news agency transmissions, newspapers, books, 
and peniodicals. Items generally are processed from the first or best available sources. It should not be 
inferred that they have been disseminated only in the medium, in the language, or to the area indicated. 
Items from foreign language sources are translated; those from English-language sources are tran- 
scribed. Except for excluding certain diacritics, FBIS renders persona! names and place-names in accor- 
dance with the romanization systems approved for U.S. Government publications by the US. Board 


Names 
Headlines, editorial reports, and material enclosed in brackets [] are supplied by FBIS/JPRS 
Processing indicators such as [Text] or [Excerpts] in the first line of each item indicate how the 
information was processed from the onginal. Unfamiliar names rendered phonetically are enclosed in 
parentheses. Words or names preceded by a question mark and enclosed 'n parentheses were not clear 
from the onginal source but have been supplied as appropriate to the context. Other unattributed 
parenthetical notes within the body of an item originate with the source. Times within items are as given 


by the source. Passages in boldface or italics are as published. 


SUBSCRIPTION/PROCUREMENT INFORMATION 
provided 


The FBIS DAILY REPORT contains current news 
and information and is published Monday through 
Friday in eight volumes: China, East Europe, Central 
Eurasia, East Asia, Near East & South Asia, Sub- 
Saharan Afnca, Latin America, and West Europe. 
Supplements to the DAILY REPORTs may also be 
available periodically and will be distributed to regular 
DAILY REPORT subscribers. JPRS publications, which 


Current DAILY REPORTs and JPRS publications are 
listed in Government Reports Announcements issued 
semimonthly by the National Technical information 
Service (NTIS), 5285 Port Royal Road, Springfield, 
Virgima 22161 and the Monthly Catalog of U.S. Gov- 
ernment Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Wash- 
ington, D.C. 20402. 


The public may subscribe to either hardcover or 
microfiche versions of the DAILY REPORTs and JPRS 
pubhications NTIS at the above address or by 
calling (703) 487-4630. Subscription rates will be 


by NTIS upon request. Subscriptions are 
available outside the United States from NTIS or 
appointed foreign dealers. New subscribers should 
expect a 30-day delay in receipt of the first issue. 


U.S. Government offices may obtain subscrip- 
tions to the DAILY REPORTs or JPRS publications 
(hardcover or microfiche) at no charge through their 
sponsoring organizations. For additional information 
or assistance, call FBIS, (202) 338-6735.0r write 
to P.O. Box 2604, Washington, D.C. 20013 
Department of Defense consumers are required to 
submit requests through appropriate command val- 
idation channels to DIA, RTS-2C, Washington, D.C 
20301. (Telephone: (202) 373-3771, Autovon 
243-3771.) 


Back issues or single copies of the DAILY 
REPORTs and JPRS publications are not available. 
Both the DAILY REPORTs and the JPRS publications 
are on file for public reference at the Library of 
Congress and at many Federal Depository Libraries. 
Reference copies may also be seen at many public 


and university libranes throughout the United 
States 
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